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House Adopts Walter 
Bill by Overwhelming 
Plurality, 283 to 54 


Restores to States Control of Insur- 
ance Regulation; Offsets Su- 
preme Court Decision 


SENATE ACTION DELAYED 


Subcommittee Not to Act Until 
August at Least; Biddle Is- 
sues Statement 











By the overwhelming plurality of 283 
to 54, the House of. Representatives last 
Thursday adopted the Walter Bill, H.R. 
3270, which is identical with the Bailey- 
Van Nuys bill in the Senate. Opponents 
of the measure failed utterly to delay 
voting for sentiment was strong 
throughout the House against the ac- 
tion of the Supreme Court in holding 
that Congress intended insurance to 
come under the anti-trust laws when 
they were enacted many years ago. The 
House, by its vote on this bill, expressed 
its resentment against moves to take the 
law-making powers away from Congress. 

The bill went immediately to the Sen- 
ate where it is in the subcommittee of 
the Senate Judiciary Committee. On 
Friday the subcommittee met in two ex- 
ecutive sessions for further consideration 
of the bill but failed to report it out. 
It does not appear that action in the 
Senate will be taken until after the 
Present Congressional recess ends 
around August 1, Attorney General 
Biddle appeared before the Senate sub- 
committee and assured the members 
that the Department of Justice has no 
intention of prosecuting insurance com- 
panies at least until after Congress, the 
states and the insurance business have 
had full opportunity to study the recent 
Supreme Court decision in the South- 
Eastern Underwriters Association case. 
Said the Attorney General: 

Statement by Biddle 

“What I would like to repeat is that 
the Department of Justice does not pro- 
pose to make any campaign against in- 
surance companies at this time. In fact, 
[ can assure this subcommittee I have 
not been asked, nor has anybody in the 
Department of Justice considered taking 
any action against any insurance com- 
Pany of group of companies until the 
States have had an opportunity to con- 
sider to what extent they may wish to 
amend their laws or until the Congress 
ot the United States has had a full op- 

(Continued on Page 18) 
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IMPLICITY will be the most impor- 

tant factor in keynoting the design 
of post-war homes ... and all the extra 
gadgets and superfluous trimmings will 
become as obsolete as grandma’s rocker. 

It won’t be a case so much of differ- 
ent homes but of better homes: of new 
wiring devices . . . of air conditioning 
. . - of lots of glass to enable the sun 
and light to seep in... of all the con- 
veniences we have dreamed of for years. 

In the same manner, London and Lancashire Group is a firm believer in simplified 
contracts—broad, unified policies to provide insured with more complete PROTEC- 
TION without gaps at lower rates wherever possible. 


London & Lancashire 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. « ORIENT 
INSURANCE COMPANY + LAW UNION & ROCK INSURANCE COM- 
PANY, LTD. » SAFEGUARD INSURANCE COMPANY OF NEW YORK 
STANDARD MARINE INSURANCE COMPANY, LTD. (FIRE DEPARTMENT) 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
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William Penn and 
the Jerseys 


When William Penn received from King Charles II of England 
the grant of deed for the Province of Pennsylvania, and set about 











the task of formulating a Frame of Government for the common- 
wealth in which the colonists were to live in religious freedom and 
under laws of their own choosing, he already had a background 
of experience upon which to develop his “Holy Experiment.” 


In 1675 he had been called in as an arbitrator in a disagree- 








ment among the proprietaries of the Provinces of East New Jersey 
and West New Jersey, himself became one of the proprietaries 
although still living in England. As counsel for the trustees he 
was the man principally responsible for the charter of West New 
Jersey, upon the basis of liberty of person and conscience, the 
power in the people, local self-government, and justice in the 
code of the courts. 





While thus engaged in working out the government of “the 
Jerseys,” Penn became conversant with the making of a provincial 
charter and with the difficulties which would at once confront it 
in practice. 


1644—PENN TERCENTENARY—1944 


THE PENN MUTUAL LIFE INSURANCE CO. 


JOHN A. STEVENSON 
President 


WILLIAM H. KINGSLEY 
Chairman of the Board 


INDEPENDENCE SQUARE, PHILADELPHIA 
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Employes Do Good Job 
Selling Millions In 
oth War Loan Drive 


Two Home Office Groups Sell 
About $5,000,000 Each of Cur- 
rent Bond Offering 


SOME COMPANY PURCHASES 


Metropolitan, Prudential Hold 
Close to $2,000,000,000 War 


Issues Since Pearl Harbor 








The activity of agents and home office 
employes is a notable feature of the 5th 
War Loan drive being conducted by the 
Life Insurance Division of the War Fi- 
nance Committee of New York City un- 
der the chairmanship of Gale F. Johns- 
ton, third vice president of Metropoli- 
tan Life. The agents and employes of 
out-of-town companies doing business in 
New York are under the direction of 
Clifford L. McMillen, general agent of 
Northwestern Mutual. 

An early report on results showed that 
30,000 agents and employes have made 
101,040 sales of the 5th War Loan for a 
total of more than $15,000,000. This is 
a substantial gain over the last drive 
when 90,000 sales were made in the same 
period. That the employes are holding 
up their end of the drive is shown by a 
report for the Metropolitan home office 
employes alone with a total as of Tues- 
day of 36,751 sales for $5,281,680. Every 
insurance company worker from top ex- 
ecutives down to porters and cleaning 
women participated. ; ; 

New York Life Assistant Vice Presi- 
dent Raymond C. Johnson, team sales 
manager, reported that by Monday night 
1,916 of the company’s employes and 
agents in New York City had made 
17,635 sales for $4,230,465. Sixteen “vic- 
tory volunteers” have already made 
over 100 sales, 67 over 50 individual 
sales, and 154 over 20 sales. 

Company Subscriptions 

Some of the company preliminary sub- 
scriptions are: 

Metropolitan Life took $350,000,000 of 
the 214’s due 1970 bringing its total pur- 
chase of all war loan issues since Pearl 
Harbor to $1,975,000,000. 

Equitable Society last week entered 
an early ‘subscription to the 5th War 
Loan for $300,000,000. ; 

New York Life subscribed for $175,- 
000,000. The company announced that 
with this purchase the New York Life’s 
holdings of all U. S. Government obli- 


(Continued on Page 12) 
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Springfield, Massachusetts 
Bertrand J. Perry, President 
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Selling In Shadow of the Sphinx 


Near East Branch of Manufacturers Life, Under Direction of 
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* Capt. A. G. M. Baird, Covers Wide Range of Territory; 


*amiliarity With M any Languages Possessed by Many Agents 


To us on this continent the sale of 
as modern a financial service as life in- 
surance may seem to contrast strangely 
with* the colorful, centuries-old sur- 
roundings* of the Nile Delta, the Red 
Sea and§,Palestine. Nevertheless, .for 
more than* forty years the Manufac- 
turers Life has been issuing policies to 
people in Egypt and the members of its 
Near East Branch find that prospects 
there react to the same fundamental ap- 
peals that are used in North America. 
True, the habits of life, thought pro- 
cesses, and economic conditions in that 
territory may differ radically from our 
own, but life insurance is the answer 
to the basic life situations there just as 
it is here. 

It is natural that, operating in the 
Eastern’ Mediterranean countries with 
their multitude of languages, laws, races, 
and currencies, the members of this 
branch must possess a wide range of 
knowledge, Familiarity with a number 
of languages is indeed an asset to a 
salesman in Alexandria or in Cairo. In 
the course of one day’s business, he 
may be called upon to interview clients 
whose native tongues are French, 
\rabic, English, Italian, or Greek—and, 
even though they be bi-lingual or multi- 
lingual, each naturally prefers to con- 
verse in his own language. 

Problems of Communication 

In Tel-Aviv, Jerusalem, Haifa, or 
other of the cities in the important 
Palestine section of the territory, a 
knowledge of Hebrew is, of course, es- 
sential, but the underwriter will also 
have prospects who speak German, 
French, English, Russian, or one of the 
Central European languages. Not all of 
the field men can do business in such 
a wide variety of tongues but a surpris- 
ing number are accomplished linguists. 

Many are the problems that must be 
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Opera Square, Cairo, showing Continental Savoy Hotel which ranks with world- 
.famous Shepheard’s Hotel. : 





The Sphinx and one of the pyramids on outskirts of Cairo, headquarters of Near 
East branch of Manufacturers Life. 


faced by a branch located more than 
five thousand miles away from its home 
office in Toronto—especially with com- 
munications strained to the utmost by 
the exigencies of war. One of the major 
obstacles is the long, but unavoidable, 
delay in the receipt of policies. This is 
overcome by the use of “interim” 
policies, which are issued by the branch 
to provide temporary coverage (for a 
period of five months) during the time 
the application travels to Toronto and 
until the date on which the principal 
policy can be delivered to the insured. 
Air mail naturally plays a large part in 








the dealings with the home office and 
is used for all urgent correspondence. 

The direction of this widespread ter- 
ritory is in the hands of A. G. M. Baird, 
manager for the Near East, who left 
his legal studies in 1914 to become a 
captain in the Royal Artillery and later 
joined the Manufacturers Life at Alex- 
andria as a field man in 1921. While a 
personal producer he was highly suc- 
cessful and a consistent member of his 
company’s production clubs, He became 
branch manager at Cairo in 1930 and 
in 1937 took over the direction of the 
newly-formed Near East Branch. This 
comprised the former: Alexandria and 
Cairo branches and the territory was 
subsequently expanded to include the 
Anglo-Egyptian Soudan, Syria, and 
Palestine. 

Tremendous Territorial Area 


A glance at the map will show the 
tremendous extent of the territory in 
which the members of the Near East 
operate. The company’s representatives 
in Khartowm, for instances, are over 
1,000 miles south of the Cairo office, 
while the representatives in the cities 
of Palestine are 300 miles or more to 
the northeast of their chief office. Much 
of the intervening territory in this huge 
area is trackless desert waste where 
camels.and caravans still provide the 
customary means of transportation and 
where the opportunities for the sale of 


life insurance are virtually non-existent. 


However, the coming of air travel has 
greatly simplified Mr. Baird’s supervi- 
sion problems, reducing journeys that 
formerly required a day or more to a 
matter of hours. It is possible for him 
to breakfast in Cairo and be in Tel-Aviv, 
Palestine, by 10 o’clock in the morning. 

The district offices.in Alexandria and 
Tel-Aviv are headed by Charles Harari 
and Marek Sternberg. Mr. Harari had 
wide general business experience before 
entering life insurance in 1920 and be- 
came one of the most successful per- 
sonal producers in the Manufacturers 
Life. He has led the company’s world- 
wide agency organization in monthly 








A. G. M. Baird 
Manager for 
Near East 


paid business on many occasions and in 


1941 


was president of the production 
clubs. 
Mr. Sternberg, a graduate in civil 
engineering from the University of 


Vienna, was for some years a repre- 
sentative of various European machinery 
companies in Palestine. Subsequently he 
went into the general insurance field 
and. entered life insurance in 1937, He 
has built an organization in Palestine 
which has weathered some severe finan- 
cial and political crises and is still 
growing. As a personal producer he 
ranks very high, having exceeded the 
$1,000,000 mark in 1943, earning the 
presidency of the Manufacturers Life’s 
preduction clubs, 

As is to be expected, a number of the 
men who would normally be contribut- 
ing to the business of the branch are 
now absent on military service. Among 
these are Captain N. H. Bible, one of 
the leading representatives in Cairo, who 
served with the British desert armies 
during the campaign that drove the 
Germans from North Africa, and Agency 
Assistant H. A. Butler, who is also a 
captain in the British Army. 

Competition Keen 


Competition is keen in this territory, 
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Charles Harari 
District Manager 
Alexandria 


Marek Sternberg 
District Manager 
Palestine 


and is made more acute by the con- 
tinued existence of some practices that 
have long since ceased to be a major 
problem to life underwriters in North 
America. In Egypt there are a number 
of local companies and befere the war 
the market was being actively developed 
by Canadian, British, French, Italian 
and Austrian companies. If they can 
ever be brought about, inter-company 
relationships as they are known in the 
United States and Canada are still a 
thing of the future. The tremendous ad- 
vantage and many benefits which. field 
men here derive from life underwriters’ 
associations are, of course, unknown. 
However, these and other handicaps 
have not deterred Manager Baird and 
his energetic organizat‘on from achiev- 
ing outstanding individual and agency 
development. 

One of the best indications of the 
prowess of the Near East agency of the 
Manufacturers Life is the fact that 
theirs is the only branch in the com- 
panv’s history to win the “President’s 
Trophy”—awarded annually for  all- 
round agency. development—in three 
successive years. This they accom- 
plished in 1939, 1940 and 1941, retiring 
ihe trophy from competition. When it 
is remembered that during much of this 
period the war in North Africa was 


(Continued on Page 6) 





Page 4 








Sena 





oe 









Sas cae 





UNDERWRITER 


Sea 
aloes 


a ee 








June 30, 1944 











Republican Convention’s 
Plank About Insurance 


The platform adopted by the Re- 
publican National Convention in Chi- 
cago this week contained the follow- 
ing paragraph about insurance, in 
section of the platform covering the 
subjects of business and industry: 

“For the protection of the public, 
and for the security of millions of 
holders of policies of insurance in 
mutual and private companies, we in- 
sist upon strict and exclusive regula- 
tion and supervision of the business 
of insurance by the several states 
where local conditions are best known 
and where local needs can best be 


” 


met 











Dunsmore Heads N. Y. Board 
Of Managers, Equitable 


At a meeting of the New York Board 
of Managers of the Equitable Society on 
june 12 William J. Dunsmore, agency 
manager at 120 Broadway, was elected 
president. William H. Masterson, New- 
ark, was elected vice president and 
Charles Wasser, 175 Fifth Avenue, sec- 
retary-treasurer. 


A graduate of the Wharton School of ' 


the University of Pennsylvania, Mr. 
Dunsmore joined the Equitable Society 
after experience in the credit depart- 
ment of the Chase National Bank, and 
in 1925 was promoted to agency mana- 
ger. 

Mr. Dunsmore’s personal production 


has always been high, ranging from 
$500,000 to $1,000,000 a year. In his 
agency have been many college men. 


Last year he was elected president of 
the Life Managers Association of 
Greater New York. He lives in Pelham 
Manor, is married and has nine chil- 
dren. 


H. Coutret Named Ohio 


National General Agent 


The Ohio National Life has appointed 
Henry Coutret, CLU, as general agent 
for the company with offices in San An- 
tonio. For the past ten years Mr. Cou- 
tret has been with the Jefferson 
Standard Life, first as district manager 
in Corpus Christi and later as manager 
of the Houston office. Vice president of 
the Houston CLU chapter, Mr. Coutret 
received his CLU designation in 1940. 
He is a committee chairman of the 
Houston Life Underwriters Association 
and a member of the Association of 
Managers and General Agents. He is 
also a past president of the Corpus 
Christi Association of Life Underwriters. 

Active in Texas civic affairs, Mr. 
Coutret is a former president of the 
Texas Junior Chamber of Commerce, 
served as vice chairman and chairman 
of the Corpus Christi Housing Author- 
itv board for three years and is a mem- 
ber of the Optimist Club in Texas. 





DELAWARE ASS’N OFFICERS 

The Delaware Association of Life Un- 
derwriters at its recent annual meeting 
elected the following officers: Jesse H. 
Gatewood, Equitable Life of Washing- 
ton, D. C., Wilmington, president: Tef- 
ferson F. Pool, and John H. Miller, 
vice presidents;; H. Warren Richmond, 
secretary-treasurer. 





CONN. MUTUAL AWARD WINNER 


J. Baxter Jouvenat, Jr., of the Phine- 
has Prouty, Jr., general agency, Con- 
necticut Mutual, Los Angeles, has 
received the Northington award for 
leading all Connecticut Mutual agents 
on the Pacific Coast in the conservation 
of business. Mr. Jouvenat is a member 


of the company’s Jacob L. Greene Club. 


Phoenix Mutual Field 
Told of New Policies 


BASED UPON A 2%% RESERVE 





Policies Streamlined in Appearance and 
Content; Changes Also Made in 
Policies for Children 





A new series of policies, based upon 
a 21%4% reserve basis is announced by 
Phoenix Mutual, effective July 1. They 
are being introduced to the field or- 
ganization through regional conferences 
in Hartford, New York, Chicago and 
on the West Coast. Phoenix Mutual 
will continue, for the present, to pay 
344% under settlement options and 
funds left with the company, but the 
guaranteed rates will be 2% under the 
interest option and the fixed install- 
ment option; 244% on the certain period 
of the annuity certain option, and 244% 
on dividends left on deposit. 

In announcing the new reserve basis, 
President Arthur M. Collens said: “This 
change in interest is in line with the 
present trend of yields on securities of 
the type purchased by insurance com- 
panies and savings institutions. In a 
mutual company, however, the cost of 
the insurance to the policyholder is 
based, not on the gross premium, but 
rather on the actual experience as to 
mortality, interest, and expense of man- 
agement. The excess interest over 214% 
naturally will tend to produce larger 
dividends than excess interest over 3%4% 
as provided under contracts issued pre- 
vious to July 1. Cash surrender values 
also will be materially increased and, 
for all important plans, twenty year 
ledger costs will actually improve.” 

_ The new policies have been stream- 
lined in both appearance and content. 
Face of the policy has been rearranged 


so as to present an easily read schedule 
of the important provisions. The ben- 
eficiary and ownership provisions also 
have been substantially rearranged. The 
overall result is a series of contracts 
improved in appearance and _ simplified 
in terminology. 


New “Look Ahead” Plans 


For the convenience of policyholders, 
a new Joint Survivorship Option table 
has been prepared which may be in- 
cluded in new or existing policies when 
requested by the agent. The table shows 
the amount of annual or monthly in- 
come available on a joint survivorship 
basis with ten years’ payments certain 
for each $1,000 of principal sum. A cor- 
responding income on the semi-annual 
or quarterly basis will be available if 
desired at the time of exercising the 
option. The option may be exercised at 
any time within six months before or 
after the insured’s 60th or 65th birth- 
day, provided the beneficiary designated 
is then at least 35 years old. 

The Phoenix Mutual also has an- 
nounced new “Look Ahead” plans for 
boys and girls which will equip its 
agents more fully to meet the needs 
of the rapidly expanding market for 
this type of insurance. A new payor 
clause, in the form of a rider, may 
now be incorporated at issue in any 
one of the following plans: Annual Life, 
20 Premium Life, 30 Premium Life, 20 
Year Endowment, Retirement Income 
at 55, 60 and 65, and Retirement Income 
Annuity at 55. The new benefit provides 
that, if the purchaser who is the payor 
of the premiums should die, premiums 
will be waived by the company until 
the anniversary of the contract nearest 
the child’s 25th birthday. The payor 
clause is available for children from 
rated ages 5 through 15 (except in New 
York where the minimum is rated age 
10) and purchasers, usually fathers, 
whose rated ages are between 25 and 
55, inclusive. Retirement Income An- 
nuity, however, will be written down 
to rated age 2. 
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Heads ALC Medical Section 





DR. J. M. LIVINGSTON 


Dr. J. M. Livingston, medical director, 
Mutual Life of Canada, Waterloo, Ont., 
was elected chairman of the Medical 
Section, American Life Convention, at 
Edgewater Beach Hotel, Chicago, last 
Friday. 

Dr. Livingston, who succeeds Dr. 
Thomas H. Dickson, medical director, 
Minnesota Mutual Life, is the second 
Canadian honored with the chairmanship 
of the Medical Section since it was or- 
ganized in 1910. Dr. J. Streight, 
medical director, Canada Life, was chair- 
man in 1936, 

Dr. B. F. Byrd, medical director, Na- 
tional Life & Accident, Nashville, was 
re-elected secretary. Other new officers 
are: Vice chairman, Lieut.-Commander 
J. Raymond B. Hutchinson, medical di- 
rector, Acacia Mutual; member of the 
board of managers, Dr. Reynold C. 
Voss, assistant medical director, Pan- 
American Life; and program chairman, 
Dr. J. Thornley Bowman, medical direc- 
tor, London Life. 

Delegates to the Association of Life 
Insurance Medical Directors were named 
as follows: Dr. Verne S. Caviness, medi- 
cal director, Occidental Life Raleigh, 
N. C.; Dr. Robert J. Graves, medical 
director, United Life & Accident, Con- 
cord, N. H.; Dr. J. Edward Hunsinger, 
medical director, Alliance Life, Peoria, 
Ill.; Dr. Walter G, Hiltner, medical di- 
rector, Northern Life, Seattle; Dr. Don- 
ald G. Kilgore, medical director, Re- 
public National Life, Dallas; Dr. J. O. 
Segura, vice president and medical di- 
rector, Lamar Life, Jackson, Miss.; Dr. 
Eduard Novak, medical director, Eu- 
reka-Maryland, Baltimore; Dr. George 
G. Stebbins, medical director, Wisconsin 
Life, Madison; Dr. George H .Walker, 
medical director, Lincoln Liberty Life 
Lincoln, Nebr., Dr. O. S. Randall, medi- 
cal director, Midland National Life, 
Watertown, S. D.; Dr, James A. Living- 
ston, medical director, Liberty National 
Life, Birmingham, Ala.; and Dr. E. F. 
Robinson, medical Director, Business 
Men’s Assurance, Kansas City, Mo. 


New ALC Member 


The American Hospital & Life, San 
Antonio, has been admitted to member- 
ship in the American Life Convention, 
increasing to 192 the total number of 
companies now affiliated with the con- 
vention. 








LANSING ASSOCIATION MEETS 
F. A. McCartney, CLU, district man- 
ager, Equitable Life Assurance Society, 
was elected president of the Lansing 
Life Underwriters Association at the 
organization’s thirtieth annual meeting. 
He succeeds S. S. Spurrell, Columbus 
Mutual Life. Other new officers are 


Howard Root, Reliance Life, vice presi- | 
Manufacturers | 
Gaylord M. Fooie, | 


dent; C. Fred Doane, 
Life, secretary; 
Metropolitan Life, treasurer. 
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F. B. Jackson Manager 
Mutual At St. Louis 


SUCCEEDS RUTLEDGE H. DEAS 





Latter Returns to Home Town of 
Shreveport; Jackson Was Home Office 
Salary Savings Supervisor 


Frank B. Jackson has been appointed 
manager of St. Louis agency for Mutual 
Life of New York, it was announced by 
j. Roger Hull, vice president and man- 
ager of agencies. Mr. Jackson has been 
home office supervisor of salary savings 
ylans. He succeeds Rut'edge H. Deas, 
who has decided to return to personal 
production in his home territory of 
Shreveport, La., where he was a success- 
ful underwriter for sixteen years before 
eoing to St. Louis. Mr. Deas ranked 
consistently among the company’s lead- 
ing fifty producers. 

Mr. Jackson has been associated with 
the company since 1934 and served in 
various capacities at the Erie, Pa., 
agency until he was appointed super- 
visor of salary savings at the home of- 
fice. He attended Penn State College 
and has been president of the Erie Life 
Underwriters Association. 





Dowsett Elected President 


Canada Insurance Institute 


R. E. Dowsett of Manufacturers Life, 
Toronto, has been elected president of 
the Life Insurance Institute of Canada. 
First vice president is W. M. Anderson 
of North American Life; second vice 
president R. D. Taylor, Sun Life; 
secretary-treasurer, T. M. Sargant, 
North American Life. 





Connecticut Savings Bank 


Will Write Group Life 


The eighteen mutual savings banks 
identified with the savings banks life 
insurance system in Connecticut will 
accept applications for Group life in- 
surance starting July 1. Minimum 
Group life rates approved by the In- 
surance Commissioner will be lower, for 
all ages, than the standard rates 
charged by the regular life insurance 
companies, 

The Growp life insurance will be 
available without medical examination. 





RETIRING FROM EQUITABLE 





Charles J. Martin with Society 51 Years; 
Moncure March Real Estate and 
Mortgage Counsel 
_Retiring July 1 from the Equitable 
Society are Charles J. Martin, second 
vice president, and Moncure March, 
Society’s counsel in matters pertaining 

to real estate and mortgages. 

Mr. Martin has been with the Equit- 
able fifty-one years, all of which time 
was spent in the real estate division. He 
entered the home office in the bond and 
mortgage department as a boy in 1893. 
In 1910 he was made deputy comptroller ; 
and became assistant treasurer in 1915. 
Next, he became superintendent of 
iome purchase department and _ then 
manager of the mortgage loan and real 
estate department. He has been one of 
the leading authorities on city mortgages 
in recent years. 


MANGER HOTELS GROUP PLAN 


| > e e 
i. J. Carrol, president and managing 


“irector of the Manger Hotels has com- 
pleted arrangements with the Metropoli- 
‘an Life for Group insurance for its em- 

yes. The employes will receive this 
protection without cost. The insurance 
covers members of the executive staff 
and the personnel of the Hotels Vander- 
»ilt, Windsor, Martha Washington and 
“ndicott in New York; Hotels Hamil- 
‘on, Annapolis and Hay-Adams_ in 
Washington, D. C.; Hotel Manger, Bos- 
‘on; The Rowe in Grand Rapids; Hotel 
Nochester, Rochester, N. Y., and Hotel 
Plaza, Chicago. 



































a $5,000 Twenty Pay- 
ment Life policy, kept 
it in force and allowed 
the dividends to ac- 
cumulate. Now here is 


= what would have hap- 

( pug pened to these men 

ed between 1909 and 
C = | today. 





The above copy is the 
lead paragraph in the 
advertisement at the 
right — one of a strong 
series running in news- 
papers to assist Great- 
West Life representa- 
tives. Its purpose is to 
confirm in the mind of 
the reader carrying life 
insurance, its value in 
protecting his family. 


The GREAT-WEST LIFE 
ASSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, CANADA 
Business In Force — Over $800,000,000 


Lire INSURANCE - AccIDENT & HEALTH - Group INSURANCE 


Let us select at random the names of 
a thousand men from the records of 
the Great-West Life. Suppose that all 
of them in 1909, at age 25, purchased 
















A. G. Derr President Of 
N. J. Managers Ass’n 


HELD ANNUAL MEETING JUNE 21 






Ten Company Executives Introduced for 
Brief Talks by Retiring President 
Gillis; Welcome Montreal Guest 








Arthur G. Derr, general agent, Aetna 
Life for northern New Jersey, was elec- 
ted president June 21, of the General 
Agents & Managers Association of 
Northern New Jersey, succeeding A. F. 
Gillis, general agent, Provident Mutual, 

























ARTHUR G. DERR 


who officiated at the annual dinner held 
by the association at Crestmont Golf 
Club, West Orange. 

Ten home office officials and some 
forty members of the association were 
on hand as Howard C. Lawrence, gen- 
eral agent, Lincoln National Life in 
Newark, and national committeeman, in- 
stalled the new officers. Besides Mr. 
Derr they are Harry O. Rasmussen, gen- 
eral agent, Penn Mutual, as vice presi- 
dent; Clarence L. Fritz, Acacia Mutual 
Life manager, re-elected secretary-treas- 
urer, and H. S. Manthe, Mutual Life 
manager, executive committee member. 
“If I Were a General Agent Tomorrow” 

Interesting feature of the evening’s 
program were the responses of the com- 
pany executives to the question, “What 
I would do if I were appointed a gen- 
eral agent or manager tomorrow,” put 
to them by Toastmaster Gillis. Ralph 
R. Lounsbury, president, Bankers Na- 
tional Life, and George H. Chase, vice 
president, Prudential, both stressed a 
forward-looking attitude toward recruit- 
ing under post-war conditions. Willard 
K. Wise, vice president, Provident Mu- 
tual, who carried a rate book before be- 
coming a home office executive seven 
years ago, said he would get new agents 
by the “acquisitive” rather than the 
“elimination” process. 

W. S. Penny, director of agencies, Sun 
Life of Montreal, who got a fine re- 
ception as Canadian guest of the asso- 
ciation, urged that a sense of humor be 
developed. This he regards as a most 
necessary quality. Mr. Penny later 
demonstrated ability as a story-teller. 
His host was Boucher R. Wright, Sun 
Life’s manager in Newark. 

Next to talk was H. G. Kenagy, super- 
intendent of agencies, Mutual Benefit 
Life, who stressed today’s job of train- 
ing and pointed out: “Amazing things 
have been done to teach men how to do 
their jobs better.” As a general agent he 
would find out all that has been ac- 
cumulated on this subject in the past 
few years and then would try to follow 
that advice. 

George Capen, assistant superintendent 
of agencies, Connecticut General Life, 
said he would daily try to talk to two 
new people. Following that schedule— 
and it’s a Connecticut General recom- 

(Continued on Page 9) 
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Vermont Governor Wills Returns 
To Insurance Field at End of Year 


Tells Vermont Life Underwriters Association That He Will Be 
Back With Bennington Agency; Montpelier Meeting 
Welcomed by National Life’s President 


William H. Wills, who recently an- 
nounced that he would not seek the 
election as Governor of Vermont, which 
post he has held for two two-year terms, 
and who has gained almost -national 
recognition for his vigorous fight for 
state rights, will return to the insurance 
business when his present term expirés 
January 1. He announced this in the 
presence of nearly 150 life insurance 
men from all parts of the state at a 
luncheon of the Vermont Life Under- 
writers Association in Montpelier June 
21, President Charles P. Flintor, Brattle- 
boro, presiding. 

Governor Wills, feeling himself very 
much at home among fellow insurance 
men, frankly acknowledged that he had 
been supported in part through his two 
terms as governor of Vermont by his 
own insurance business at Bennington. 
“If it hadn’t been for insurance,” he 
said, “I couldn’t have been governor.” 
Discussing the recent Supreme Court 
ruling which classified life insurance as 
interstate commerce, he spoke vigor- 
ously as a champion of state rights out- 
lining the dangers of increasing ‘Federal 
control. Life insurance companies, -he 
pointed out, have been carrying on So- 
cial Security long before the government 
started and there could be no sound 
criticism of the manner in which com- 
panies are carrying on. He paid tribute 
to the National Life as the most impor- 
tant industry of the capital city of Ver- 
mont, and noted with appreciation the 
desirable Vermont publicity carried 
monthly throughout the country by the 
National Life in well-known magazines 
building up confidence in the stability 
of the life insurance industry. 
Commissioner Burns Praises Insurance 

Operations 

Charles E. Burns, Commissioner of 
Banking and Insurance, made an inci- 
sive, brief speech in which he empha- 
sized the duty of life insurance men to 
seek out “the little fellow—the man of 
small means—who needs life insurance 
oftimes more than the big fellow.” He 
said the duties of a life insurance man 
could be likened to those of a doctor in 
respect to impartial service to all. He 
said that the Vermont department had 
in the course of the year received only 
one complaint concerning the operations 
of any of the 673 men licensed to sell 
life insurance in this state, and he said 
that one case of complaint was with- 
drawn almost as soon as it was made, 
the complainant explaining that he had 
discovered perhaps he was wrong. 

It was in the auditorium of the Na- 
tional Life building that. the main meet- 
ings of the convention were held and 
accordingly President Elbert S. Brig- 
ham, of the National Life, was thanked 
by the president of the association at 
the luncheon for the courtesy extended 
by the National. Mr. Brigham made a 
brief speech in welcome to the visitine 
insurance men and he pointed out that 
although the United States had onlv 
7% of the nopulation of the world. it 
had about 70% of the world’s life insur- 
ance. “I can think,” said Mr. Brigham, 
“of no greater tribute than this to the 
valuable service which life insurance 
salesmen have rendered to the people 
of the United States.” 

The Speakers 

Speakers at the afternoon session 
were all nationally known. Clifford H. 
Orr, general agent, National Life at 
Philadelphia, is a trustee of the Na- 
tional Association of Life Underwriters 
and distinguished for his leadership 
particularly of the nationwide campaign 
of life insurance salesmen in the sale 
of United States war bonds, was in- 


troduced by Fred S. Brynn, Vermont 
state agent of the National, and he 
made a forceful speech on “Motivation.” 
He advocated less high pressure in sales- 
manship and more counseling ; he 
pointed to the need of a positive men- 
tal attittude on the part of every life 
insurance man and the need of a fun- 
damental sincerity based on a belief in 
life insurance. Finally, the successful 
salesman should have a philosophy of 
life based on the fundamental emotions 
—love of family. Life insurance is, he 
said, the ideal financial property. 

B. F. Garrity, Burlington, Metropoli- 
tan Life, introduced his supertintendent 
of agencies for the New England terr'- 
tory, Samuel D. Risley, of New York. 
Mr. Risley spoke on the human side 
of life insurance and drove home the 
facts that the successful agent should 
have basic integrity, a positive view- 
point, a human viewpoint and great in- 
dustry. 

Hear James E. Rutherford 

D. Bobb Slattery, National Life’s su- 
perintendent of agencies, introduced his 
long-time friend, James E. Rutherford, 
executive vice president, National Asso- 
ciation of Life Underwriters. Mr. 
Rutherford complimented members of 
the Vermont association for their 
splendid work in “protecting the homes 
for which our boys are fighting.” 

Albert E. Jensen, Penn Mutual, Bur- 
lington, was elected president. of the 
Vermont association; Bennett 3ell, 
Columbian National, Rutland, vice 


BOWLEND 


DONALD T. 


State Mutual Life of Worcester, an- 
nounces the appointment of Donald 
Bowlend as general agent in Stamford, 
Conn., a new addition to the agency 
list of State Mutual, its fifty-seventh 
agency office. 

Mr. Bowlend, thirty vears old and a 
graduate of Colgate University, class of 
1935, has for the past seven years been 
associated with a metropolitan New 
York agency as assistant general agent. 





president.; John McDonough, John Han- 
cock, 3urlington, secretary-treasurer ; 
and Charles Abair, Massachusetts Mu- 
tual, Montpelier, chairman, legislative 
committee. Candidacy of Hugh Bell, 
Seattle, Wash., for trustee of National 
Association, was unanimously endorsed. 





r 
LIFE 


ASSURANCE 


FIGHTS INFLATION 


Policyholders’ savings important contribution 
to War Effort and Post-War Reconstruction 





One of the many distinctive services 
performed by Life Assurance in these 
urgent times is the mobilization of the 
people’s savings against the insidious 
but none the less devastating enemy—in- 
flation. Thus millions of men and 





women, advised by a worthy and highly- 
trained group of their fellow-countrymen 
who “sell’’ Life Assurance, withhold 
their savings from the luxury market 
and set them aside to secure protection 
and well-being for themselves and their 
loved ones in the unknown days to come. 


“ In the past year alone, the million 
policyholders of the Sun Life of Canada 
have set aside $112 millions of their 
savings in the form of Life Assurance 
premiums, 





FROM THE 
1943 ANNUAL 
REPORT 

New 

Assurances.....6 214,292,080 
Assurances 

in force........... 3,173,417,467 
Benefits 

Paid 1943........ 274,057,495 
Benefits 

Paid since 

Organization. 1,629,863,441 








five Million dollars. 





During 1943 the Sun Life of Canada made 
— to United States policyholders and 
eneficiaries amounting to more than Twenty- 
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IN aut 4 states 


Complete Personal 

Protection 

* Life 

* 1% T.&P.D. 

* Lifetime Health and 
Accident 

* Hospitalization 

Annuities 

* Complete Protection 

Combinations 


Over $278,000,000 
Insurance in Force 





Home Office: Omaha, Nebraska 











Manufacturers Life 
(Continued from Page 3) 


raging—at one time Rommel and_ the 
German Afrika Korps were less than 
sixty miles from the Alexandria office 
—this achievement is even more _ re- 
markable. 

The Near East Branch stood thir- 
teenth in the Manufacturers Life in 
paid business in 1938, third in 1939, sec- 
ond in 1940 and has maintained a com- 
parable rate of production in the ensu- 
ing years—being second again in 1943. 

Mr. Baird and his associates recently 
had the pleasure of breaking a long- 
established company record when twen- 
ty-two members of the organization 
earned places on the personal honor 
roll for May, 1944, with an average paid 
volume for the month of $34,700. Last 
year sixteen Near East agents earned 
production club memberships and in the 
first five months of the 1944 production 
vear the branch already has a_ total 
of nine qualifications. 





TWO JOIN LIFE PRESIDENTS 





Business Men’s Assurance and Atlas 
Life Join; Their Assets and 
Insurance Outstanding 
The Atlas Life, Tulsa, Okla., and the 
Business Men’s Assurance Co., Kansas 
City, Mo., were unanimously elected to 
membership in the Association of Life 
Insurance Presidents at a meeting ot 

the association today. 

President of the Business Men’s As 
surance is William T. Grant. Company's 
assets at the end of 1943 were $37,338, 
452, and its insurance in force at that 
time was $175,732,402. 

President and treasurer of the At'a 
Life is Johnson D. Hill. Companv’s as 
sets at the end of 1943 were $5,897.70 
and its insurance in force at that tim 
was $52,246,824. 





L. A. SUPERVISORS ELECT 

Life Supervisors Association of Los 
Angeles at its annual meeting recent!) 
elected the following officers: presiden 
Walter R. Hoefflin, Jr. Phineha 
Prouty, Jr. agency, Connecticut Mutua! 
vice president, Walter B. Furman, CLL 
assistant manager, White Ordinary “B 
agency, The Prudential; secretary-treas 
urer, Tom R. Simons, E. A. Ellis agency, 
Pacific Mutual, 
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BY PERMISSION OF HUTTON AND THE PHILADELPHIA INQUIRER 


“SECOND FRONT’—IN THE REAR! 


HILE our army and navy are doing 
W. big job overseas, a “second front” 
has opened up here at home—a front against 
the threat of inflation. 

The 68 million men and women who own 
life insurance policies have a big stake in 
this ‘‘second front.” In a way, they represent 
the people of America because they 


are the breadwinners in the big “< 


~ 
N a 
majority of American homes. = 
‘a 
~— 


ProvipENT MutTva. 


Lire INSURANCE COMPANY OF PHILADELPHIA 
Pennsylvania @ Founded 1865 





, SAFETy 





ie So every life insurance man and 
t—. 2 woman in America. 
ra - 
— a 
~< 











It is on their behalf that the Life Insur- 
ance Companies of America—116 of them 
—have united to fight inflation through 
newspaper advertisements, through distribu- 
tion of cartoons, and through other forms 
of publicity. 

This splendid campaign merits the 
thoughtful and earnest support of 
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Dark Intellectual 
Outlook in Europe 


ONE AFTERMATH OF WAR 





John A. Stevenson Tells Librarians of 
Closing by Nazis of Famous Uni- 
versities and Libraries 





In his address before the Special Li- 
braries Association last week during a 
visit to the Penn Mutual Life’s library 
by members of the association, Presi- 
dent John A. Stevenson, Penn Mutual, 
discussed what the war is doing in cre- 
ating intellectual blackouts in Europe 
because of the forced closing by Nazis 
of famous universities and their wanton 
destruction of libraries. “It is one of 
the most appalling side-line aspects of 
our catastrophic times because in this 
situation is laid a groundwork for fu- 


said Mr. 


Continuing he made these comments: 


ture brutality,” Stevenson. 

“The University of Warsaw has 
ceased to exist. Books from the Uni- 
versity of Madrid were used as defenses 
in rifle pits. The entire University of 
Prague and the 365-year-old University 
of Leyden have been closed by the 
Nazis. National ignorance was the fes- 
tered area in which the Nazi ideology 
was spawned and thrived. Countries like 
ours have a definite trustee responsi- 
bility for safe-guarding the products of 
man’s intellect and you, as librarians, 
are custodians of these academic ar- 
senals. 

Tests in Crucible of War 

“Today the effectiveness of all human 
institutions is being tested in the cruci- 
ble of war. We are receiving constant 
proof that our leaders just keep pace 
with the kaleidoscopic changes that are 
taking place if life insurance is to main- 
tain its place in the national economy. 
This means that we must have an en- 
lightened understanding of the problems 


Lincoln National’s B. Simon 


Agency Marks Tenth Year 


The Ben Simon Agency, Lincoln Na- 
tional Life, Norfolk, is celebrating its 
tenth anniversary this month. The 
agency was started in 1934 when Ben 
Simon became general agent. The Simon 
agency has repeatedly ranked high 
among all of the company’s agencies in 
total paid production. The agency ranked 
twelfth in total paid volume for the year 
1943, ninth in total insurance in force 
and eighth in increase in insurance in 
force. In July the members of the 
agency will participate in a_ special 
agency contest which will feature serv- 
ice to old policyholders, 





we face and must pool our information 
on ways of solving them. All business in 
the post-war era will need to draw on 
reservoirs of combined knowledge if we 
are to achieve the promised ‘bright new 





D. D. Briggs Ass’t Supt. of 
Agencies, Mutual Life 


Matar 


D. D, BRIGGS 

D. D. Briggs, agency manager, Mutual 
Life, Jackson, Miss., who has been ap- 
pointed assistant superintendent of 
agencies of the company, has been with 
the Mutual Life since April, 1931, will 
take over his new duties at home office 
on July 1. He was made district man- 
ager at Meridian, Miss., in 1935, and 
Jackson manager in June, 1940. Last 
year he was president of the Life Un- 
derwriters Association of Jackson. From 
1933 until he was made manager of the 
Jackson agency he has been a member 
of the company’s National Field Club. 

Mr. Briggs is succeeded at Jackson 
by John L. Mallard, CLU, a native of 
Georgia, who started with the company 
in Baltimore in 1928. He was appointed 
supervising assistant at Wilmington in 
1937 and four years later entered into 
organization work in the Erie, Pa, 
agency. In 1943 he went to the home 
office, where he was training assistant 
for southern territory. 


BOSTON REORGANIZATION 
| As result of the election of Clarence 
W. Wyatt of Bobst, Johnson & Wyatt, 
John Hancock general agents, Boston, 
as a vice president of company, agency 
has been reorganized under names of 
Charles B. Johnson and Associates, with 
Mr. Johnson and Frank T. Bobst as gen- 
eral agents and Clifford D. Strout and 
Corinne V. Loomis associate general 
agents. 

MEMPHIS ASS’N ELECTIONS 
I. M. McFadden, New York Life, 
Memphis, was elected president of the 
Memphis Life Underwriters Association. 
Other officers elected were Dave Gaut, 
first vice president; Jack Unstead, sec- 
ond vice president; William A. Wilder, 
secretary; Clarence S. Leavell, treasurer. 














THE EXTRA man in your orca 


HERES MY EX 


world to come.’” 


NIZATION 


He 






PERIENCE 
ON A SIMILAR CASE: 












| bteatd there is a widespread and growing interest in the various 

forms of business insurance protection. To provide the best an- 
swer to any individual problem, however,the plan must be expertly 
related to the particular type of organization set-up being con- 
sidered for protection. Connecticut General has for years made a 
careful study of such problems and can contribute a wealth of 
experience to help you select the best plan for your clients. We 
shall be glad to send ycu a copy of our booklet “This Can Happen 


to Any Business,” which discusses business insurance problems and 


their solution. 
* K 


The EXTRA man in your organization can be reached by calling 
your nearest Connecticut General office. Here you will find expert 
assistance that can help you solve the many technical problems 
that arise today in the specialized phases of insurance selling. 


CONNECTICUT 


GENERAL 


LIFE INSURANCE COMPANY 
HARTFORD, CONNECTICUT 


BETTER SERVICE 
THROUGH BETTER MEN 


LIFE INSURANCE, ACCIDENT AND 
HEALTH INSURANCE, SALARY 
ALLOTMENT INSURANCE AND AN- 
NUITIES. ALL FORMS OF GROUP 
INSURANCE ano GROUP ANNUITIES 








A GOOD MAN WANTED 


I have an opening for a good Life 
Insurance man to assist me in 
my progressive midtown General 
Agency. 

If you really want to work, and 
make money, sell me a bill of 
goods about yourself. Salary and 
commission. Box 1529, The Eastern 
Underwriter Co., 41 Maiden Lane, 
New York 7, N. Y. 











Endorse Manuel Camps, Jr., 
For National Ass’n Trustee 





MANUEL CAMPS, JR. 


The board of Life Underwriters Asso- 
ciation of the City of New York, Inc., 
has unanimously endorsed Manuel 
Camps, Jr., for election as trustee of the 
National Association of Life Under- 
writers, saying its endorsement is mo- 
tivated “chiefly by a desire to have the 
utmost strength and judgment in the 
leadership of the National Association.” 

Mr, Camps, who is general agent, 
John Hancock, mid-town section, New 
York City, has often been honored by 
the business. He has been president of 
both the Boston Association of Life 
Underwriters and Boston Managers and 
General Agents’ Association; has been a 
director of Providence and New York 
City associations; national committee- 
man for the New York City association ; 
chairman of many committees of Na- 
tional Association of Life Underwriters. 
At present he is a member of the agency 
practices committee. He has spoken 
three times at annual conventions of! 
National Association; and has appeared 
before sixty-two life underwriters asso- 
ciations and sales congresses, both here 
and in Canada. His first life under- 
writers association connection was with 
Utica association. He has built a strong 
agency of his company in New York, 
and during his career has had many 
agents who have risen far in the busi- 
ness. 





Social Security Meeting 


The committees on Social Security 0! 
the American Life Convention and the 
Association of Life Insurance Presidents 
will meet with the similar committee 0 
National Association of Life Under- 
writers in New York July 13 and 14 
Purpose of the conference is to study 
the entire subject and reach an agree 
ment on the position to be taken by the 
life insurance industry. 





R. J. Costigan, Kansas City manager, 
Business Men’s Assurance, has_ been 
elected a national director of the Co-Op- 
erative Club. 
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N. J. Life Underwriters 
Hold 4th Sales Congress 

CARLTON W. COX PRESIDES 

Guest Speakers Included G. F. Johnston, 


H. P. Gravengaard, State Senator Bar- 
ton, Ward Phelps; Held in Newark 





Fourth annual sales congress of the 
New Jersey State Association of Life 
Underwriters was successfully staged 
fune 22 in Mutual Benefit Life’s home 
office auditorium, Newark, N. J., with 
Carlton W. Cox, Metropolitan Life man- 
ager in Paterson, president of the asso- 
ciation, as presiding officer. Lester Hor- 
ion, Home Life’s general agent in New- 
ark, was chairman of the sales congress 
committee which included the following 
prominent life underwriters of the state: 
Frank Williams, Paul H. Day, Jr., Lou 
Noll, Philip Torsney, Donald Spence, 
Howard C. Lawrence, Lloyd Harrison, 
Barry Greene and Carlton W. Cox. An 
informative printed program, distributed 
to one and all at the congress, was the 
work of Barry Greene who also had 
charge of arrangements. 

President Cox sounded the keynote of 
the meeting, urging that all present re- 
examine the many benefits which mem- 
bership in the local, state and National 
Association bring to the life underwriter. 
He said: “Both opportunities and re- 
snonsibilities lie ahead of us. The Life 
Underwriters Association represents the 
backbone of the sales force of the many 
life insurance companies of America. 
Review your faith and your efforts. You 
have something worth working for.” 


Four Guest Speakers 


Four guest speakers, outstanding in 
their chosen fields, were on the program 
as follows: Gale F. Johnston, third vice 
president, Metropolitan Life, whose ad- 
dress on “Life Insurance in Tomorrow’s 
Democracy,” made a fine impression. 

. P, Gravengaard, associate editor, 
Diamond Life Bulletins, whose ap- 
proach to the subject of business insur- 
ance was “Our Responsibility to Amer- 
ican business.” Mr. Gravengaard dis- 
cussed in simple, direct terms sole pro- 
prietorships, partnerships, closed corpo- 
rations and key man insurance. 

Charles K. Barton, State Senator from 
Passaic County, N. and chairman, 
banking and insurance committee of that 
body, talked on “Sidelights on State 
Banking and Insurance Legislation”. 

A good friend of insurance men of 
New Jersey, Senator Barton gave his 
backing in the 1944 legislative session to 
such significant measures as the rate 
regulatory bill, the legalizing of personal 
property floater, the new standard fire 
insurance policy and the agency qualifi- 
cation bill. He declared that eight of 
the nine insurance bills which he spon- 
sored at this session had become law. 
In private life Senator Barton is vice 
president and counsel of the United 
States Trust Co. of Paterson, N. J., 
member of the finance commission of 
that city and a past president of the 
Paterson board of education. 

Ward Phelps, CLU, administrative as- 
sistant of Mutual Life, another speaker, 
‘eveloped the theme: “Our Biggest Job 
In the Year of Invasion.” He outlined 
‘he following points: (1) Life Insurance 

‘n should adopt as their sales slogan 

5 wel as their own personal philosophy 

Buy Life Insurance and Spend the 

ifference”; (2) life insurance is the 

t way that money can be accum- 


J. STANLEY DEY PRESIDENT 





Newark Manager Elected by Northern 
N. J. Life Underwriters; Leads His 
Company; His Fellow Officers 


J. Stanley Dey, of Newark, N. J., lead- 
ing manager in U. S. A. of the Manu- 
facturers Life of Canada, was elected 
president of the Northern New Jersey 
Life Underwriters Association at the 





J. STANLEY DEY 


close of the fourth annual sales congress 
June 22, held by the New Jersey State 
Association of Life Underwriters. 

Lester Horton, general agent, Home 
Life, was elected first vice president; 
Herbert W. Marshall, life department 
manager, A. W. Marshall & Co., second 
vice president, and Saul Vortrefflich, 
Prudential, re-elected treasurer. Newly 
elected secretary is Boucher R. Wright, 
Sun Life manager. Alexander F. Gillis, 
Provident Mutual general agent, and 
Marvin Henkle, Mutual Benefit Life, 
were elected to serve two years on the 
executive committee. 





Derr President ' 


(Continued from Page 5) 


mendation to its field forces—he would 
be kept well supplied with prospects. 

Michael J. Denda, regional manager, 
Union Mutual Life, who also runs its 
New York branch office, emphasized that 
the days of high pressure are over in 
getting men, Thus he maintains: “You 
can hire and can train agents best by 
being simple and sincere.” Mr. Denda 
is one of Union Mutual’s most success- 
ful managers. Brief remarks were also 
made by William J. Nenner, superin- 
tendent of agencies, Penn Mutual Life, 
who won a war bond in the lucky num- 
ber contest, and William J. Sieger, vice 
president and superintendent of agencies, 
Bankers National Life, who is steering 
his company to one of the best produc- 
tion records in its history this year. 

Swan Song by Gillis 

Swan song of Retiring President Gillis 
gave him opportunity to speak of the 
better spirit which marks the northern 
New Jersey life insurance fraternity to- 





ulated; (3) life insurance offers easy 
terms for something that you and your 
family would have to pay for anyway. 








HEARD on the WAY 








The Phoenix Mutual has introduced a 
new plan of balanced compensation for 
agents. Details of the new plan are not 
available for publication, at this date, 
but will be released shortly. 





Joseph Hoffmann, who in civilian life 
was assistant editor of publications for 
The Prudential Insurance Co., and was 
editor of the company’s periodical for 
policyholders, The Prudential, has been 


assigned as a combat correspondent for 
the Fifth Army, 


now chasing Nazis in 





PRIVATE JOSEPH HOFFMANN 


his new detail he will write 
a series of stories for publication in 
United States, telling relatives and 
friends of what the soldiers are doing 
in the Italian campaign. He is a vet- 


Italy. In 





“Purpose of our association,” he 
“is to help us to know each other 
to cooperate in solving mutual 
In so doing we develop a 
better competitive spirit and _ better 
sportsmanship.” The fact that he has 
helped to develop this new spirit was 
ample compensation, in Mr, Gillis’ 
opinion, for his diligent work of the 
past year as president. 

Prizes for the afternoon’s golf were 
presented by Barry Greene, Connecticut 
yom manager in Newark, to Howard 

Lawrence as the member winner and 
Willard K. Wise as guest winner. En- 
tertainment high-spot of the evening was 
impersonations by Lou Vogle, a profes- 
sional. 

One of the oldest life underwriters 
present was Theodore Keer, retired man- 
ager of The Prudential, who for many 
years was partner of Edward N. Van 
Vliet in running The Prudential’s ordi- 
nary agency in Newark. He was one of 
the organizers of the local Life Under- 
writers Association. Today nearly 78 years 
old Mr. Keer is alert, happy and in good 
health. Two oldest active managers at- 
tending were Edward Van Vliet, whose 
agency stands high on Prudential’s honor 
roll,.and Louis D. Day, dean of Mutual 
Jenefit general agents in this area. 


day. 
said, 
better, 
problems. 





eran of North African and Italian war 
zones. His new detail was given him 
on D-Day. 

A Newark boy, and graduate of Bar- 
ringer High School, Hoffmann joined 
staff of Newark Sunday Call after 
which he was a reporter for Paterson 
Press Guardian. He went with The 
Prudential in 1930 and soon thereafter 
Ernest W. Porter, then editor of Pru- 
dential publications, made him editor 
of The Prudential. He entered the in- 
fantry eighteen months ago. 





Lt. Sol Kolack, bombadier United 
States Air Forces, who enlisted as a pri- 
vate three years ago, has returned to 
New York with many decorations after 
a year and a half overseas. He has the 
D.F.C., Presidential Citation, and Air 
Medal with Clusters. He participated in 
fifty bombing missions over Italy, France 
and Romania, In civil life Lt. Kolack 
was with the A. Bleetstein agency, 
Equitable Life Assurance Society, New 
York. 

Uncle Francis. 


* 


Youngman Agency Leader 


J. WELLDON CURRIE 


A former vice president of Chatham 
Phoenix National Bank & Trust of New 
York, J. Welldon Currie, entered the life 
insurance business in 1933 and has been 
an associate of the Arthur V. Young- 
man agency of Mutual Benefit since 
1939. He now becomes a life and qual- 
ifying member of the Million Dollar 
Round Table having been a member for 
three years. During his production year 
recently closed he had a volume of 
sales exceeding one million exclusive of 
Pension Trust business. 

Mr. Welldon specializes in business 
insurance, estate planning and tax work. 
He has a winter home in Florida where 
he spends from four to six months each 
year doing business from an office in 
Miami. 




















BARCLAY 
7-1070 











JOHN 


JOHN HANCOCK MUTUAL LIFE 


Lee US EQUIP 


HARRY GARDINER, 





YOU 
HANCOCK FULL 


GENERAL AGENT 


INSURANCE COMPANY OF BOSTON, MASS. 


TO 
LINE 





RENDER 
SERVICE 











225 
BROADWAY 




















Page 10 






scam—_UNDERWRITER 2 






oe 


June 30, 1944 








Leigh Cruess on Future of Mortality 


Long Term Mortality Trend Should Continue Favorable But 
Short Term Is Clouded by War Conditions; Looks for 


Aviation Deaths To Be Future Factor 


The mortality trend should continue 
favorable for the long view although the 
immediate future is clouded by war con- 
Cruess, vice presi- 


ditions, said Leigh 


dent and manager of selection of Mutual 
Life of New York in addressing the 
Medical Section of American Life Con- 
meeting at Edgewater Beach 
Hotel, Chicago, last week. He said three 
and a half million Americans have died 
since Pearl Harbor and within the next 
twelve months almost another million 
and a half are destined to die, but these 
were not war casualties; they were the 
normal mortality toll in the United 
States, far in excess of all war deaths 
thus far experienced or even likely to 
be experienced in the future. 

“The magnitude of these figures is 
mentioned not in any critical sense,” he 
added, “for in proportion to the coun- 
try’s population they represent a real 
achievement in mortality reduction over 
the years. The present mortality picture 
has resulted from the interplay of many 
factors, some favorable and some not so 
favorable. We hope by examining these 
factors and some others now appearing 
on the horizon to come to some con- 
clusions on the probable future trend 
of mortality.” 

Mr. Cruess said that policyholders of 
life insurance companies today make up 
such a large proportion of the country’s 
population, life insurance mortality may 
be accepted as very largely reflecting 
the mortality in the general population. 

“True, there are conditions that may 
influence insurance mortality different- 
ly,” he continued. “For example, you 
are aware that the economic depression 
of the early 30’s caused an immediate 
rise in insurance losses whereas the 
population death rate was little affected 
and actually continued its downward 
trend. But for the most part, whatever 
affects the general public, whether 
favorable or otherwise, will affect sim- 
ilarly our policyholders.” 

In view of that situation, Mr. Cruess 
decided to talk about conditions among 
the population as a whole, for: the very 
good reason that information thereon is 
more readily available, but: later in - his 
discussion he touched upon some differ- 
ences between the general public and 
life insurance experiences. Mr. Cruess 
said that since 1900, when the Bureau 
of the Census started publishing annual 
vital statistics, there has been a steady 
downward trend in the death rate, from 
17 per 1000 in 1900 to rates ranging from 
10 to 11 per 1000 during the five years 
1938-1942, a reduction of more than 35%. 
. Many things have played a part in 
bringing about this improvement, but 
three factors, or groups of factors, are 
considered largely responsible. 1. A 
greater knowledge in combatting dis- 
ease; 2. The general betterment of the 
economic status of the people, and 3. 
The widening spread of education. 


vention 


Basis for Future Improvement 

Taking the long view of the situation 
he expressed the opinion that the down- 
ward trend of mortality will continue, 
but, he added, in the very nature of 
things this cannot continue indefinitely 
and mortality must level off. “We may 
discover ways of postponing death but 
we can hardly hope to eliminate it,” he 
said. 

Mr. Cruess then gave the various rea- 
sons for believing that the mortality 
trend will continue favorable on the 
long view basis, including: 1. There is 
still considerable room for improvement 
in the economic status for large seg- 


ments of our population. Estimates run 
as high as one-third of the population 
living 


under substandard subsistence 
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} 
levels; 2. Better medical care for the 
masses. This will go along with the im- 
provement in economic status and will jf 

i 


be promoted, further, by procedures that 


by plans spreading the cost of serious 
illnesses, such as insurance or pre-pay- 


lower the cost of medical facilities and {Ross Gordon Discusses Mortality Trend 


ment plans for hospitalization, medical 
and surgical care; 3. Progress in medical 
science; 4, A wider application of our 
present knowledge of public health and 
sanitation should effect a further lower- 
ing of the death rate from certain 
causes, and new advances, some perhaps 
derived from our war experience in 
dealing with large numbers; 5. Further 
advancements in industrial hygiene and 
safety. On this point he said that the 
days of pioneering in this field undoubt- 
edly are past, and there is abroad a 
wider consciousness that industry owes 
its workers safe and healthful working 
conditions. 

After finishing with these favorable 
points affecting mortality trends, Mr. 
Cruess then took up some of the un- 
favorable factors. He touched on dis- 
eases of older ages, saying that today 
most of our success in reducing mortal- 
ity has occurred in the younger age 
groups, up to 40 or 45. A larger pro- 
portion of the population is surviving 
to age beyond 45 years and, therefore, 
a larger proportion is vulnerable to the 
diseases characteristic of the older ages. 

“This makes for an increase in their 
relative importance,’ Mr. Cruess con- 
tinued. “Also, there is reason to believe 
that the two principal causes of death 
in later life, diseases of the heart and 
cancer, are showing genuine increases 
in mortality rates. Unfortunately, we do 
not yet know enough about the processes 
of aging nor about prevention and treat- 
ment of diseases of later life to justify 
optimistic predictions. It can be said, 
however, that more and more attention 
and research is being concentrated on 
these conditions and that in itself offers 
some promise.” 


Accidents As Cause 

Mr. Cruess said that as a direct re- 
sult of war restrictions there has been 
a decrease in automobile accidents and 
fatalities, from an all-time high of al- 
most 40,000 deaths in 1941 to a little 
more than 23,000 in 1943, a reduction of 
about 42%. “There is no question but 
that this reduction is due almost entire- 
ly to the limitation on gasoline available 
for driving and to a lesser extent to the 
enforcement of reduced speed limits to 
conserve rubber tires, he continued. 
“With. the lifting of these restrictions 
we are sure to see a resumption of 
former driving habits in amount of rid- 
ing and speed, with a resultant climb in 
deaths to pre-war levels. 

“Aviation, too, is bound to assume in- 
creasing importance in accident mortal- 
ity. The war has advanced the develop- 
ment of air transport and the frequency 
of its uses by many years. Air travel 


(Continued on Page 13) 


A LOOK AT 


It would hardly be justifiable to pre- 
dict no future improvement in mortality 
at older ages in the belief that the dis- 
eases of the older ages are actually on 
the increase due to the manner of our 
modern living with its tension, overwork 
and fatigue when the contrary appears 
to be the case upon study of available 
statistics, declared Ross B. Gordon, vice 
president, State Mutual Life, in dis- 
cussing a paper on “Factors Which May 
Influence the Future Trend of Mortal- 
ity” presented by Leigh Cruess, vice 
president and manager of selection, 
Mutual Life of New York, at the meet- 


ing of American Life Convention’s 
Medical Section at Edgewater Beach 
Hotel, Chicago. 

Mr. Gordon said that Mr, Cruess’ 


interesting paper on the future trend of 
mortality opens up many fruitful fields 
of thought, and that while his conclu- 
sions concerning the long-time outlook 
are heartening to the life insurance 
industry as far as death benefits go, 
they raise questions for broad manage- 
ment concerning annuity contracts and 
the life income options guaranteed in 
life insurance contracts. 

He added that although in general 
these latter benefits arise at the older 
ages where there has been relatively 
less improvement in population mortal- 
ity in the last few decades, the popu- 
lation mortality rates even at these 
higher ages show some absolute im- 
provement, and, 


out in his paper, the diseases of old 
age are receiving more attention than 
ever from medical research. 
Presenting some statistics relative to 
changes in mortality rates over a period 
of years (1901 to 1940) among the white 
male population, he called attention to 
the fact that the improvement in mor- 


tality at the older ages among an- 
nuitants is substantially greater than 
among the population group even 


though the time interval is substantially 
less. ; 

“Moreover, the improvement in mor- 
tality at the older ages among insured 
lives is somewhat greater than among 
the population group in a shorter time 
interval,” he added. “Some interesting 
observations can be made on these rela- 
tive figures even though they do repre- 
sent the action and reaction of a num- 
ber of forces. While the insurance com- 
panies have evidently been doing a good 
job of selecting lives, the annuitants ap- 
pear to have done a better job even 
when the fact that the annuity selection 
is usually made later in life is dis- 
counted, Perhaps this may be attributed 
to the fact that insurance selection at 
the higher ages, in choosing a homo- 
geneous select group of insurable lives, 
allows for a certain amount of aging, 
such as higher blood pressure, greater 
weight, and the like, while the an- 
nuitant is not only unusually well in- 
formed but very severe in his selection 
standards because of his peculiar finan- 


as Mr. Cruess broughtcial interest.” 


Pearce Shepherd On Mortality Trend 


The future trend of mortality was dis- 
cussed by Pearce Shepherd, second vice 
president and associate actuary, The 
Prudential, before the Medical Section 
of American Life Convention at Chicago 
last week, following a formal paper on 
this subject by Leigh Cruess, vice presi- 
dent and manager of selection, Mutual 
Life of New York. Mr. Shepherd’s dis- 
cussion in part follows: 

“Mr. Cruess says, and | agree, that 
the ultimate mortality of insured lives 
cannot be greatly different from the 
mortality of the population as a whole. 
Population mortality, in a sense, repre- 
sents the ‘par’ against which under- 
writers are playing. It seems to me, 
however, that as the population mor- 
tality is reduced the effect of selection 
on the mortality of insured lives is re- 
duced. There may be the same or even 
a greater difference between the mor- 


tality on accepted lives and the mor- 


THE RECORD 


For forty-four years, through wars, epidemics and depressions, the Home Life has 


continued its successful operations; 


Every liberal practice consistent with the safety of policyholders’ funds has been 


adopted; 
Insurance 





teed low cost has been provided to its policyholders; 


ry at, t g 
Every eligible aber of the family can secure a policy for every purse and 


purpose with. pr 
to Tit the palleyheldess” convenience. 


emiums payable weekly, monthly, quarterly, semi-annually or annually 


THE HOME LIFE 
INSURANCE COMPANY OF AMERICA 


EXECUTIVE OFFICES: PHILADELPHIA, PA. 


President: Daniel J. Walsh 


Treasurer: Charles T. Chase 


Secretary: Bernard L. Connor 


SECURITY AND SERVICE SINCE 1899 


tality on rejected lives, but the per- 
centage of rejected lives found may be- 
come so small as to make some selec- 
tion procedures uneconomical. Selection 
of lives for insurance without medical 
examination illustrates this point per- 
fectly. 

“In looking ahead to see what the 
mortality is likely to be in the future 
we are naturally mostly concerned with 
ways in which mortality can be im- 
proved. The greatest progress in the 
past has been made in the prevention 
of disease and to a certain extent in the 
prevention of accidents. Improvement in 
mortality as the result of cures or treat- 
ments once disease has struck, is not so 
pronounced as yet, but as Mr. Cruess 
points out, developments of new prod- 
ucts seem to have unlimited possibilities. 

“For the most part Mr. Cruess ex- 
presses confidence in the long term 
view of mortality. I find my comments 
take an optimistic tone even with re- 
spect to some of the points about which 
Mr. Cruess is most doubtful. I am go- 
ing to confine my remarks to four of the 
factors he discusses. 

Economic Status Factor 

“His figures demonstrate that eco- 
nomic status has a bearing on mortality. 
The mortality of the lowest economic 
group is about 130% of the mortality of 
the best. Other figures from the same 
source indicate that at the very youngest 
ages the mortality in the poorest group 
economically is four.to five times that of 
the best group. Undoubtedly much can 
be done to improve mortality among the 
poorer classes and population mortality 
will be lowered. 


(Continued on Page 13) 
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Dr. Travenick on World Underwriting 


World-wide underwriting was subject 
of discussion before the Medical Section 
§ American Life Convention at Chi- 
cago last week in which Dr. J, Albert 
Avrack led off with a formal paper sum- 
marized last week and discussion of that 
paper followed by Dr. J. Travenick, Jr., 
medical director of Occidental Life of 
California. 

Dr. Travenick 
companies operating in 
should recognize one basic fact; 
that there are two general classes of 
people in these sections: the well-to-do 
and the appallingly poor. The latter 
constitutes at least 90% of the popula- 
tion. They never had insured and never 


said that life insurance 
the Far East 
namely, 


will insure. 

“It is probable that over 90% of those 
applying for life insurance are intelli- 
gent, financially stable, live in surround- 
ings comparable to our surroundings and 
in general good moral risks,” he con- 
tinued. “All policies in China were 
issued on the basis of an increased mor- 
tality loading. Our last rates on Chinese 
in North China carried an additional 
372% extra mortality. while there was a 
75% loading on Chinese lives in South 
China. Policies on Caucasian lives were 
accepted with an extra 121%4% mortality 
in North China and 371%4% in South 
China. Business written in China has a 
very low lapse ratio as compared with 
American standards. This, together with 
the noted mortality loading, has proven 
to be a profitable business.” 


Factor of Distance 


Dr. Travenick said that in the prac- 
tical handling of life insurance business 
in distant points it is very important to 
establish the proper routine that will 
reduce delays to a minimum. His com- 
pany he said had an arrangement for 
the issuance of temporary binding poli- 
cies so as to give the policyholder imme- 
diate protection until the home office 
could act but this nrivilege or protec- 
tion was limited to four months. He 
said that it was interesting to note that 
the company had only one death claim 
against a temporary policy since it 
started to do business in China. The 
company after an investigation was able 
to successfully resist this particular 
claim since the completed papers sub- 
stantiated the fact that the beneficiary, 
a merchant, had insured a_ healthy 
coolie, stating he was his uncle, paid the 
first premium and then murdered the 
insured with an overdose of veronal al- 
immediately after the temporary 
policy was issued, 

He stated that his company has very 
definite reservations relative to hypo- 
tension cases when they present them- 
selves in combination with a rapid pulse, 
albuminuria or low grade temperature. 
“This combination is far from reassur- 
< when we realize the high incidence 
of pulmonary tuberculosis in China,” he 
added. He also pointed out that the if- 
cidence of tuberculosis is not only much 
igher among the Orientals and Fili- 
pinos, but the classification by age 
roups is entirely different from our 
‘sual conception in dealing with Cau- 
casians. The highest death from that 
cause in the Philippine Islands seems 
‘0 occur in the age group 40 to 59, and 

still quite high in the 60 to 69 age 

oup. An interesting angle he brought 
ut was that the Orientals in those up- 
er age groups with pulmonary tuber- 
ulosis are a long time in dying, as com- 
pared with the active cases occurring 
arlier in life, provided they are given 
fairly reasonable chance to combat 
disease. However, the large bulk 
the Chinese have no chance to take 


most 


care of this disease with even the most 


‘imple care, a higher general mortality 
rate resulting. 


Opium Smoking 
He also stated that the incidence of 


syphilis is very excessive among the 
Chinese in China and the many compli- 
cations of this disease must be looked 
for. Dysentery is endemic in China and 
the greater part of the Chinese popula- 
tion are victims. While this disease has 
a high mortality among the Caucasians 
in the Orient, the proportional death 
rate among the Chinese is definitely 
more favorable. He ventured the opinion 
that the Chinese may have developed a 
racial resistance relative to the course 
of dysentery because of its high inci- 
dence, thus resulting in a much less 
virulent form than that which attacks 
Caucasians. He also brought out that 
this disease in turn may be one of the 
causative factors of the large amount of 
opium smoking in China because of the 
effect this drug has on the intestinal 
tract, especially in cases of profuse 
diarrhea. 

He stated he understands some of the 
Chinese companies are somewhat lenient 
in the handling of opium smokers, un- 
less there are indications of excessive 
use, since the Chinese smoke opium 
much the same as the average Caucasian 
smokes a cigar. In French Indo-China, 


a good laboratory for the relative effects 
of opium smoking on Oriental and white 
lives, found out that the French are 
prone to smoke opium with the usual 
bad effects, but the Chinese smoke it 
with much less damaging results. 

Dr. Travenick said that the use of 
alcohol has given the companies writing 
busmess in China but little concern 
since there seldom is any occasion to 
place a risk into a higher mortality 
group because of drinking. He added 
that the morale of the white lives in 
China are on a par with risks presented 
in this country, but the Oriental has an 
entirely different standard and a wealthy 
Chinese may have several concubines 
living in his own household without 
losing social standing or being placed in 
a higher mortality group insurance-wise. 





VA. ASSOCIATION ELECTS 

Harold Peterson, Mutual Benefit Life, 
Roanoke, is the new president of the 
Virginia Association of Life Under- 
writers, having been elected to that post 
at the 1944 meeting of the association 
in Roanoke. Other officers named are 
C. C. Nelson, People’s Life, Petersburg, 
first vice president and Horace F. 
Sharpe, Atlantic Life, Richmond, second 
vice president. 
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abled, his income is as permanent as his total disa- 
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Ordinary Life. Meanwhile, monthly income contin- 
ues and the new, higher premium is waived—so 
long as he is totally disabled. 


Nice? Our policyholders think so. 
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Control ” Tropical 
Diseases After War 


DR. D. B. CRAGIN CITES PROBLEM 
Tells ALC Medical Section Returning 


Servicemen May Introduce Infec- 
tion; Need Preventives 
To public health authorities after the 
war will fall the task of safeguarding 
the country against the spread of 


malaria and many other so-called 
Priest * ; 

trdpical diseases” brought back by 
servicemen returning from infected 


areas, Dr. Donald B. Cragin, medical 
director of the Aetna Life, said in an 
address before the Medical Section of 
American Life Convention at Edgewater 
Beach Hotel, Chicago, last week. Dr. 
Cragin noted that the term “tropical 
disease” is a misnomer since none of 
these diseases is limited to the tropics. 
“The tropic of Capricorn, of Cancer and 
even the Arctic circle are not barriers,” 
Dr. Cragin said. “The walls are built 
around these diseases by the intelligent 
and industrious scientific application of 
our knowledge of communicable disease 
control.” 

Noting that authorities are divided 
as to whether to expect a large increase 
in the incidence of malaria and other 
so-called “tropical diseases,” Dr. Cragin 
said: “Application of the principles of 
quarantine are the chief bulwarks of 
our national defense against these 
‘tropical’ diseases. We may have sur- 
prises but these should not astound us 
when we consider how easy it will be 
for immune carriers to return to this 
country undetected. Cholera, bacilliary 
dysentery and amoebic dysentery car- 
riers resulting from missed or subclin- 
ical cases can only be found by labora- 
tory tests of every person returning 
from the world’s endemic areas. This 
would seem to be an impossible practice 
because of the mz ignitude of the job. As 
in the past, these carriers may only be 
found after they have caused epidemics.” 

Future Malaria Control 

Turning his attention to the 
incidence of malaria in this country, 
Dr. Cragin pointed out that it has 
been estimated that there are between 
one and six million cases a year. “What 
effect,” he asked, “will southern war 
camps have upon the future of malaria 
in the south? All these camps are sup- 
posed to be drained and filled. Even 
back in 1940, a project, or several pro- 
jects, costing one million dollars had 
been started and, of course. has been 
much increased to date. Will these 
projects be left at the end of the war 
or will they be continued? I think this 
is very important in certain localities 
and to the incidence of malaria in the 
future. There is no doubt but that the 
malarial history in the south in the 
nast has been a_ serious problem. 
Whether or not our present day meth- 
ods of handling the disease will be able 
in time to stamp out malaria is a ques- 
tion which is very much up in the air. 
Even with 1,300 miles of ditches in one 
state, the next vear the malaria rate 
was the highest in years. 

“The thing which appeals to me most 
strongly (and which has been less writ- 
ten about or brought to the public gaze 
than anv great discovery for years) is 
the synthesis of quinine which was re- 
cently discovered by Woodward and 
Doering at 11 a. m. April 10, 1944. It 
seems to me that here we have some- 
thing which will prove of extreme value, 
not only as furnishing the drug—the 
supply of which has been cut off, by 
the Japanese—but also from the possi- 
bilities of varying compounds made up 
in the course of the synthesis. As I 
understand it, what we need is some 
drug which will effect the plasmodium 
itself which is carried in the blood in- 
definitely. Until we find something which 
will kill this parasite, we will probably 
have malaria with us for years to come. 
Let us hope that the synthetic quinine 
and its varying compounds may prove to 
be responsible for the answer which 
we are so eagerly seeking,” Dr. Cragin 
concluded. 
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3 New Pension Plans 
Rulings of Bureau 

EMPLOYES WHO OWN STOCK 

It Had Been Held by Spouse and Minor 


Lineal Descendants, Text 








of Rulings 
Three important rulings have been 
made by the Bureau of Internal 
Revenue in clarifying Pension Trust 
matters. They follow: 
1. (1.T. 3674): “Advice is requested 
in regard to a limitation, if any, under 


which a pension or profit-sharing plan 
which requires contributions to provide 
benefits for employes who own stock of 
the corporation shall not be considered 
benefit of shareholders, 
of qualifying the plan 
under Section 165(A) of the Internal 
Revenue Code, as amended. Advice is 
also requested whether, for the purpose 
of determining stock ownership, an in- 


to be for the 


for the purpose 


dividual shall be considered as owning 
the stock owned by the spouse and 
minor lineal descendants of such indi- 


vidual. 

“A pension or profit-sharing plan shall 
not be considered to be for the benefit 
of shareholders if contributions which 
are required to provide benefits for em- 
ployes, each of whom owns, directly or 
indirectly, more than 10% of the voting 
stock of the corporation, do not exceed, 
in the aggregate, 30% of the contribu- 
tions for all participants under the plan. 
For the purpose of determining stock 
ownership an individual shall be consid- 
ered as owning the stock owned by the 
spouse and minor lineal descendants of 
such individual. 


Contributions 
2. (I. T. 3676). “Advice is requested 
whether contributions provided under 


the pension plan of the N er 
which became effective January 1, 1944, 
meets the requirements of Section 
165(A) of the Internal Revenue Code, as 
amended, and Section 29,165-1 of Regu- 
lations 111, with respect to contributions 
to provide benefits for employes who 
are shareholders. 

“All employes of the N company hav- 
ing five years Or more of service are 
covered by the plan. No contributions 
are required by the employes in order to 
receive benefits under the plan. The 
plan provides annual retirement income 
equal to 1% of the amount of the em- 
ploye’s salary for each year of service 
with the employer, commencing on or 
after January 1, 1944. It also provides 
for benefits for each year of service 
prior to effective date of the plan equal 
to 34 of 1% of the employe’s salary as of 
such date. The normal retirement age is 


“The company has 102 employes, of 
which number 17 were covered by the 
plan. Two of the employes covered are 
shareholders who own 50% each of the 
outstanding stock of the corporation. 
Contributions to provide benefits for the 
two shareholders total $7,000 or 58.3% of 


total contributions of $12,000 for all 
participants. The balance of $5,000 is 
used to provide benefits for the 15 


nonstockholder employes. 

“It is held upon the above stated facts, 
that the pension plan of the N com- 
pany fails to meet the requirements of 
Section 165(A) of the Internal Revenue 
Code, as amended, and Section 29.165-1 
of Regulations 111, with respect to con- 
tributions to provide benefits for em- 
ployes who are shareholders. 

3. (I. T. 3675): “Advice is requested 
whether the pension plan of the M 
company, which became effective Janu- 
ary 1, 1944, meets the requirements of 
Section 165(A) of the Internal Revenue 
Code, as amended, and Section 29.165-1 
of regulations III, with respect to con- 
tributions to provide benefits for em- 
ployes who are shareholders. 


The M company has 89 employes, 
number 47 are covered under the plan, Of the 
participating employes, one owns 50% of the 
voting stock of the corporation, another is the 


of which 


husband of a stockholder who owns 39% of 


such stock and a third owns 8%, and 3% is 
owned by his minor son, 

The plan provides for benefits at retirement 
age 65, which may be purchased by accumulated 
contributions equal to 5% of the employe’s salary 
for each year of service with the employer, on 
or after January 1, 1944. Contributions to 
provide such benefits for the 44 employes who 
own no stock of the corporation, directly or 
indirectly, total $10,000, and such contributions 
for the three other employes, who are included 
in the stockholder group, total $3,100. 

“Tt is observed that the contributions which 
are required to provide benefits for employes, 
each of whom owns, directly or indirectly, more 
than 10% of the voting stock of the corporation, 
do not exceed, in the aggregate, 30% of the 
contributions for all participants under the plan. 

“On the basis of the above observation, the 
pension plan of the M company meets the re- 
auirements of Section 165 (A) of the Internal 
Revenue Code, as amended, and Section 29.165-1 
of regulations III, with respect to contributions 
to provide benefits for employes who are share- 
ho'aers.” 





PAID BUSINESS GAINS 208% 


A gain in new paid business of 20.8% 


during May, over the same month a 
year ago was reported for American 
Mutual Life of Des Moines by Harry 


president and 
This was the 


S. McConachie, vice 
superintendent of agents. 
fifth consecutive month this year in 
which the company has shown a _ gain 
in paid production over last year. Total 
paid business for the year to date is 
15.5% ahead of the same period last 
year, 


Heads Springfield Agency 


* 





MILLARD F. BINGHAM 


Millard F. Bingham, CLU, formerly 
of Chicago, has: been appointed head of 


oseamnaeni aeneinen anabinnninanle 











members. . . 


themselves. 








WE ARE A CO-OPERATIVE 


pay we hear a great deal about ‘‘co-operatives”’ 
7 ccna in many fields. Farmers’ co-opera- 
tives, consumers’ co-operatives, co-operative banks 

. all based on the sound principle of reducing 
ultimate consumer costs by group action. 

Mutual life insurance companies were among 
the earliest of the co-operatives. They were origi- 
nated and still function solely for che benefit of their 
that is, their policyholders. 

For one hundred years the State Mutual has 
been operating on the co-operative basis. No one 
profits from its operations except the policyholders 


State Mutual Life 
Assurance Company 


OF WORCESTER, MASSACHUSETTS 
INCORPORATED 1844 


Strong with the Experience of 
One Hundred Successful Years 














































STATISTICIAN 


A young, successful, progressive life 
insurance agency is seeking the serv- 
ices of a man under age 45 who is 
familiar with mathematics. Position 
available offers unusual epportunities 
to learn the life insurance business 
from the management standpoint. 
Favorable salary and excellent op- 
portunity. Write Box 1530, The Eastern 
Underwriter, 41 Maiden Lane, New 
York 7, N. Y. 











the Springfield, Ill. agency of Mutual 
Benefit Life of Newark, according to an- 
nouncement by H. G. Kenagy, superin- 
tendent of agencies. He succeeds Har- 
vey M. Solenberger, who retires as gen- 
eral agent July 1, after thirty-six years. 

Mr, Bingham joins the Mutual Bene- 
fit Life after twelve years’ experience in 
other companies, first with the Penn 
Mutual, and for the last five years as 


assistant to the general agent of the 


Massachusetts Mutual in Chicago. 
Graduate of Cornell class of 1927, 
Bingham spent the first five vears of 
his business life in manufacturing. He 
was awarded the CLU designation in 
1935 and the American College Certifi- 
cate in Agency Management in 1943. 
Mr. Solenberger, the retiring general 
agent, joined the Mutual Benefit as a 
soliciting agent in 1903, and was ap- 
nointed general agent five years later. 
One of the founders of the Springfield 
Association of Life Underwriters, he 
served as its president for two terms 
and has represented the Association on 
the national council. In 1936-1937 he 
was president of the Illinois State Asso- 
ciation. He is a charter member of the 
Springfield Kiwanis Club and was its 
nresident in 1927. He has also been a 
director of the Springfield Chamber of 
Commerce. Mr. Solenberger has been 
an active Mason for many years, and re- 
ceived the honorary 33rd degree in 1920. 


War Bond Sales 


(Continued from Page 1) 


gations amounted to $1,763,000,000, which 
is approximately 51% of the company’s 
assets. 

The Mutual Life’s purchase of $162,- 
500,000 of war bonds in the Fifth War 
Loan campaign was comprised of $100,- 
000,000 of 21%4% Treasury Bonds due 
1965 to 1970, and $62,500,000 of the 2% 
Treasury Bonds, due 1952 to 1954. 

The Prudential purchased $150,000,000 
of the 2%4’s. Colonel Franklin D’Olier, 
president of the company and chairman 
of the War Finance Committee of New 
Tersey stated that since Pearl Harbor 
The Prudential has subscribed to $1,- 
754,000,000 of the war issues bringing 
its total holdings of government securi- 
ties to $2,651,000,000. 

Mutual Benefit bought $40,000,000 
bringing the company’s total holdings of 

. S. Government securities to $318,- 
463,000 or more than 36% of total assets 

All over the country insurance people 
are giving generously of their time in 
promoting bond sales. Novel stunts to 
stimulate sales have been used in some 
cities. When the Ohio State Life at 
Columbus purchased $3,000,000 bonds a 
jeep bond brigade formed a procession 
with horns tooting, flags flying, to carry 
Treasurer J. Bye and Assistant 
Treasurer J. W. Fulton, sitting in a 
jeep, to the Ohio National Bank and the 
Huntington National Bank where the 
bonds were turned over to them. 








MAY ORDINARY SALES UP 

The Life Underwriters Association ©! 
the City of New York, Inc., announce: 
that the estimate of total sales of O1 
dinary life insurance in New York Cit) 
for May is $61,545,000, which comparcs 
with $45,905,000 reported for May of 
last year. 
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Leigh Cruess 
(Continued from Page 10) 


tas undoubtedly become safer and will 
continue to become safer. But we face 
. paradox that as it becomes safer more 
cople will be killed by it, because the 
irequency of air travel will increase 
faster than the safety factor. I think 
that aviation accidents are likely to re- 
neat the history of automobile acci- 
dents.” 

Next he passed to a discussion of fac- 
rors that are likely to have an imme- 
diate effect on mortality experience— 
those immediate mortality prospects that 
are clouded by war conditions. First, he 
considered the Armed Forces, which, at 
ylanned strength and replacements, will 
ipproximate 10% of the total popula- 
tion. 

“There comes to mind immediately the 
matter of combat losses,” he said, “but 
we can offer no prediction on their ex- 
tent. We do know that the death rate 
among the wounded is much lower than 
in the last war.” He also touched upon 
epidemic possibilities, admitting that in 
the midst of a great war, populations 
cet stirred up and move about and in- 
crease the possibilities for an epidemic 
outbreak. In this connection, he recalled 
the influenza epidemic of 1918 in the 
midst of World War No. 1, when the 
crude death rate jumped to 18 per 1000 
from a level of between 13 and 14 per 
1000 where it had been for the preceding 
seven years, 1911-1917. “Four hundred 
thousand more deaths were recorded in 
1918 than in 1917, eight times as many 
as our total of combat deaths for the 
entire war,” he said. “Conditions today 
in Europe are ripe for such outbreaks,” 
he continued, “and the speed and ease 
of present day transportation make vul- 
nerable almost every other part of the 
globe.” 

Next he took up the possibilities of a 
post-war depression. He admitted that 
despite all our post-war planning, such 
a depression is a possibility. But, in this 
connection, he expressed the belief that 
if such a depressidn does take place, life 
insurance mortality probably will not be 
so adversely affected as in the depres- 
sion of the early 30’s. In that depres- 
sion it was the large risks that turned 
bad, but in recent years the life com- 
panies have exercised more care in un- 
derwriting the large amount risks. 

“To sum up,” he said, “the mortality 
outlook for the next twenty-five years 
appears favorable, but the immediate 
future may see a temporary rise.” 





New Hampshire Groups 
Elect New Officers 


The annual meetings of three or- 
ganizations were held in connection with 
the gathering of 150 members at the 
Nashua Country club, Manchester, June 
22. The New Hampshire State Life In- 
surance Underwriters Association chose 
“Igene R. Brown of Mutual Benefit 
agency Nashua, president; Allan Wood, 
manager Metropolitan agency, Concord, 
ice president; the secretary and treas- 
‘rer will be appointed by the new presi- 
lent, 

The New Hampshire General Agents 
ind Managers Association _ elected 
Vaughan D. Griffin, Manchester, presi- 
dent; Robert P. Burroughs, Manches- 
ter, vice president; and Spencer Dodd, 
Concord, secretary. 

"he Manchester chapter of the state 
sociation elected the following: Presi- 
cent, Kenneth Davis, Manchester; vice 
presidents, Joseph G. D. LaBell and 
Charles Ladd; secretary, G. Herbert 
ood; treasurer, Bernard Dunlevy, and 
—e committeeman, Robert P. Bur- 
roughs, 

_ peakers at the meeting included 
otate Insurance Commissioner Donald 
‘nowlton, Samuel Risley, Metropolitan 
©uperintendent of Eastern agencies, and 
James Rutherford, executive vice presi- 
dent of the National Association of Life 
Underwriters, 








Dr. Humphreys on Tropical Diseases 


The possibility that returning service 
people may bring with them some of 
the tropical diseases has caused medical 
men to restudy this subject. A paper 
was read before the Medical Section of 
American Life Convention at Chicago 
last week by Prof. E. C. Faust, depart- 
ment of tropical medicine, Tulane Uni- 
versity, and the subject was discussed 
by Dr. J. L. Humphreys, medical di- 
rector Reliance Life. 

Malaria, said Dr. Humphreys, is the 
scourge of the tropics and overlaps into 
the temperate zones. It is endemic in 
this country and has assumed epidemic 
proportions several times. This is one 
of the tropical diseases better known to 
our medical men. Its nature is such that 
some returning soldiers will harbor the 
disease and have relapses. Cold will not 
kill the germs and a man can carry it 
through the winter. He added we are 
fortunate that it can be so _ readily 
eliminated, Back in 1900 the death rate 
from malaria was 7.9% per 100,000. By 
1905 it had declined to 3.9% and it has 
continued to drop, the latest report 
being only 1.1% in 1940. He brought out 
that malaria may appear in many forms 
and varieties, manifesting itself from 
meningitis to dysentery. It ranks next 
to syphilis in its mimicry of disease. 
Tertian fever has the highest relapse 
rate of all the groups of malaria. 


Dysentery, Plague, Cholera 


Touching on dysentery Dr. Humph- 
reys said there is no immunity from 
attack and no specific prophylaxis. A 
patient must have a thorough and pro- 
longed treatment to avoid relapse. It is 
present in every state and was brought 
very acutely to the attention of the 
country some years ago by an outbreak 
in Chicago. It is eradicated by cleanli- 
ness. Prevention of the contamination 
of food and water, properly filtered 
water, proper disposal of sewage, pro- 
tection of food from flies and cock- 
roaches and constant examination of 
food handlers are necessary. He said 
that travelers should eat and drink only 
at well known modern hotels and eating 
places and also avoid raw food or food 
requiring direct handling and drink only 
bottled beverages. He said that bacillarv 
dysentery occurs throughout the world 
and is commoner than the amoebic form 
He added that it is more prevalent than 
we thought in the United States, al- 
though it is predominantly a disease of 
the tropics. It is transmitted by flies, 
overcrowding, unsanitary conditions and 
food contamination and can be trans- 
mitted far. Mortality in some studies 
has reached as high as 17%, some 5% 
of the cases become chronic and 4 to 7% 
will be carriers, Sanitation, with con- 
stant examination of food handlers, is 
our only means of prevention as we 
have no vaccine against it as vet. 

Plague is highly endemic in certain 


L. A. ASS’N ELECTIONS 
The Life Underwriters Association of 
Los Angeles at its annual meeting last 
week elected the following officers: 
O’Brien Sawyers, Aetna Life, president; 
Edward Choate, New England Mutual, 
first vice president; Martin I. Scott, 
CLU, Equitable Life Assurance Society, 
second vice president, Troy M. Zigler, 
The Prudential, secretary-treasurer. 





LOS ANGELES CLU OFFICERS 

The Los Angeles chapter, CLU, at its 
recent meeting elected tie following offi- 
cers: Charles E. Cleeton, Occidental 
Life, president; Merwyn D. Crame, 
Bankers Life of Des Moines, vice presi- 
dent; Martin I. Scott, Equitable Life 
Assurance Society, secretary-treasurer. 


DECLARES DIVIDEND 
The Life Insurance Co. of Virginia 
has declared its regular quarterly divi- 
dend of seventy-five cents, payable July 
3 to holders of record June 23. 


tropical regions, in the western United 
States and portions of lowa. This dis- 
ease is one of rodents, the rat being 
the usual victim. The rat flea is the 
usual vector, the tropical rat flea being 
the more common one. It can be trans- 
mitted, however by the common rat flea 
of the United States and Europe, but 


this flea rarely attacks man. Man is 
not liable to obtain this disease from 
man, but its appearance in any com- 


munity should be followed promptly by 
vaccination, Dr. Humphreys said. The 
mortality varies from 30 to 75%. He 
stated that the nature of this disease, 
with a short incubation period, without 
relapses or latency, and without human 
carriers as far as is known, makes it 
extremely unlikely that plague will be 
reintroduced in this country by troops 
returning from the war. 

: Touching on cholera which has ex- 
isted in India from time immemorial, 
reaching other countries only in mod- 
ern times, he said that it may be 
brought to this country by troops arriv- 
ing Or passengers by air transport, and 
if introduced it may become epidemic. 
It is carried by food and water and like 
bacillary dysentery may persist if in- 
troduced. General sanitation and inocu- 
lation are the only means of preventing 
an epidemic. The mortality in its 
epidemics has reached 50% and _ higher. 
Dr. Humphreys said that medical men 
in the insurance field will be called upon 
to underwrite many of the men return- 
ing from tropical areas and that they 
must learn the complications and se- 
quelae of the tropical diseases. The 
tests necessary for their detection 
should be ascertained and insist upon 
the medical examiners carefully examin- 
ing all applicants with a history of any 
of these diseases. ; 


Life Death Benefits Show 
12% Increase Over Year Ago 


Record life insurance death benefit pay- 
ments of $115,183,000 in March brought 
the total death benefits for the first quar- 
ter of the year to $317,718,000, an in- 
12% the corresponding 
period of’ last year and of 25% as com- 


crease of over 


pared with 1942, according to an announce- 
ment by the Institute of Life Insurance. 
The increase is attributed in part to the 
higher mortality of the war period; it 
also reflects the increase in insurance in 
force, which has amounted to 11% over 
the two years. 

Direct benefits paid to living policyhold- 
ers in the first quarter were 10% ~reater 
than a year ago and calls for surrender 
values were 25% smaller. Aggregate pay- 


ments to policyholders and beneficiaries 
were $659,614,000, up $38,274,000 from 
last year. 


OKLAHOMA MANAGERS ELECT 

Tom Wilson, Great Southern Life, has 
been elected president of the Oklahoma 
general agents and managers club with 
J. Hawley Wilson, Massachusetts Mu- 
tual, vice president and J. B. Johnson, 
susiness Men’s Assurance, secretary- 
treasurer. The officials with Ferrid 
Pence, Aetna Life and C. Edgar Van 
Cleef, National Life, will constitute the 
board of directors, for the coming year. 





NATIONAL LIFE REPORT 

National Life of Vermont representa- 
tives have for fifteen consecutive months 
sold more new life insurance than for 
each of the respective fifteen months in 
the year previous, according to an an- 
nouncement by D. Bobb Slattery, super- 
intendent of agencies. Every month be- 
ginning with March, 1943, has shown 
a plus sign. The gain for May was 
31.85% and for the first five months of 
1944 there is a plus of 44.04% over the 
first five months of 1943. Insurance in 
force for the first five months of the 
year has shown a gain of $17,862,488. 





HERMAN REINIS 
Brooklyn General Agent 


The Manhattan Life 


(Founded 1850) 
50 Court St. MAin 4-7951-2-3 

















" 
Pearce Shepherd 
(Continued from Page 10) 

“The difference between Ordinary and 

Industrial mortality which Mr. Cruess 


mentions, has, in recent years, particu- 
larly at the younger ages where some- 


what similar underwriting procedures 
are followed, been very narrow. It is 
quite remarkable that the death rate 


from accidents (and here there is not 
much error introduced by considering 
crude death rates) has remained rela- 
tively constant over the period consid- 
ered by Mr. Cruess. In a way this is 
encouraging when it is realized that the 
most important single cause of acciden- 
tal deaths is the automobile, which was 
unheard of as a factor in mortality at 
the beginning of this century. 

“Aviation activities will undoubtedly 
be increased after the war and the num- 
ber of deaths resulting from this activity 
will be larger than we were accustomed 
to before the war. However, there is 
room for considerable development be- 
fore deaths due to aviation hecome an 
appreciable percentage of the total acci- 
dent rate. I would not be surprised to 
see, as aviation develops, some decrease 
in the automobile accident rate; the 
sum of the two may be no greater than 
before the war. 

“Deaths are news. Aviation deaths are 
spectacular and therefore usually big 
news. The public will be well informed 
of deaths resulting from aviation activi- 
ties, and I believe that this is the most 
important factor in keeping deaths from 
this cause at a reasonably small figure. 
Widespread aviation activity depends on 
demonstrated safety and the public is 
not going to believe that airplanes are 
safe until they stop reading about acci- 
dents in the headlines. 

“Much has been learned about safety 
with respect to the operation of aircraft 
both by the Army and Navy and by the 
Civil Aeronautics Administration of the 
Department of Commerce. They have 
found that safety is a matter of educa 
tion, regulation and = supervision and 
strict enforcement, and when all the 
rules are followed accidents are rare.” 


BANKERS LIFE’S LARGE GAINS 
The total paid for life insurance 
placed in force by the Bankers Life of 
Des Moines during the first third of 
1944 was $34,436,900, a gain of 57% over 
the same period of 1943, which was 
$21,880,574. Group life insurance in- 
cluded in the 1944 total was $9,639,567, 
and total of Ordinary was $24,797,333, a 
gain of 28% over the total Ordinary for 
the first third of 1943, which was $19,- 
302,209. The gain of all life insurance 
in force in the first four months of the 
year amounted to $19,566,908, and the 
total as of April 30 was $881,423,990 
The gain in force for the twelve months’ 
period ending April 30 was more than 


$60,000,000. 
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BIG VOTE FOR PASSAGE OF 
WALTER BILL 

The overwhelming vote of the House 
of Representatives favoring the passage 
of the Walter bill which would remove 
insurance from operations of the anti- 
trust acts was a surprise. While 
sors of the bill had been positive for 
sometime the bill would pass they did 
not know so many Congressman would 
favor the 

In their 


spon- 


measure, 
the 
correspondents 


reports of vote many 
newspaper gave it as 
their opinion that Con- 


growing Federal usurpa- 


resentment in 
against 
tion of power and desire of Congress- 
men to go on record in any issue where 


gress 


state rights are imperiled had something 
Undoubt- 
Congressmen have been up- 


to do with size of the vote. 
edly, many 
set by the Supreme Court decision in 
the South-Eastern Underwriters Associa- 
the 


regula- 


tion case and are disturbed about 


future of policyholders if rate 
tion in insurance disintegrates. 
The fact that Supreme Court 
justices did not participate in the deci- 
disturbing to them and 
like a 4 to 3 decision in 


such 


two 


also 
did not 
an issue of 
property owners of the nation. Not all 


sion was 
they 
great importance to 
the Congressmen who wanted to discuss 
the Walter bill on the floor had oppor- 
tunity to do so, but those who did make 
speeches in the bill left no 
doubt how sincerely they feel on the 


subject. 


favor of 


PT BOATS 

The world’s fastest combat 
the PT (Patrol 
making a remarkable record in the war. 
They have sunk at least one battleship, 
a number of cruisers, many destroyers 
course, 
the 


vessels— 


Torpedo) boats—are 


and some submarines and, of 


many merchant vessels. Some of 
insurance men. They 
are in action in the Atlantic, Mediter- 
ranean, South Pacific, English Channel, 
Aleutians and Panama Canal areas. In 
naval argot the initials stand _ for 
“Plenty Tough.” Spearheading the first 
D-Day thrust was Lt. Commander John 
D. Bulkeley of Pacific fame. The story 
and their heroic 
now 


commanders are 


of his “Expendables” 
campaign in the Philippines is 
history. 

PT’s now range in operation from 77 
to 80 feet in length, have three 1350 
h.p. engines with a full load speed in 
of 40 knots, either four 
torpedo tubes or two tubes, 
eight depth charges or four mine racks, 


with 
torpedo 


excess 





two .50 caliber machine guns, a 20 mm. 
gun and a smoke screen generator. Each 
boat carries a complement of 
nine men. Primary 
mission of motor torpedo boats is to 
attack enemy surface vessels. Their 
high speed, handiness and torpedo 
armament make them most suitable for 
surprise attacks against enemy vessels 
at night or during low visibility. Mis- 
sions include anti-submarine operations, 


eleven, 


two officers and 


emergency rescue vessels, escort duty, 
mine laying, commando missions. Many 
of the boats are made by Electric Boat 
Co., Bayonne, N. J. 

Every PT man is a volunteer. Neither 
officers nor crews receive extra pay for 
promotion to PT boat duty. Enlisted 
men get the opportunity to volunteer 
while at a preliminary specialist school. 
To volunteer for PT service one must 
be between the ages of 21 and 35. Those 
in the middle 20’s are preferred. The 





course of study includes seven basic 
studies: combat tactics, engineering, 
gunnery, communications, navigation, 
ship and_ aircraft identification and 
physical education. 

Major Charles Israel of the Army 


Transport Service, who in civilian life 
was an agent for Jos. D. Bookstaver, 
Inc., Agency, New York, and who is 
owner of the Reliance Shipping Service 
of this city, is back in this country after 
a year in England. Major Israel started 
in the first World War as a private and 
at the time of the Armistice was a lieu- 
tenant in the Army Transport Service. 
He also served on the Mexican border 
in 1911. 


* * 2k 


Lieutenant Donald R. Luckham, USN 
R, now on active duty with the United 
States Navy on a leave of absence as 
administrative assistant in the Depart- 
ment of Insurance of California, and 
recently ordered to the Atlantic coast 
for duty, has been ordered to command 
one of the new type salvage and rescue 
vessels being constructed by the Navy. 
He now is supervising the outfitting of 
the ship. 

* * x 


Horace A. Hildreth, prominent Port- 
land attorney and director of the Union 
Mutual Life, Portland, Me., won the 
Republican nomination for governor of 
Maine in the primary election June 19. 
The wide majority of Republican votes 
which he carried virtually assures his 
election in the gubernatorial ballot in 
September. 

k * * 


G. V. Jackson, representative of the 
J. L. Lawrence Agency, Lincoln Na- 
tional Life, San Antonio, was recently 
elected president of the Lions Club in 
San Antonio. 


eT 





ALONZO GORE OAKLEY 


Alonzo Gore Oakley, vice president, 
United States F. & G. for Greater New 
York and dean of casualty-surety execu- 
tives along William Street, was guest of 
honor on his birthday, June 26, at a 
Bankers Club luncheon party given by 
his associates. Toastmaster was Wil- 
liam H. Estwick, manager of the New 
York branch office, who observed that 
Mr. Oakley has completed his fiftieth 
year in the business and that he has 
been with the U.S.F. & G. in New York 
since the day its office here was opened. 
The date was January 1, 1898, a memor- 
able day in local affairs as it marked the 
incorporation of Greater New York. Up 
to that time Brooklyn, Long Island 
City, Jamaica, Queens and Richmond 
had been separate entities. With the 
formation of Greater New York the 
U.S.F, & G. felt the time to be oppor- 
tune for surety bond business develop- 


ment here. Since 1910 Mr. Oakley has 
held managerial capacities, and in very 
few years has the New York office 


failed to show an underwriting profit. 
That is a tribute to Alonzo Gore Oak- 
ley’s leadership. He is past president of 
the local Casualty & Surety Club, the 
Surety Underwriters Association, Surety 
Managers’ Luncheon Club and_ past 
chairman, New York Surety Acquisition 
Cost Conference. 
x * x 


Mrs. Howard P. Dunham, wife of Col. 
Dunham, vice president of American 
Surety Co. and former Insurance Com- 
missioner of Connecticut, is in Hartford 
Hospital. While at the Dunham home 
in Weathersfield, Conn., a platform on 
which she was standing broke and she 
fell ten feet into the cellar, injuring her 
back. 

* *, x 

Todd W. Bechtol, supervisor in the 
Robert K. Zimmer agency, Penn Mutual 
Life, Columbus, was recently elected 
president of the Columbus Chamber of 
Commerce. 

* * * 

John .R. Kranz, supervisor of the in- 
surance division real estate department 
of Mutual Life of New York, has been 
commissioned a lieutenant (jg) in the 
naval reserve. 

x * x 

J. Burton Webster, general agent, 
Penn Mutual Life, Jacksonville, has been 
elected vice president of the Torch Club, 
Jacksonville chapter of the international 
non-sectarian club. 

x * x 

W. E. Maupin, Cedar Rapids manager, 
Business Men’s Assurance, was recently 
elected lieutenant-governor of the ninth 

district of Optimist International. 








WILLIAM F. OHL, JR. 


William F. Ohl, Jr., field representa- 
tive in northern New Jersey for the 
Home of New York, is the new most 
loyal gander of the New York City 
Pond of Blue Goose. A native of New 
York City he entered insurance with the 
Home in March, 1921, after attending 
Columbia University. He was in the 
improved risk department for several 
years, later becoming a special agent. 
He has specialized in fire prevention en- 
gineering and rate work, and his fields 
have included New York, Pennsylvania, 
New England and New Jersey since 1936. 
Mr. Ohl is active in the New Jersey 
Field Club and New Jersey Special 
Agents’ Association and has served as 
an officer of New York City Pond for 


several years. 
a 


Charles G. Dynes, K. C.,, has been 
elected president of the Toronto Mutual 
Life Insurance Co, 


JAMES A. BEHA 


James A, Beha, former Superintendent 
of Insurance, New York State, and now 
practicing law in New York, has been 
elected a director of the Sun Indemnity 
Co., Sun Underwriters Insurance (0. 
and Patriotic Insurance Co., all affiliates 
of Sun Insurance Office of England 
Earlier this month Mr. Beha was 
elected a ‘director of a bank. For sonic 
time he has been a director of Western 
a Life and of Union Labor 

ife. 
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W. E. McKell 


One of the finest compliments which 
have been extended to an insurance man 
was when the Federal law committee of 
the National Association of Insurance 
Commissioners, meeting recently in off- 
the-record session in Chicago, with mem- 
bers of “The Third House,” (non-mem- 
bers of the Commissioners’ fraternity 
attending their annual convention) asked 
W. E. McKell, vice president of Amer- 
ican Surety and president of New York 
Casualty, if he would organize a com- 
mittee of representatives of the insur- 
ance business in order to help the State 
Departments clarify the uncertainty for 
the insurance industry which is the out- 
erowth of the recent Supreme Court 
decision ruling that insurance is com- 
merce. The Commissioners wanted 
immediate organization of such an ad- 
visory committee. Mr. McKell arose, 
accepted the assignment, and when the 
session concluded he got into touch with 
representatives of all divisions of insur- 
ance present who immediately called 
caucuses. There was formed a tentative 
committee which went into conference 
with the Commissioners at a later ses- 
sion in Chicago and furnished the 
nucleus of a body which resulted, or 
will result, in appointment of subcom- 
mittees by the various branches of the 
business. The tentative chairmen of 
these subcommittees had their first 
meeting with the Commissioners in Chi- 
cago. 

The appointment of Mr, McKell as 
chairman of the main industry commit- 
tee was received with satisfaction by all 
those at the Chicago convention as he 
is one of the soundest thinking members 
of the insurance fraternity, standing not 
only exceptionally well with casualty 
and surety people but is highly regarded 
all through the insurance industry. Be- 
cause of his new prominence some facts 
about his career are pertinent. 

Mr. McKell is a native of Utah. His 
sreat-greatmother was Patience Root, 
-_ of whose descendants was Elihu 
Xoot, His maternal grandmother, Lucy 
.oomis Tuttle of Westfield, Mass., 
(member of a distinguished New Eng- 
land family which founded Loomis In- 
stitute and also furnished one of the 
Sreat life insurance companies with a 
resident—James Lee Loomis, Connec- 
‘cut. Mutual) trekked overland enroute 
to California in a covered wagon. She 
rrp her fellow travelers had arrived in 
~ tah when word reached her that her 
husband, who was making the journey 
Pa the Coast by rounding the Cape, was 
‘lead, She settled in Utah, ran a pony 
express station and a hotel and event- 


ra married Milo Andrews. W. E. 
McKell’s mother was a child of that 


Marriage, 

In the paternal branct i 
1 of the family 

_ McKell’s grandfather, coming to 

this country from Ayleshire, Scotland, 

settled in Iowa, fought in the Mexican 























War, went to Utah to live. His son, 
William Boyack McKell, father of W. E. 
lived in the Watsach Mountains section 


of Utah, town being Spanish Fork. 
There he was elected a city councilman. 
He owned a ranch in Spanish Fork 
Canyon where the family would go in 


the Spring and remain some months 
each year, W. E. McKell’s boyhood 


memories are mostly about that ranch 
which was located three and a half miles 
from a country school, a distance he 
negotiated twice each day on horseback. 
After school he did a ranch boy’s share 
of both work and play. 

“All I needed to make me happy then 
was a horse, a dog and a gun,” he said 
in later years. Game was plentiful— 
pheasants, partridges, wild duck. 

Mr. McKell was graduated from the 
high school in Spanish Fork, and then 
went to School of Commerce at Provo, 
Utah. Among other studies there he 
managed to put in some time with com- 
mercial law. Upon leaving school he 
went to Salt Lake looking for a job and 
got one in an agency writing mostly fire 
insurance, principal company in the 
agency being the Caledonian. Agency 
was a small one and so McKell kept 
his eyes open for a better job and see- 
ing a blind ad he answered it. It had 
been inserted in a Salt Lake City paper 
by Harry W. Lobb of San Francisco, 
Pacific Coast manager for American 
Surety. The company asked McKell to 
call. He was hired and went to work 
American Surety on September 1, 

First assignment of duties was on 
the books. He got along well and within 
a year was made assistant manager, and 
two years later, (1912) became manager. 
Counsel for the American Surety in the 
territory was A. B. Sawyer, a Salt Lake 
City lawyer, who took a fancy to the 
young manager and tutored him at night 
in law study, He did not attempt, how- 
ever, to become a lawyer and has not 
been admitted to the bar. 

Surety and bonding in those days was 
largely pioneering in its nature. People 
didn’t know much about it. Most were 
giving personal bonds. The citizens of 
the Western territory were decidedly 
cooperative in their relationships, re- 
garding it as a duty to help each other. 
They thought nothing of affixing their 
signatures in giving guarantees. One of 
the reasons why there was not much 
fire insurance written in Utah at the 
time was because when a house burned 
down, members of the community would 
get together and raise funds for and 
contribute their labor in the rebuilding 
of the structure. Naturally, many per- 
sons got into personal financial diffi- 
culties as a result of signing bonds and 
other documents, and the opportunity to 
buy corporate bonding and surety pro- 
tection began to be welcomed. Hence, 
the American Surety and other com- 
panies found an increasing demand for 
contract bonds, bonds for irrigation 
projects, bonds for public funds in 
banks, license, administrators’, executors’, 
guardians’, trustees’, bonds, those for 
public officials, et al. , 

Mr. McKell was a prominent citizen 
of Salt Lake City, popular with the 


Mormons and all other classes. He was 
active in Chamber of Commerce circles 
and president of the Rotary Club. In 
analyzing his standing in the community 
one of his friends said: “He is an ex- 
amplar of the saying, ‘It is not one 
thing that makes for success, but many 
of them.’” 

In 1922 Mr. McKell was elected a 
member of the Utah House of Repre- 
sentatives, taking office in January, 
1923. The way he got into public life 
throws a light on how he became such 
a strong convert to ideologies of private 
enterprise and initiative and protection 
of business from radical onslaughts, 
which beliefs he gave wide currency in 
the Greater New York area when presi- 
dent of the New York Board of Trade. 

When manager at Salt Lake Mr. Mce- 
Kell had charge of the company’s busi- 
ness in Utah, Idaho, Montana, western 
Wyoming, northeast Nevada, and he be- 
gan to observe the great influence and 
power being exerted by A. C. Townley, 
head of the radically-minded Non- 
Partisan League of North Dakota which 
in some sectors of his territory was 
giving the two major political parties 
considerable competition in elections to 
office. Mr. McKell believed that many 
ranchers, farmers and laboring men 
were being victims of a Townley per- 
sonal racket. To join the Non-Partisan 
League it was necessary to pay $40 for 
a two-year membership and Townley 
had become a very rich man. McKell 
thought he was a dangerous one, too, 
from the standpoint of the Republic’s 
future. Townley’s program, if success- 
ful, would be a terrific blow at the sys- 
tem of private enterprise. He noted the 
League was not only trying to get con- 
trol of the chief public offices and 
legislatures, but also of the courts. 

McKell’s first encounter with Townley 
was when the latter entered Montana 
with his Non-Partisan League. McKell, 
who was a member of the board of 
directors of the Salt Lake City Cham- 
ber of Commerce, received a visit from 
State Senator Hansen who told the 
surety man that it was evident Town- 
ley’s next move would be an attempt to 
organize Utah for the Non-Partisan 
League, and he thought the state should 
be aroused to the danger. Getting busy, 
McKell and others blocked the League’s 
progress in Utah. It was a_ serious 
situation, however, and out of it grew a 
demand for the election of business men 
to the legislature. McKell was elected 
a member of the House and was ap- 
pointed on the judiciary committee. He 
was re-elected to the Utah House in 
1925. The Republicans put forward his 
nomination as Speaker of the House. 
Much .to his surprise, Browning, leader 
of the Democratic minority, arose and 


said : “We have served with Mr. Mc- 
Kell. We know him and feel that if he 
becomes Speaker we will have fair 


treatment from his hands. In view of 
this, I want to second the nomination.” 
On motion of Browning rules were sus- 
pended and Mr. McKell was unanimously 
elected to the post, first time in history 
of state legislature such an event had 
occurred. He was an unusually success- 
ful Speaker as throughout the session 
there was no appeal from any decision 
he handed down. Governor of Utah at 
the time was George Dern who later 
became Secretary of War. 

One of the most important legislative 
actions when McKell was speaker was 
enactment of the 7-state compact bill 
for control of the flood waters of the 
Colorado River basin. These states 
were Colorado, Utah, Wyoming, Nevada, 
Idaho, New Mexico and Arizona. This 
act helped make possible the construc- 
tion in later years of Boulder Dam. 

Most dramatic episode in which 
Speaker McKell figured, and one which 
clearly demonstrated that he is a man 
of courage and determination, was when 
he succeeded in having stricken out the 
enactment clause from a_ bill which 
would have abolished capital punishment 
in the state. Situation was outgrowth 
of the cold-blooded, brutal murder of 
a policemen, In an attempt to stay the 
execution counsel for the murderer had 
gone unsuccessfully befo.e Supreme 








Bachrach 


McKELL 


WILLIAM E. 


Court of the state and pardoning board, 
and then direct appeal for clemency 
had been made to Governor Dern who 
was beseiged by delegations in interest 
of the convicted man. In meantime, a 
bil! to abolish capital punishment had 
appeared in the House and was referred 
by Speaker McKell to the judiciary com- 
mittee. As day of execution approached 
the entire state was agitated, many be- 
lieving that if capital punishment were 
abolished way would be paved for a 
reign of lawlessness. During the 
dramatic events the Governor talked to 
the Speaker at 2 o'clock on morning of 
day of execution and asked if the bill 
would be passed. If it were the inten- 
tion of House to pass it the Governor 
would not permit the execution. Mc- 
Kell assured Gov. Dern that the bill 
would not pass. The House acted by 
striking out the “Be It Enacted” ver- 
biage, thus making the bill impotent. 
in other words, warning was served on 
criminals that cold-blooded murders in 
Utah would be penalized by death, if 
criminals were convicted. 

In 1926 Mr. McKell was invited to 
come to the head office of the American 
Surety in New York to take charge of 
the company’s production activities. In 
1928 the agency and production depart- 
ments of the company were consolidated. 
Mr. McKell’s activities with the organ- 
ization took on more responsibilities. In 
1929 the American Surety bought the 
New York Casualty of which Mr. Me- 
Kell became vice president in charge 
of executive administration and was 
elected its president in 1932. He has 
continued also as vice president of 
American Surety. 

In addition to having been president 
of New York Board of Trade, Mr. Me 
Kell served as president of the Insur- 
ance Society of New York. He is a 
member of the insurance committee of 
Chamber of Commerce of the United 
States; of the National Industrial In- 
formation Committee, chairman of which 
is Alfred P. Sloan of General Motors; 
of insurance council of American Man- 
agement Association; on committee of 
interpretation and complaint, which was 
set up by National Association of Insur- 


ance Commissioners; a director and 
treasurer of American Pioneer Trails 
Association; director of American In- 


stitute of Property and Liability Un- 
derwriters. 

Mrs. McKell was Miss Hazel Bown of 
Fayette, Utah. They have two daugh- 
ters: Carmen, (Mrs. Frederick Merrill, 
Jr., of Orange, N. J.;) and Thelma, a 
graduate of Denison University, Gran- 
ville, O., who is a laboratory technician 
at Home for Living, Hartford, formerly 
the Neuro Psychiatric Institute. 

* * * 


Congressman Walter 
Francis Eugene Walter, who  intro- 
duced the Walter bill which says that 
(Continued on Page 22) 
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Com. McCormack, Tenn., 
Backs State Regulation 


POLICYHOLDERS 
Amend U. S. Laws So as Not to Conflict 
With State Laws, Leaving Federal 
Govt. Certain Powers 


Insurance Commissioner James M. 
McCormack of Tennessee, in a lengthy 
memorandum on the Supreme Court de- 
cision in the SEUA case to policyhold- 
ers, officials and insurance agents in his 
suggests amending existing Fed- 
“so as not to conflict with 
proper state legislation now in effect” 
and encouraging Congress not to pass 
new regulatory acts in regard to insur- 
ance of a supervisory, regulatory or tax- 
ing nature.” Supt. McCormack holds 
that Justice Black of the Supreme Court, 
in writing the majority opinion, refused 
to overrule the case of Paul vs. Virginia 
and therefore that old case would “still 
seem to be in full effect where state 
regulation was in force and not in con- 
flict with Federal regulation.” In Paul 
vs. Virginia the Supreme Court directly 


APPEALS TO 





state, 
eral legislation 


upheld the constitutionality of a state 
law regulating insurance. 

Mr. McCormack cited the case of the 
California Raisin Growers in which he 
understands it was held that the setting 


of prices on raisins by the Raisin Grow- 
ers Association in California was not in 
violation of the anti-trust laws for the 
reason that California state law author- 
ized such action. With respect to Ten- 
nessee he said that outside of workmen’s 
compensation insurance the state has no 
statute giving the Insurance Department 
authority to regulate rates. Hence it 
must be expected, he continued, “that 
he Federal Government will step in to 
regulate rates at least in any state that 
fails to regulate.” 

Sees Walter Bill Amended in Senate 

Commissioner McCormack, speaking of 
the Bailey-Walter bill in Congress, said 
there was opposition in the Senate but 
“T understand that the proponents will 
accept reasonable amendments that will 
eliminate the great majority of the ob- 
jections arising from exempting insur- 
ance companies from social or labor 
legislation, or giving them excessive 
freedom of action, particularly in the 
field of nefarious and unreasonable 
monopolistic rate making. 

“This decision of the Supreme Court 
threatens a successful system of state 
supervision developed over a period of 
seventy-five years, and we are faced with 
the possible concentration of insurance 
regulatory powers in a Federal bureauc- 
racy. The present trend is to reduce 
Federal bureaus and to restore govern- 
mental power to the local control of the 


several states, and both of the major 
political parties favored this trend in 
their platforms of 1940. Unity of effort 


is most effective, and each citizen and 
policyholder can be helpful in alleviating 
the anticipated dislocations of the in- 
surance business and _ should advise 
Senators and Representatives in Con- 
gress of their views. A passive attitude 
may result in the creation of a Federal 
bureau for the supervision of insurance. 

“In the Commissioner’s opinion it is 
not vital to the State of Tennessee that 
insurance companies be completely ex- 
empt from any form of Federal policing 
* * * The very nature of the insurance 
business’ requires interchange of statis- 
tical information. Throughout the 
growth of the insurance business, par- 
ticularly the fire and casualty business, 
it has been found in public interest and 
to avoid insolvency that rates should be 
based on the overall experience of com- 
panies. Such rates should not be limited 





NO SEUA TRIAL THIS SUMMER 





Biddle Tells Senate Committee He 
Wants to Cooperate; Denies 


Opposing State Regulation 


Attorney General Francis Biddle told 
the subcommittee of the Senate Judici- 
ary Committee last Friday that the 
South-Eastern Underwriters Association 
case will not be tried this summer. He 
a also the insurance companies are 
not asked immediately to change their 
practises. Senator Hatch asked that the 
Department of Justice hold hands off 
until the Congress can explore the whole 
field and enact what it considers proper 
legislation. 

“The Department of Justice,” said Mr. 
Biddle, “has no desire or purpose to 
break down state regulation, Its chief 
purpose has been to proceed against 
practices in interstate commerce which 
are clearly monopolistic or in restraint 
of such commerce. There need be no 
conflict between state regulation and the 
Federal prohibition against such mon- 
opolistic practices. 

“No states authorize combinations of 
insurance companies to coerce, intimi- 
date, and boycott competitors and con- 
sumers in the manner here alleged, and 
it cannot be that any companies have 
acquired a vested right to engage in such 
destructive business practices. Indeed 
the practices which are condemned by 
the Sherman Act have been imposed on 
the states by interstate private combina- 
tions. * * * 

“Surely this most important business 
can be conducted in accordance with ef- 
fective state regulatory laws without re- 
sort to private monopolistic and coercive 
practices which violate the Federal anti- 
trust laws. The insurance companies now 
have the opportunity to change those 
rate-fixing and other practices which, 
under this decision, may be in conflict 
with the Sherman Act. The Department 
of Justice realizes that the insurance 
companies will need to adjust their prac- 
tices so as to accommodate themselves 
to the Supreme Court’s decision and will 
be guided by this consideration.” 


to the experience of one particular car- 
rier whose underwriting may be defec- 
tive, or whose expenses may be exces- 
sive, or to another particular’ company 
whose experience may be overly favor- 
able and expenses far below normal. 


Would Bar Monopolies 


“Tt is not necessary for the existence 
of insurance to create a monopoly, and 
except in those states who set up a state 
control rating bureau such _ condition 
should in no case be encouraged «or 
tolerated,” 


Milton Dargan Dies 
At Age of 82 Years 


HAD LONG INSURANCE CAREER 


Royal Southern Manager at Atlanta 27 
Years, Retired in 1929; Member of 
Noted Insurance Family 


Milton Dargan, 82, retired southern 
manager of the Royal Insurance Co., 
chairman of the Cotton Insurance As- 
sociation and for years a dominant figure 
in fire insurance in the South, died at 
Atlanta, June 25. Funeral services were 





MILTON DARGAN 


(From a Photograph Taken in His 
Active Years) 


held 
Church in 


June 28 at All Saints Episcopal 
Atlanta, with which he had 
been closely identified for many years. 
Mr. Dargan was manager of the 
southern department of the Royal from 
1902 until his retirement on January 1, 
1929. when the southern departments of 
the Royal, Queen and other fire com- 
panies in the group were merged. He 
was president of the South-Eastern Un- 
derwriters Association in 1906-1907, was 
continuously chairman of the Cotton In- 
surance Association from 1910 until his 
death with the exception of two years, 
1920-1922, when Southern General Agent 
W. R. Prescott of the Hartford Fire 
held that position; was organizer and 
first president of the Southern Automo- 
bile Underwriters Conference and was 
a leader in the Southern Tornado Asso- 
ciation. 
Made Insurance History 


During Mr. Dargan’s regime as man- 
ager of the Royal, he belonged to that 
group of southern department managers 
which included such men as Mr. Pres- 
cott, the late S. Y. Tupper, Sr., whe was 
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MAJOR A. B. WHITE KILLED 


Prominent New Hampshire Agent, 
Known Nationally, Reported Killed in 
Action in South Pacific 
Major Alpheus B. White, for many 
years a member of the old established 
Mason Insurance Agency of Keene, N. 
H., and a past president of the New 
Hampshire Association of Insurance 
Agents, has been reported killed in ac- 
tion in the South Pacific. Major White 
served in the first World War and en- 
tered the second war as a captain, soon 

receiving his major’s rating. 

He was one of the best known _ fire 
and casualty insurance men in New Eng- 
land and was particularly active in th 
New Hampshire Association as well as 
the New England Advisory Board and 
the National Association. He leaves 
son, ‘now in the service, a daughter and 
wife. 





Republican Platform Backs 
Regulation by the States 


The insurance plank in the platform 

adopted by the Republican national con- 
vention at Chicago, upholding — state 
rights, reads as foliows : 
_ “For the protection of the public, and 
for the security of millions of holders of 
policies of insurance in mutual and _pri- 
vate companies, we insist upon strict and 
exclusive regulation and supervision of 
the business of insurance by the several 
states where local conditions are best 
known and where local needs can best 
be met.” 





APPOINT PARKER-ALLSTON 


The United States Fire announces ap- 
pointment of Parker-Allston Associates, 
Inc., as their advertising counsel effec- 
tive July 1. National magazines and 
newspapers will be used. Raymond D. 
Parker will be the account executive. 


REAM BANK DIRECTOR 


Robert C. Ream, president American 
Re-Insurance Co., and of Ream, Wright- 
son & Co., has been elected a trustee of 
New York Trust.Co., of which his father, 
the late Norman B. Ream was a trus- 
tee. Robert C. Ream is alsc a director 
of Seaboard Air Line R. R. and of 
Clinchfield, Wrightson & Co., Ltd. 











Southern manager of the Queen and 
William E. Chapin, who was southern 
manager of the Fire Association and 
others. This group were recognized 
leaders of the fire insurance business in 
the south for many years and made in- 
surance history in that territory. 

Mr. Dargan was born February 22, 
1862, at Sumter, S.C. He attended Fur- 
man University at Greenville, S. C., and 
the United States Naval Academy at 
Annapolis. Immediately upon leaving 
Annapolis he went into the fire insur- 
ance business in which he had a long 
and distinguished career. He was first 
a clerk in the office of Dargan & Treze- 
vant, general agents at Dallas, Tex. be- 
ginning in 1883. Later he traveled as 
special agent for that firm in Texas and 
in 1887 became secretary of the Asso- 
ciation of Fire Underwriters for Texas, 
with headquarters at Houston. When 
that organization was disbanded in 1889, 
he became special agent and adjuster tor 
the Queen, covering Texas and Arkansas. 

In 1894 he was made manager of the 
southern department of the Lancashire 
and in 1900, when the southern depart- 
ment of that company was combined 
with the eastern department, he became 
manager of the consolidated departments 
with headquarters in New York. He 
continued with the Lancashire until 1901, 
when it was reinsured and in 1902, be- 
came southern manager of the Royal 
which was moved at that time to At- 
lanta from Louisville, Ky., where it had 
been under management of Barbee & 
Castleman. 


Departments Are Combined 


During the years of his management, 
the Royal and Queen were operate: ei 
tirely separately, Mr. Tupper, Sr., 

(Continued on Page 25) 
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NAIW Officers and Executive Board Meeting, 





Wichita, Kan., June 19-23 





Insurance Women Heads 
To Continue in Office 


HOLD CONFERENCE AT WICHITA 





Name New Committees on Beginners’ 
Education, Finance, Legislation, Public 
Relations and Safety 





Adding five additional important com- 
mittees, completely revising the con- 
stitution and by-laws, naming a new rec- 
ording secretary and board member, 
adopting four timely resolutions and 
recommending the forming of nine re- 
sions, the nine officers and executive 
board members of the National Asso- 
ciation of Insurance Women headed by 
Ada V. Doyle, Caldwell, N. J., had an 
extremely busy and productive four-day 
session in Wichita June 19-22, and an 
adjourned extra session in Tulsa, June 
24, during their attendance at the 4-state 
surprise Tulsa rally June 23-24, for 
Texas, Missouri, Kansas and Oklahoma 
clubs. With the exception of board 
member Jane Rudolph, Cleveland, and 
Recording Secretary Joyce Lindsey, 
Oklahoma, both resigned, all will hold 
over until the next regular membership 
meeting scheduled for New York City. 

Committees added include a beginners’ 
course in education to be headed by first 
president and organizer, Elsie B. Mayer, 
Denver, supplementing the present ed- 
ucational committee, this phase of the 
insurance womens’ program being con- 
sidered its most important activity and 
one of its three main objectives of fel- 
lowship, loyalty and education. Mrs. 
Mayer has successfully conducted such 
a course in connection with the Denver 
Oppoitunity School and serves on its 
advisory board. 

Name New Committees 


Other new committees are finance and 
budget, with Fern Harrington Anderson, 
St. Paul, as chairman; legislation, headed 
by Lulu Feller, Baltimore; public rela- 
tions, Ella Minnis, Pittsburgh, chairman; 
and public safety, Nora Walker, Los 
Angeles, chairman. All are to start 
functioning immediately. 

Appointment of these new committees 
was in accord with suggestions of Mrs. 
Doyle. In her annual report, she recom- 
mended that committees on public re- 
lations, public safety and legislation be 
instituted. She also expressed the hope 
that steps would be taken to increase 
the number of beginners’ insurance 
courses and that the organization would 
look to its financing with reference to 
the future when the membership will be 
larger, plans for publishing a_bulietin 
will be carried out and it may be neces- 
sary to establish a headquarters office 
with a secretary in charge. 

Eva Brower, Portland, ‘Ore., was elec- 
yh recording secretary to replace Joyce 

Lindsey, Oklahoma City, resigned and 
Betty Augustus, Indianapolis, was elec- 

ed to the executive board replating Jane 

Rudolph, Cleveland, resigned as she is 
reporting to the WACS July 5, at Des 
Moines for training in the Army Air 
sk ‘rces for later assignment to Dayton 
Meld, Both new members of the official 
‘amily have been presidents of their re- 
spective clubs and are well known 

‘rough attendance at national conven- 
tions, 

Most Officers Present 


\ll officers and board members were 
sent at Wichita and Tulsa excepting 
‘arjorie Hull of Syracuse, N. Y., and 
secretary Joyce Lindsey of Oklahoma 
Ity, 
With the naming of Eva Brower, 
‘Ty section of the country is repre- 
ag by the officers and board mem- 
‘rs so that a division of the country 
nto nine districts as proposed will be 
‘mmediately possible under the super- 
v'sion of a member of the official family. 
This will give the local clubs closer and 
more direct contact with the national 
officers, who can handle much of the 
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Seated, Ada V. Doyle, president, National Association of Insurance Women, 
with Loree Blue, Anderson-Coombs agency, Wichita, Kan., left, new president of 
the Wichita Association of Insurance Women, at the installation ceremony 


of the Wichita officers, 


following the banquet at 


the Allis Hotel in Wichita, 


in connection with the meeting of the officers and executive board of the NAIW 


at Wichita, June 19-23. At right, 


Marjorie Wilson, Topeka, 


Kan., and Jane 


Rudolph, Cleveland, who resigned to join the WAC’s July 6. 


Standing, left to right: 
Baltimore, first vice president; 
of the association; Marcella 
Falls, S. D., second vice president ; 
ing secretary; Doris E. Jackson, 


Beise, 


Los 


Edna Bowman, 
Elsie B. Mayer, Denver, founder and first president 
Minneapolis, 
Claire E. McCurry, Paterson, N. J., correspond- 
Angeles. 


Chattanooga; Clara A. MacCubbin, 


treasurer; Doris Mundt, Sioux 


All officers and members of the 


executive board were present except Marjorie Hull, Syracuse, N. Y., of the executive 
board, and Joyce Lindsey, Oklahoma City, recording secretary, who resigned due 
to ill health and has been replaced with Eva Browder of Portland, Oregon. 


Mts. Doyle Views Post-War Status 
Of Women in Insurance World 


Facing the much discussed issue of 
business women in the post-war world, 
Mrs. Ada V. Doyle, Caldwell, N. J., 
president of the National Association of 
Insurance Women in her annual report, 
said that members of her organization 
have no pride in trying to compete with 
their male compatriots, but rather vis- 
ualize that ideal situation where men 
and women will work shoulder to shoul- 
der for the betterment of the insurance 
business. 

Mrs. Doyle’s report was delivered be- 
fore .the meeting of the officers and 
members of the executive board at 
Wichita, Kan., June 19-23, the regular 
annual convention, which was to have 
taken place in New York City, June 
21-23, having been canceled on request 
of the Office of Defense Transportation. 

Mrs. Doyle said there were two heavy 
disappointments of the year, both of 
which came about due to war condi- 
tions: cancellation of the annual conven- 
tion and failure to produce the associa- 
tion magazine which had been planned. 
She said the convention was called off 
as a patriotic duty. The material for 
the first issue of the proposed magazine 
had been assembled, last fall, she said, 
when the Government refused to allow 
paper on which to print it; when the 
material had been revamped to conform 
to a smaller mimeographed paper, again 
the Government intervened. 

Plan Association Magazine 

“Somehow,” she said, “we will have 
an issue in whatever guise, as soon as 
humanly possible after our meeting, in 
which you will have a full report of 
our meeting and as many articles from 
those of our speakers as we can obtain. 
Next year some means must be found 
to overcome this situation, if only a 
president’s letter sent bi-monthly or 
quarterly.” 

Discussing the situation in which the 


association finds itself relative to elec- 
tion of officers, Mrs. Doyle said that 
when the board members voted to post- 
pone the convention they realized that 
the constitution and by-laws do not pro- 
vide for an election but felt that the 
Government emergency superseded this 
consideration. 


“Your president,” she said, “believes 
that a two-year term is sufficient for 
anyone; however it was not through 
any influence of hers that this emer- 
gency arose; far from it. The guiding 
ofa young organization in its formative 
years is a heavy responsibility especially 
when it is necessary to earn one’s live- 
lihood besides and no one realizes it 
more than she. However, our by-laws 
do not provide for an election except at 
an annual meeting. We are not author- 
ized to hold an election by mail. If we 
were, would it be fair to all the clubs? 
We are planning for the future as well 
as the present. Another time might 
come when candidates less well-known 
might be offered and the club member- 
ship would feel the risk too great to 
take such a chance. We hope a solu- 
tion fair to everyone can be found.” 


Work of Committees 


Mrs. Doyle expressed great satisfac- 
tion over the work of the educational 
committee of which Berneeda Faulk 
Crum of Wichita is chairman. Forty- 
four certificates have been awarded for 
satisfactory completion of the 100 hour 
course of the National Association and 
of this number, twenty-two are members 


of the women’s organization. Mrs. 
Doyle spoke of the Pittsburgh school 
conducted by insurance women, with 


one of the 100-hour course graduates as 
instructor, The first class of this 
school run for inexperienced girls has 
now been graduated and is ready to 
join the NAIA study group. Mrs. Doyle 
expressed the hope that more classes 


such as the Pittsburgh one will be 
started. 
Mrs. Doyle suggested formation of 


three new committees: public relations, 
legislation and public safety. She said 
a public relations committee would be 
invaluable in advancing ideas on how 
best to educate the public on what in- 
surance is doing for it; what the re- 
moval of its protection by cut-throat 
competition would mean. “Where else,” 
she asked, “should they get this infor- 
mation but from their insurance agents 
or brokers and their assistants ?” 


The legislation committee, Mrs. 
Doyle said, would “keep before us more 
definitely than we realize, the many 


dangerous bills which sometimes creep 
in without our knowledge and would 
keep us up-to-date on the results which 
may accrue as a result of the decision 
of the Supreme Court [declaring insur- 
ance to be commerce]. There is no need 
to enlarge on this in this report; we 
are all too familiar with it at the mo- 
ment. However, the future is what we 
are now concerned with.” 


In connection with public safety, Mrs. 
Doyle spoke of the New Jersey State 
Commissioner of Motor Vehicles who is 
engaged in research on pedestrian 
deaths on the highways and said he is 
starting a campaign of prevention of 
such deaths. “Where could he look for 
more experienced and wide-awake help 
than to the insurance people?” she 
asked. “We feel it is a real part of our 
job. Your president is most anxious that 
these committees be formed and start 
to function as soon as possible.” 


Recommends Paid Assistant 


Mrs. Doyle said the association must 
fact the fact that sooner or later it will 
be necessary to employ a paid assistant 
to take care of its work and she recom- 
mended that such an assistant be one 
who is fitted to edit the club paper. 
This, she said, involves a financial prob- 
lem which must be solved through ad- 
vertising in the club paper or through 
an increase in dues. “As we gain in 
numbers,” she said, “this need will be- 
come more acute. Sooner or later it 
must be faced—I recommend that when 
that step is taken, the headquarters es- 
tablished should be in or near an insur- 
ance center for better and easier func- 
tioning.” 

As to the future, Mrs. Doyle spoke as 
follows 


“What of the woman in the post-war 
world? There is much interest in this 
as we look forward to the day when 
this dreadful war will be ended. No one 
could visit with our girls in so many 
localities and in so many different situa- 
tions without being impressed with their 
high character, their fine sense of loy- 
alty to their employers, their keenness 
and readiness to do their job to perfec- 
tion. Their sense of humor carries them 
over any rough spots and I swell with 
pride each time I meet with them. 


“Tt is impossible to suppose that “the 
position they have earned through such 
ability and honesty of purpose could be 
thrown into the discard. We have no 
pride in trying to compete with our male 
compatriots in any sense of the word. 
Rather we visualize that ideal situation 
where men and women, will work to- 
gether shoulder to shoulder for better 
and higher things for the insurance busi- 
ness, our business. 

“In working together endeavoring to 
solve each other’s problems we forget 
our own worries. If individually we have 
found it broadening and enlightening to 
get out of our own rut to meet and 
work with other women, learning from 
their experiences how to grow in grace 
and stature, how much more profitable 
to cooperate fully for mutual benefit? 
We are not crusaders. We want self- 
improvement, but we also went to do 
something for the business which we 
believe in and which has done so much 
for us.” 
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Walter Bill Passes by Big Vote 


(Continued from Page 1) 


portunity of considering whether Con- 


gress wishes to amend a_ Federal 
Statute.” ; : 
The Attorney General is reported to 


have told the subcommittee that he is of 
the opinion that where states fix insur- 
ance rates there is no violation of law. 
But if rating bureaus are allowed to de- 
termine rates they can come into con- 
flict with Federal law. 

On Thursday the House resolved it- 
self into a Committee of the Whole 
House for consideration of the Walter 
Bill, with debate limited to three hours. 
The bill, one of the shortest to come be- 
fore Congress, in its entirety, reads as 
follows: 

“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assem- 
bled, that nothing contained in the act 
of July 2, 1890, as amended, known as 
the Sherman Act, or the act of October 
15, 1914, as amended, known as the Clay- 
ton Act, shall be construed to apply to 
the business of insurance or to acts in 
the conduct of that business or in any 
wise to impair the regulation of that 
business by the several states.” 

Explaining the bill and telling some- 
thing of the history of insurance reg- 
ulation, Rep. Walter said that previous 
to the Supreme Court decision the law 
holding insurance not commerce was “so 
well settled and so well understood that 
no one could have any doubt as to what 
For three-fourths of a century 


it was. 
the policy of the nation has been that 
the business of insurance should be 


regulated by the states and not by the 
Federal Government.” 

No Preferred Status for Insurance 

Rep. Hancock of New York, describ- 
ing to members of Congress how fire 
insurance rate-making operates, declared 
that the bill “does not give insurance 
business a preferred status. It merely 
authorizes a continuance of business 
practices which have always existed. It 
does not attempt to establish insurance 
as interstate or intrastate commerce. 
The word ‘commerce’ is not mentioned. 
It does not affect labor or labor laws. 
It refers solely to the Sherman and the 
Clayton Acts.” 

Congressman Miller of Connecticut 
said that there is nothing in the bill 
which would jeopardize the rights of in- 
surance workers as to their protection 
under the Wagner Act and the Fair 
Labor Standards Act. He then went on 
to declare that “I am just as sure as 
I can be of anything I have not seen 
with my own eyes that there is circulat- 
ing in the office of the Securities and 
Exchange Commission and the Attorney 
General’s office proposals that, when put 
in legislative form, will propose the com- 
plete control by the Federal Government 
of all insurance companies in the United 
States—fire, casualty and life.’ 

Rep. Miller said it is apparent that 

the insurance companies are faced in 
some states with a “grave predicament, 
since anything they may do involves the 
risk of violating either the state or the 
Federal law. Clearly the rating bureau 
system is outlawed if the anti-trust acts 
are applied. Equally, clearly, the rating 
bureaus are required by some states, 
authorized by many more and _ permit- 
ted by others.” 
Oppose Federal Concentration of Power 
Satterfield of Virginia held that 
on the bill “is the opening gun 
in a long struggle here on the home 
front. Since the early days of the Tem- 
porary National Economic Committee it 
has been apparent to those who have 
given any thought to the subject that 
the day was not far off when the issue 
of Federal or state controlled insurance 
would be clearly drawn. 

“T venture to state that if the issue 
could be clearly drawn before the people 
of this country, so clearly as to leave 
it to a simple yes or no as to whether 
or not the Federal Government should 
control insurance, that issue would be 


Rep. 
debate 


resolved in favor of state control over- 





whelmingly and speedily by the people 
and policyholders of the country. 

“We are moving through a period in 
which concentration of power at Wash- 
ington is the unmistakable trend.” 

Congressman Talbot, also of Connec- 
ticut, after asking who wanted the 
change from state to Federal regulation 
of insurance, replied: “Apparently the 
Attorney General and a few of the long- 
haired individuals who will change every 
heritage and every sound foundation we 
Americans have built up over the years.’ 

Rep. La _ Follette of Indiana, out- 
spoken opponent of the bill and admin- 
istration supporter, argued that the 
SEUA case should be tried quickly so 
that facts dealing with the operatings of 
insurance rate-making may get public 
attention. He saught to postpone a vote 
on the bill. 

Rep. Gwynne of Iowa stated that all 
members of Congress should vote for the 
bill whether they believe or do not be- 
lieve in Federal control of insurance. 
As insurance control legislation would 
take a year to set up, if Congress 
wanted it, the interim should be protec- 
ted from chaos by Congressional action, 
such as the Walter bill, removing un- 
certainty. 


Bill a “Declaration of Faith” 


Congressman Howell of Illinois, in 
closing his argument for the bill, said: 
“It is time for the Congress to make 
clear that it does not look with favor 
upon attempts to place upon it the solu- 
tion of problems which should be solved 
by the states, and that it has no desire 
to impair the exercise by the states of 
functions which they are well fitted to 
perform. Passage of this bill will con- 
stitute a declaration that we have faith 
in our dual form of government and 
that we believe that the interests of 
the people can best be furthered if the 
state and Federal Governments carry 
their respective shares of responsibility, 
each in the field with which it is best 
able to deal.” 

Rep. Celler of New York, declaring 
he was unpopular because of his op- 
position to the bill, said he would con- 
tinue to argue that what SEUA and 
company executives have done is “un- 
lawful and contrary to the spirit and 
letter” of the anti-trust acts. He then 
entered into an emotional outburst 
against insurance companies citing al- 
leged acts of monopoly, 

Anderson Would Amend Bill 

Rep. Anderson of New Mexico, 
favoring state regulation of insurance, 
argued that the Walter bill does not do 
the best job of expressing the intent 
of Congress and that the whole field of 
insurance should be studied, rather than 
just fire insurance. He favors companies 
belonging to rating bureaus provided the 
promulgated rates must be submitted to 
a public official who passes upon the 
justice of them before they become ef- 
fective. Congressman Lynch of New 
York, opposing the bill, unsuccessfully 
asked for an investigation of the facts 
surrounding the whole insurance busi- 
ness. 

Rep. Voorhis of California, who earlier 
opposed the bill, again spoke against it. 

Rep. Ploeser of Missouri, who is a 
well-known insurance agent in St. Louis, 
concluding his remarks, said 

“T repeat that failure of the Congress 
to act promptly imperils the vast policy- 
holders’ reserves held in trust by the 
many insurance companies of the coun- 
try. The grasping bureaucrats of this 
administration care nothing for the se- 
curity of policyholders, They want to 
get their hands on the $3,606,227,000 of 
fire insurance assets, the $2,825,000,000 of 
casualty insurance assets and the $37,- 
200,000,000 of life insurance assets. They 
would soon corrupt the entire insurance 
policyholder reserve.” 


Statements by Sumners 


Rep. Sumners of Texas contended that 
“there is no more chance to preserve 


democratic government in this great 
country that lies between these two 
oceans unless we send back to the states 
the governmental power within their 
capacity and strip this Federal Govern- 
ment down to Federal business. Then 
you will have sovereign states and states- 
men of responsibility.” 


Rep. Sumners also asserted that the 
two decisions of the Supreme Court 
June 4, holding that insurance is inter- 
tate commerce and thus subject to the 
Federal anti-trust laws “strike at the 
heart of states’ rights.” 


“T, for one, do not propose for one 
minute to yield even to the Supreme 
Court the right ot destroy our cherished 
democracy. Congress must not abdicate 
and the Supreme Court had better get 
over on its own side of the fence.” 

Rep, Walter said it was designed to 
“restore the status quo” which existed 
before the Supreme Court decisions. 

“The Supreme Court has changed the 
law too often,” Mr. Walter said. “It 
has misconstrued the act of Congress 
and the contemptuously disregarded the 
intent of this body.” 

Rep. Celler moved that the enacting 
clause in the bill be stricken out, which 
would have killed the bill. The motion 
was rejected. Rep. Anderson of New 
Mexico moved an amendment granting 
the states freedom from the anti-trust 
acts but allowing the anti-trusts acts to 
apply where rates have not been filed 
with and approved by state officials. The 
amendment was rejected, 


Discussion of the Walter Bill in the 
House before its passage took up part 
of two sessions. Some extracts from 
the debate on Wednesday: 

Congressman Allen of Illinois asked: 
“If Fedéral bureaucracy is to run the 
insurance business of the country, why 
have not they equal rights to run the 
various state banks ?” 

The few opponents of the bill in the 
House have asserted that it would grant 
an exemption to the insurance business 
from the anti-trust laws, he said. But 
he declared that the bill could have no 
effect since the anti-trust laws have 
never been applicable to the business of 
insurance, and if insurance is to be 
made subject to those laws it should be 
done by an act of Congress which is the 
lawmaking and body fixing branch of 
the Government. For over seventy-five 
vears the Supreme Court of the United 
States has repeatedly held that insur- 
ance may be regulated by the various 
states. 


Importance of State Supervision 


In keeping with past Supreme Court 
decisions, State regulation has been de- 
veloped. “It has been accepted by the 
courts, the States, the insurance busi- 
ness, and the public is the proper and 
most effective means of protecting 
policyholders and that after all is the 
important thing,” he said. “Because of 
local conditions or preferences, the de- 
tails of and practices under State regu- 
lation vary with the States; however, 
Federal anti-trust laws are repugnant 
to the fundamental concept of insurance 
and its regulation as reflected in the 
general pattern of State regulation. The 
general pattern is here referred to as 
State regulation.” 


With considerable emphasis Congress- 
man Allen declared that there can be no 
doubt of the fact that from a practical 
standpoint fire insurance should be 
regulated by the states. The business is 
local, almost neighborhood, for the 
great preponderance of policies are 
written through local agents. It is 
closely related to the contract and prop- 
erty laws of the several states. Each 
for itself can regulate it in what it 
may deem their several public interests. 
The states have done this in detail. Each 
has been able to meet any problem 
which arises, and each will be able to 
meet any future problem. They have 
not called for any Federal aid. There 
has been no public demand for inter- 
ference by the Federal Government. It 
is generally recognized the Federal Gov- 


ernment could not regulate the business 
on a nation-wide scale angl at the same 
time give weight to many local factors 
peculiar to the respective states. Every 
insurance man knows that loss experi- 
ence and physical and economic condi- 
tions in the several states vary, and that 
while State regulation on the whole fol- 
lows a definite pattern it should vary 
with the States to meet local conditions. 

“The result of the Supreme Court de- 
cision, unless immediate action is taken 
by Congress, will be to nullify the entire 
system of State regulation and to pro- 
duce chaotic conditions in the insurance 
business, which, under the imminent 
threat of criminal prosecutions, will have 
to adopt revolutionary changes in its 
methods and _ practices,” he asserted 
Continuing, Congressman Allen said: 

“Not only is the insurance business it 
self faced with dire conseanences, bu’ 
the public will also suffer if the situa- 
tion is not promptly remedied. No sys 
tem of Federal regulation is in existenc: 
—the anti-trust laws represent the anti- 
thesis of regulation. As a matter of fact. 
I do not believe that Congress has an 
inclination to adopt a system of Federal 
regulation of insurance, but even if it 
should wish to take over the regulation 
of the business it could not possibly do 
so without extended consideration ani 
careful study, and in the meantime it is 
essential that the existing system, that 
of State regulation, be preserved. 

“It is a matter of common knowledge 
that there are in America some persons 
or groups who would prefer a large 
scale displacement of State activities 
with Federal activities. There is not 
any question about that and this clique 
has worried me a great deal. Through 
manipulation, even before the com- 
mencement of the war the bank deposits 
and life savings of your people and my 
neople have been gradually brought to 
Washington under the supervision of 
certain individuals who were never 
elected to an office in their lives. Now 
these same individuals desire to control 
the insurance protection of our people. 
I am inclined to believe that on roll call 
on this bill that a large majority of the 
membership will say with their vote, 
‘we have had enough of this Federal 
control by bureaucrats—that Congress 
will preserve for itself the right to dis 
nlace or impair State regulation. That 
Congress will make certain that a disas- 
trous situation affecting the insurance of 
millions of our people will not arise with 
the blunders of our Federal bureaucrats.’ 

“T think in fairness to the insur ance 
nolicvholders, the insurance companies, 
which have served the public faithfully 
in war and peace, that we should unani- 
mously adopt this simple mesaure which 
affirms the intent of past Congresses 
and past courts.” 


Halleck’s Comments 


Congressman Halleck: ‘‘Now there is 
no Federal legislation for the control of 
fire insurance in the states. There is no 
Federal agency presently existing to 
regulate fire insurance. The Congress 
never intended that the Sherman Anti- 
trust Act would be used as the means 
to bring about the indictment of people 
engaged in the fire insurance business 
under state regulation. Now by the 
4-to-3 decision the Supreme Court has 
reversed the rulings of seventy-five 
years, and holds that the writing of in- 
surance is commerce. 

“Let me say this with particular refer- 
ence to what the gentleman from New 
York (Mr. Celler) has said. If this de- 
cision of the court stands, the jurisdic- 
tion of the states to regulate fire insur- 
ance will be terminated. As a result, 
the Congress of the United States at 
this time, in the middle of a war wit! 
all the other things we have to do, wi I 
be required to enact Federal regulation. 

Congressman Ploeser: “Is it not ironi- 
cal that at a time when we are trying 
to stabilize the economy of the country 
the Supreme Court should imperil some 
$30,000,000,000 of assets, much of whi ch 
is Government bond holdings ?” 

Among those who talked in Congress 
against the Walter bill were Represen- 
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SHOCK TROOPS 





OF HUMANITY! 


From the shell-torn areas right behind our fighting men to the firesides of the 


most peaceful of American homes, an army of men and women mobilized under 


the most humane of all banners is doing an enormous part to win this war. 


Just think a minute of the major divisions of 
this great force—think what they are doing 
every hour of every day! Here are the three 
great “arms” of the American Red Cross: 

First—those directly aiding the armed forces; 
Second—the countless guardians of civilian wel.- 
fare, tireless workers on the home front; Third 


—those who send aid to prisoners of war, un- 


swerving in their help to our captured fighters. 





FIRE ° 





This is the fourth of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 


AUTOMOBILE ° 


There are many subdivisions of this army— 
blood donors, Nurse’s Aides, Gray Ladies, field 
service workers. Backing them, in turn, are 
millions of Americans, who through generous 
contributions make this possible. 

It is with a feeling of gratitude that The 
Home Insurance Company—many of whose pro- 
ducers, staff, and their families are taking an active 


part in this noble work—publishes this message. 
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SERVICEMEN TAKE COURSE 





Two Navy Men at Pensacola Join Study 
Group Using NAIA Educational Plan; 
Hunter Brown Also a Student 

Two United States Navy men sta- 
tioned at Ellyson Field, Naval Air Train- 
ing Center at Pensacola, Fla., upon read- 
ing local newspaper publicity about the 
Pensacola Board of Fire and Casualty 
\gents’ class on fire and allied lines un- 
der the National Association of Insur- 
ance Agents’ educational program, asked 
permission to join the study group. A 
special invitation was extended to them 
to take part in that course and to com- 

the rest of the units planned by 
association, 

Joth men had had previous insurance 
experience. A. A. Clement, aviation ma- 
chinist mate, third class, was employed 
in civilian life by the insurance depart- 
ment of a nationally known biscuit com- 
pany. William N. Field, a yeoman, sec- 
ond elass, was employed in the Indiana 
claim department of an insurance com- 
pany prior to his entering the service. 

Hunter Brown, one of the students en- 
rolled in the Pensacola insurance school 
and a member of the national executive 
committee, recommended at the associa- 
tion's April midyear meeting at Jackson, 
Miss., that instruction classes be estab- 
lished in every sizeable city and in rural 
centers for the benefit of producers and 
employes returning from war 
His proposal was unanimously 
the national board of state 


plete 
the 


ayency 
service, 
endorsed by 
directors. 
Fully aware of the 
value of this constructive activity, the 
Pensacola board has consistently sought 
and received excellent publicity in local 


public’ relations 


newspapers about its self-improvement 
program. A recent feature article in a 
Pensacola newspaper listed the names, 


titles and business affiliations of all 

forty-three enrollees in the school. 

N. J. MUTUAL AGENTS TO MEET 
The mid-year meeting of the New 

Jersey Association of Mutual Insurance 


held today at the Hotel 
Henry D. Bean 
Among 


\gents will be 
Hildebrecht, Trenton. 
of Haddonfield is president. 
speakers will be President Raymond 
Woolsey of the New Jersey State As- 
sociation of Mutual Fire Insurance Com- 
panies; Executive Secretary Philip H. 
Baldwin of the National Association of 
Mutual Insurance Agents; Bernard Ham- 
ilton, chairman and manager of the New 
Jersey Compensation Rating & Inspec- 
tion Bureau, and Leon A. Watson, ex- 
pert of the New Jersey Schedule Rating 
Othce 


BRANDT WITH F. S. JAMES 

Charles N. Brandt, an engineer for the 
last five years with the New York office 
of the American of Newark, has joined 
the insurance brokerage house of Fred 
S. James & Co. Earlier in his career 
Mr. Brandt had been associated with 
the Great American for fourteen years 
and the Remsen Brokerage Co. of Brook- 
lyn for eight years. 


BRECKON OF BDO SPEAKS 

John T. Breckon, assistant director 
of Business Development Office at San 
Francisco, while in Pacific northwest 
stressed the need of organizing speak- 
ers’ clubs as a means of combating the 
unfavorable publicity that the insurance 
industry has recently received, 





N. J. Women’s President 
Conducts Her Own Agency 





DAGMAR KOED 

Dagmar Koed, recently elected presi- 
dent of the Insurance Women of New 
Jersey for the second term, owns and 
operates her own agency at Carteret, 
N. J. After taking a few courses at 
Columbia University, she decided she 
was ready to strike out on her own 
and although her knowledge of insur- 
ance then was limited to the personal 
needs of her family, she decided that 
the insurance business was for her. She 
sold her first policy in January, 1924, 
brokering it through Fraser Brothers 
at Perth Amboy, The following October 
she bought out a small agency at Car- 
teret. At that time, she was the only 
woman agent in that territory, but she 
has built up a successful agency through 
her own efforts. 

“The years of the 
their scars,” she said, “but otherwise I 
have been sustained by the loyalty of 
my assureds whom I have endeavored 
to serve without measure, as well as 
by the helpful cooperation of the com- 
panies which I have represented con- 
tinuously since 1924.” 

It was through a chance meeting in 
1938 with Mrs. Ada V. Doyle, Caldwell, 
now president of the National Associa- 
tion of Insurance Women, that Miss 
Koed learned about the newly or- 


depression left 
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Frank Hughes Observes His 


Fortieth Anniversary 

Frank Hughes, president of B. N. Ex- 
ton & Co., Inc, New York insurance 
brokerage firm, observed his fortieth an- 
niversary in the business on June 23. 
Starting with the Home of New York as 
a file boy in the home office he advanced 
to underwriter and when he resigned in 
1911 he handled the Canadian and Mexi- 
can departments. Thereafter, and for 
twenty-seven months, Mr. Hughes op- 
erated an insurance agency at Rocky 
Mount, North Carolina. 

Returning to New York, he went into 
the brokerage business on September 
15, 1913, with Exton & Co. as a clerk. 
Upon Mr. Exton’s death in April, 1939, 
he was elected president of the corpora- 
tion. 





BROKERS TO MEET MONTHLY 


The Brooklyn Insurance Brokers As- 
sociation will resume monthly gatherings 
when meetings start again in the Fall. 
Since the war the association has been 
meeting only four times a year but with 
the executive committee holding monthly 
sessions. As suitable arrangements have 
been made for meals the monthly sched- 
ule for the entire association will be put 
into effect after the Summer. 





Milton Dargan 


(Continued from Page 16) 


had been Queen manager since 1894, 
maintaining offices in the Trust Co. of 
Georgia Building, and Mr, Dargan, Royal 
manager, in the Hurt Building, On Mr. 
Tupper’s death in 1925, his son, S. Y. 
Tupper, now retired, succeeded him as 
manager of the Queen, and the two de- 
partments were combined under his 
management on Mr. Dargan’s’ retire- 
ment as Royal manager in 1929 

Mr. Dargan, a handsome man of com- 
manding stature, combined social grace 
with his business acumen. He was a 
member of the Capital City Club, Pied- 
mont Driving Club, Atlantic Athletic 
Club and other clubs in Atlanta and 
was an enthusiastic golfer. Happily for 
him, his social and personal life were so 
complete that he enjoyed in full measure 
his years of retirement. 

The name of Dargan is widely 
known in the fire insurance world. The 
senior partner of the Dargan & Treze- 
vant firm in Texas, now Trezevant & 
Cochran, with which Milton Dargan was 
first associated, was his cousin J. T. Dar- 
gan, Sr., author of the iron safe clause, 





ganized Insurance Women of New Jer- 
sey, and she became a charter member. 
Her first office in that organization was 
publicity chairman, after which she 
served as treasurer, education chairman 
and other offices until her election last 
year as president. She says the work 
of the organization has been an edu- 
cation to her—and a pleasurable one. 
Since organization of the NAUW, she 
has attended the conventions at Nash- 
ville, St. Paul and Milwaukee. 

For the past five years Miss Koed 
has been a member of the New Jersey 
Association of Insurance Agents, has 
served twice on the nominating com- 
mittee of the Middlesex County Asso- 
ciation and is currently district repre- 
sentative for her locality. 
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and winner in 1887 of the Baker Prize 
Essay on the subject, “The Evils That 
Affect Fire Insurance.” His son, J. ‘7. 
Dargan, is head of Dargan & Co., in- 
ternationally known adjusting firm of 
New York. 
The Dargan Family 

A cousin of Milton Dargan and J. T 
Dargan is Kent S. Dargan, of Cravens 
& Dargan, Houston, the largest general 
agency in Texas, which also maintains 
an office at San Francisco. Another 
cousin is Vernon C, Dargan, resident 
vice president and manager of the Pa- 
cific Coast department at Los Angeles 
of the Gulf Insurance Co. of Dallas. 
Milton Dargan’s younger brother, Leon 
Dargan, for years state agent in Texas 
for the Home of New York, retired from 
that position scme years ago and is now 
an independent adjuster at Dallas. 

Surviving Mr. Dargan are his wife, 
Mrs. Effie Dargan; a son, Milton Dar- 
gan, Jr., of Dargan, Whitington & Con- 
nor, Atlanta local agency, and a daugh- 
ter, Mrs. Helen Dargan Lumpkin, wife 
of Frank G. Lumpkin, local agent at 
Columbus, Ga, Mrs. Lumpkin is former 
southern women’s golf champion. 


Walter Bill Passes 


(Continued from Page 18) 


tatives La Folette, Voorhis, Celler, Sa- 
bath, Russell and Poage. 

Congressman Celler said in part: 
“Mr. Speaker, in my humble opinion - 
this bill is, is an attempt on the part (al 
certain defendants in an anti-trust suit 
prosecution to get absolution for their 
sins. All this talk of contemplated, 
threatened Federal regulation of insur- 
ance companies is just a duststorm. 
There is nothing on the horizon whatso- 
ever which indicates anybody seeks to 
have Federal control or regulation or 
any type of insurance. 

“Ts any member of Congress prepared 
to say he is serving his people when 
he exempts the fire insurance business 
from the operation of the anti-trust laws 
at this stage of the game, when the little 
evidence which has been brought out 
before the committees indicates that not 
only are there monopolistic practices in- 
dulged in at present which cannot be 
reached by State regulatory bodies, but 
also that there is discrimination of rates 
in favor of existing monopolies which 
definitely have a tendency to mitigate 
against small business ? 

Congressman Voorhis: “If members 
of the House in a few moments of time 
want to take responsibility for saying 
that the greatest financial business in 
this nation shall be completely free of 
all action on the part of the Govern- 
ment to prevent monopolistic practices 
in many cases operating to* coerce the 
independent agent and_ discriminate 
against the small insurer, then they 
want to take a responsibility other than 
what I want to take. 

Congressman Russell: “The bill secks 
to immune a certain business from anti 
trust laws. Why single out the ins - 
ance business if their hands are clean? 
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: “)0G-BITE” 
: INSURANCE 





This type of sales-producing advertising is 
} ; indicative of North America’s help to Agents 
; in reaching middle-class home owners who give 
you the bulk of your business. It is appearing in The 
Saturday Evening Post, American Magazine, 














Liberty, American Home, House Beautiful, 
House & Garden and Pathfinder. 












My son Bill was playing out on 
the lawn with his dog the other 
day, when a new delivery boy came 
up the drive. The terrier frisked over 
for a romp, and somehow toppled 


the boy off his bike. 





hb Pisces 2a 
**How’d you know a thing like 
this might happen, Dad?” he 
asked. “Well, Son, I didn’t. But, my 
insurance Agent knows there’s always 
a dog around the house. So, he figured 
we might need that ‘dog bite’ in- 
surance some day. We did!” 








y In a jiffy groceries were all over 
the place, the boy was on the 
ground, pants torn and his leg 
scratched and bleeding. Maybe the 
dog accidentally nipped him .. . 
maybe the fall caused it. 











> ‘Fae a 
Anyway, the boy was mad. “I'll 

sue your Dad!” he said. Bill was 
mighty scared until I got home that 
night and explained how my “North 
America” insurance takes care of 
just such accidents. 


You may not own a dog. But, there are other ways in eo may need 


protection against serious financial loss. Ask your Agent or 


roker if your 


present insurance is sufficiently broad to cover your loss in the event of: 
1. Fire, theft or damage to your home, car or personal property. 
2. Loss of what you own through claims for injuries to other persons or 


damage to their property. 


3. Loss of income through personal accident on land, in the air, or at sea. 


You can easily get insurance against 
these and other hazards through your 
local Agent or Broker. Let him tell 
you how little it costs for “North 
America” protection. 





North America Agents are Listed in local Classi- 
fied Telephone Directories. Insurance Company 
of North America, founded 1792, oldest American 
fire and marine insurance company heads the 
group of North America Companies which can 
supply you practically all types of Fire, Marine 
and Casualty insurance, through your own Agent. 


INSURANCE COMPANY OF 


NORTH AMERICA 


COMPANIES 





INSURANCE COMPANY OF NORTH AMERICA e@ THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA e@ CENTRAL INSURANCE COMPANY OF BALTIMORE 


INDEMNITY INSURANCE COMPANY OF NORTH AMERICA e@ NATIONAL SECURITY INSURANCE COMPANY e@ PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 
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Starr, Park & Freeman Move Into 
New Executive Offices on John St. 





Reception Room 


The executive offices of Starr, Park & 
freeman, international merchants. affili- 
ated with the American International 
Underwriters, have moved recently to 


new and larger quarters on the twenty- 
second floor of the building which has 
housed the American International Un- 
derwriters for many years at 111 John 
Street, New York City. 

The quarters “occupy the entire floor 
and include private offices of various 
distinctive designs but all blending with 
the whole. The main reception room 
with off-white walls, rust colored car- 
pets, green -and-white — horizontally 


striped drapes and green covered circu- 
lar sofa is striking but dignified. Pic- 
tures by Oriental and Latin American 
painters are planned for the spacious 
foyer and hallway eventually. 

\t the west end overlooking Man- 
hattan are the legal, auditing and in- 
vestment departments as well as a medi- 
cal clinic under the direction of Dr. 
J. A. Avrack. The large outdoor terrace 
has been utilized with shade trees and 
terrace furniture for employes’ summer- 
time luncheons. 

Overlooking the East 
hoard room, private office of C. 
and the main reception room. 

Design and furnishings were planned 
and executed by Mrs. Helen Graham 
Park who was connected with the com- 
pany for many years in the Orient. 
Since returning to America in 1939 she 


River are the 
V. Starr 





MUST PAY FIRE LOSS IN FULL 





Tennessee Court Holds Insurer Liable 
for Full Repair Costs; Building 
Is 50 Years Old 

The Tennessee Supreme Court has 
upheld a Court of Appeals ruling to the 
effect that an insurance company must 
pay full repair bills on a house partly 
destroyed by fire, with no deductions 
for depreciation. The case originated in 
Nashville and concerned partial loss of 
a house by fire. The American Equi- 
table of New York sought to lower its 


liability on the ground that the prop- 
erty, owned by the Third National 
Bank, was about fifty years old and 


had depreciated in value. 

The Court of Appeals opinion was 
written by Judge Felts with Judges 
Howell and Hickerson concurring, 

“While replacement cost is a domi- 
nant factor in fixing the amount of 
recovery for loss of a building,” the 
opinion stated in part, “it plays an even 
greater part in fixing the amount of 
recovery for a partial loss to a building. 

“It would seem that the only prac- 
tical way to measure the extent of 
partial damage to a building would be 





has continued with her specialty, interior 
design. The Starr, Park & Freeman 
offices are particularly creditable under 


The Terrace 


the circumstances of war-time restric- 
tions which called for many substitute 
materials. 





to inventory its damaged parts, and the 
only way to express such damage in 
terms of money would be to count the 
cost of replacing such parts, so as to 
restore the building to the same condi- 
tion it was just before the fire. 

“And the view which we think sup- 
ported by the better reason and the 
greater weight of authority is that de- 
preciation may not be deducted from 
such cost because that would make the 
sum insufficient to complete the repairs 
and would leave the building unfinished; 
and this would fall short of the indem- 
nity contracted for in the policy.” 





COL. E. T. LAWRENCE DIES 

Colonel E. T. Lawrence, Camden Fire 
state agent for Kentucky and Tennessee, 
died of a heart attack on June 20 several 
days after his return from a fieldmen’s 
meeting at the home office in Camden 
He had been with the company since 
March 1, 1920, and had been associated 
in recent years with his son, Shirley B. 
Lawrence. The latter, a captain in the 
air forces, is now on active duty with 
the armed forces. Jack E. Redmon, spe- 
cial agent of the Camden, will carry on 
the field work in the two states. 


Phillips and Minor Head 
Virginia Rating Bureau 

A. R. Phillips, president, Great Ameri- 
can, was named chairman and Claude D. 
Minor, president, Virginia Fire & 
Marine, was named vice chairman of the 
Virginia Rating Bureau at the annual 
meeting held in Richmond last week. 

The following companies were elected 
to membership on the governing com- 
mittee for a term of three years: Fire- 
men’s of Newark, Commercial Union, 
Great American and Virginia Fire & 
Marine. 


Minneapolis Seeks 1945 
Convention of Blue Goose 


Minnesota pond of the Blue Goose 
will extend an invitation at the Denver 
grand nest to meet in Minneapolis in 
1945. The Minnesota pond has named 


five delegates to attend the Denver 
meeting. They are Thomas G. Linnell, 
grand sunervisor; Fred Dorman, of 


Leonard Zell, of the 
Hanover; E. F. Holloran, Hartford, and 
John E. Jackson, of the Home, ihe lat- 
ter two alternates. Mr. Jackson will be 
veneral chairman on arrangements for 
the 1945 meeting if it comes to Minne- 
apolis. 


Crum & Forster 





Best’s Fire & Marine 
1944 Reports Published 


The 1944 edition of Best’s | Fire & 
Marine Insurance Reports has just been 


released, announces Alfred M. Best 
Company, Inc., New York insurance 


publishers. This is the forty-fifth annual 
edition: of this work and the oldest of 
all Best’s publications, having been 
issued consecutively every year since the 
inception of the comnany in 1899, 
Best’s Fire & Marine Reports pre- 
sents an analytical study, backed by the 
company’s comments of the financial sta- 
tus and operating results of stock, mu- 
tual, reciprocal, inter-insurance  ex- 
changes and Lloyd’s fire insurance com- 


panies. It contains data reflecting the 
financial resnonsibility, general relia- 
bility and characteristics of all these 


companies and gives complete individual 
reports, on each of approximately 650 
fire and marine insurance institutions. 
There are specific sections for each of 
the important items dealing with the 
financial data, investments, underwrit- 
ing, management and operating results. 
The five-year operating exhibit shows, 
at a glance, the progress of each com- 
pany and gives the return on invest- 
ments, change in investment policy, 
trend of underwriting, etc. 

For the first time all operating figures 
in Best’s 1944 Reports, from 1939 to 
1943 inclusive, are shown before federal 
income taxes which, in recent years, 
have assumed major importance in in- 
surance company operations. Federal 
taxes, in every case, are shown sepa- 
rately for each of the last five years. 

The reports also show comparative 
statements of assets and liabilities as of 
1942 and 1943 and each report goes into 
detail on the spread of liability, detail 
of insurance arrangements, ‘states in 
which the company is most active, and 
other informative data. The manage- 
ment and reputation section is sub- 
divided into four sections entitled “man- 
agement,” “scope of operations,” “tun- 
derwriting” and “investments” and each 
of these sections give detailed informa- 
tion. 

The annual subscription price of 
Best’s Fire & Marine Insurance Reports 
is $12 a year. 





B. P. CARTER IN HOSPITAL 


Bernard P. Carter, Richmond, mana- 
ger of the Virginia-Carolina department 
of a group number of companies, was 
stricken and suddenly ill while in Suf- 
folk, Va., last week on a business trip. 
He is now at the Johnston-Willis Hos- 
pital in Richmond where his physician 
says he will have to remain for several 
weeks. 


FIRE ASSOCIATION ELECTIONS 


F. John Barclay Advanced to Vice 
President; Heads Eastern Dept.; Vic- 

tor A. Rainey Assistant Secretary 

The Fire Association Group an- 
nounces that at a meeting of directors 
of Fire Association of Philadelphia and 
its three affiliates (Reliance, Lumber- 
mens and Philadelphia National), F. 
John Barclay was elected vice presi 
dent and Victor A. Rainey assistant 
secretary. 

Mr. Barclay started his insuranc: 
career in 1924 with the Niagara Fir: 
as a clerk in the head office in New 
York and later became New England 
special agent. In 1931 he joined Fir; 
Association Group, serving in various 
fields and at head office, In 1941 Ix 
was elected secretary of the Group, 
supervising its eastern department oper 
ations, and as vice president he will 
continue to supervise that territory. 

Mr. Rainey, like Mr. Barclay, obtained 
his early experience with the Niagara. 
He joined that company in 1914 and 
except for an interrupted period during 
World War I he continued there unt! 
he joined Fire Association Group in 
1930. He has been chief accountant since 
1931 and will continue to handle ac- 
counting matters. Mr. Rainey is a 
member of the Insurance Accountants 
Association, 








Says Big Bill 
(Continued from Page 15) 


nothing in the Sherman Act or Clayton 
Act shall be construed as applying to 
the business of insurance, and which 
was passed by the House with an over- 
whelming vote, is a Congressman from 
Pennsylvania. A graduate of George 
Washington University, where he got 
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an A.B. and an LL.B., he was admitted 
to the Pennsylvania bar in 1919; became 
solicitor of North Hampton County and 
entered Congress in 1933. His home is 
in Easton, Pa. 

Some of the insurance men who have 
not closely followed the Federal legisla- 
tive situation respecting the bills to 
exempt insurance from the anti-trust 
measures have been somewhat confused 
because they have been referred to as 
the Bailey-Van Nuys bill and the Walter 
bill. The bills are the same. In the 
Senate the measure is known as the 
Bailey-Van Nuys bill, named after Sena- 
tor Josiah William Bailey of North 
Carolina and Frederick Van Nuys of 
Indiana. The latter died a few months 
ago. In the House the bill was intro- 


duced by Representative Walter. The 7 


bill passed by the House last week is in 
text one of the briefest measures con- 
sidered by the lower House during the 


session. It reads as follows: a 


“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assem- 
bled, that nothing continued in the act 
of July 2, 1890, as amended, known as 
the Sherman Act, or the act of Oct. 15, 
1914, as amended, known as the Clayton ~ 
Act, shall be construed to apply to the © 
business of insurance or to acts in the 
conduct of that business or in anywise ~ 
to impair the regulation of that business 7 
by the several States.” 2 

k oe x 


Cartwright Attends 50th Reunion 
of Princeton Class 


Looking more like a bishop than ever 
Charles M. Cartwright, editor of Na- | 
tional Underwriter, was in New York © 
last week after having attended the fif- 
tieth reunion of his class at Princeton. 7 
One of his classmates at the reunion was 7 
Senator Guffey of Pennsylvania, Quite © 
a number were on the faculty of Prince: © 
ton University during the years anc al 
present time eight members of the c'ass, 
mostly retired, are living in Princeton. 

Cartwright sometime ago had 4 7 
severe attack of influenza and, recover 
ing, went to some insurance conventions 
Later, he was stricken with pneumonia 
and was in a hospital for sometime. Hé 
is in good health again. 


rig: Reta 
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Insurance Buyer Looks 
At Post-War Problems 


SEES RISE IN LOSS’ RATIOS 





E. L. Clark Says Buyers Should Con- 
sider Security of Companies of 
Prime Importance 





Post-war problems of insurance buy- 
ers were outlined by Ernest L. Clark, 
insurance manager for J. C. Penney Co., 
vher he addressed the annual meeting 

the Risk Research Institute on 
lune 22. He warned large buyers to 
keep “a particularly close weather eye 
on those companies that have written a 
‘reat deal of war business at the mini- 
mum of rates and whose continued ex- 
istence depends on the continuance of 
large dividends to policyholders and de- 
clared that security behind insurance 
contracts was of prime importance to- 
day.” He sees losses rising sharply in 
various fire and casualty lines of insur- 
ance due to drop in moral hazards. 

After stating that the huge insurance 
business has “done a good job and we 
hope it will be permitted to do a better 
one without undue bureaucratic interfer- 
ence” Mr. Clark said in concluding his 
address: 

Sound Rating Structure Asked 

“It is hoped that the future plans of 
the insurance companies are to simplify 
their coverages and constantly develop 
new ones, to always more adequately 
meet the requirements of the insurance 
buyer; that they will eliminate from 
their structure those things which give 
those who have an interest in undermin- 
ing its operations any basis for criti- 
cism; that the insurance executives, in 
addition to making a plea for the right 
of free enterprise, will constantly bear 
in mind what that right demands; that 
they exercise that right. Free enterprise 
means just what it says. This means 
more than simply meeting competition, 
just correcting conditions enough to 
meet the demands of rating laws. 
“The insurance companies and their 
agents must develop a sound rating 
structure and a low expense cost, which 
includes adequate compensation to the 
servicer, but one which is equitable to 
all without favor to any group or terri- 
tory. Their executives must exercise 
initiative and vision to constantly push 
forward to new fields, pioneer to new 
borders. Freedom of enterprise exer- 
cised to win new victories of peace when 
the war is won.” 

Security of Prime Importance 

Of leading importance to the insur- 
ance buyer is the security of the com- 
panies from which he buys protection 
Mr. Clark said at the outset of his 
talk and he expressed the fear that 
llere may be a tendency on the part of 
those running company investment port- 
folios to try to take advantage of an 
attractive stock or bond market, which 
otten results in disaster. 

lt is known that fire insurance com- 

panies,” Mr. Clark continued, “because 
of the increase in values and great con- 
liration of values of property, have 
under pressure of demand extended 
themselves beyond conservative limits im 
c amount of net liability they have as- 
sttned on many risks. With the end of 
'he war there will be a tremendous drop 
the salable value and the utility of 
Much property which will lessen its 
owner’s interest in fire prevention. Ex- 
herience shows that when this occurs 
res follow, with the resultant disas- 
'rous affect of loss to the insurance com- 
11@s, 
Casualty Claims Likely To Rise 
't can be soundly predicted that the 
ialty companies are going to be 
“cc upon to pay claims, under com- 
ation and liability insurance that 
have issued during the war, in total 
lar in excess of that against 
tis — Pret) reserves. When big 
nen deci Play Sap or work ceases, or 
od denen psd ip quit manly work and 
psyehole pune womanly deeds, when 
Sy of working to help win 


ch 


the war ends, the avalanche of em-business at the minimum of rates, and 


ployes’ claims will start rolling in—lame 
backs, fallen kidneys, headaches, fallen 
arches—all claiming to be the cause of 
unlimited disability as a result of acci- 
dents during the past four years. 

“Likewise public: liability claims will 
develop as people begin looking for easy 
money. Doctors and lawyers returning 
from the war will dig up all the cases 
they can find or create to reestablish 
their practice. 

“With the relaxation of gas rationing, 
automobile liability claims will rise 
faster than the rates can be increased. 

“All of which will cause a_ terrific 
strain on the financial structure of the 
casualty insurance companies. 

“A particularly close weather eye 
should be sighted on those companies 
that have written a great deal of war 


SECOND OF AN- EDUCATIONAL SERIES OF - 
ADVERTISEMENTS OUTLINING VARIOUS AC. 
TIVITIES OF FIRE INSURANCE COMPANIES. 


whose continued existence depends on 
the continuance of large dividends to 
policyholders. 

“Inasmuch as the rates for insurance 
in the future are often based on ex- 
perience of the past, the insurance buyer 


should endeavor to prevent losses 
mounting as described. 
Need for Fire Prevention 
“Every precaution must be used to 


keep up fire prevention activities. 

“Safeguards should be placed against 
the possibility of blind compensation 
claims. One of the best preventives is, 
where it is possible, to have employes 
examined by a doctor before they are 
dismissed. 


“Claim departments should be urged 
to close out and obtain releases on any 








crial Protection. 
$ 


known public liability claims before the 
turn in employment comes. 

‘Before the war ends, the insurance 
buyer should carefully survey all of his 
insurance to see that it adequately cov- 
ers all the risks of his business as they 
will present themselves in the post-war 
period. Latest forms of broad compre- 
hensive protection offered by insurance 
companies should be taken advantage of. 

“It is of particular importance to any 
business that offers products for public 
consumption or use to have adequate 
products liability insurance. There is no 
doubt that this is fast becoming one 
of the most important coverages. Courts 
are constantly rendering decisions, 
which more and more hold the manufac- 
turer or seller of products for injuries, 
real or imagined, to the consumer: wit- 


(Continued on Page 26) 


mS- » 
nm with the 
° ely valuab 


le to gov" 


CRUM & FORSTER 


MANAGERS 
SPR EET = 


1 OWE eek 
United States Fire Insurance Co 

The North River Insurance Co 

Westchester Fire Insurance Co. . . 
The Allemannia Fire Insurance Co. of Pittsburgh . 
DEPT 


WESTERN DEPT, FREEPORT, ILL e PACIFIC 


AM 


SAN FRAN co ©¢ SO 


NE W 


Organized 1824 
old-T- Libis mn Pad 
Organired 1837 
Orgonited 1868 


UTHERN O¢cPT,, ATLANTA e@ ALLE 





Richmond Insurance Co 
Western Assurance Co., U.S. Branch. 
British America Assurance Co., 


Southern Fire Insurance Co 


>HENY DEPT 


YO 82.4: Ne 


Organized 1836 
Incorporated 1851 
Incorporated 1833 
Incorporated 1923 


U.S. Branch 
, Durham, N.C 


PITTSBURGH @ CAROLINAS DEPT, DURHAM N 








Page 24 






$< 
THE EASTERN 
UNDERWRITER 






FREY 


AEB STASIS BS FRE A 








June 30, 1944 








Wichita and Other Cities Fete Women 


A schedule of visits both before and 
following the meeting in Wichita, Kan., 
last week and a number of entertain- 
ment features were planned for the offi- 
cers and board members of the National 
Association of Insurance Women. 

Headed by Mrs. Ada V. Doyle, Cald- 
well, N J., president, the group stopped 
off in Topeka, Kan., Sunday, June 19. 
Accompanying Mrs. Doyle were the fol- 
lowing officers: First Vice President 
Clara A. MacCubbin, Baltimore; Second 
Vice President, Doris Mundt, Sioux 
City, Iowa; Recording Secretary Joyce 
M. Lindsey, Oklahoma City; Correg- 
ponding Secretary Claire E. McCurry, 
Paterson, N. J., and Treasurer Marcella 
B. Edwards, Minneapolis. They were 
joined at Topeka by Past President Elsie 


B. Maver, Denver, a member of the ex- 
ecutive board and Marjorie Wilson, 
Topeka, also of the board. 


In Topeka, the visitors were guests at 
a tea tendered by the Topeka associa- 
tion in conjunction with the newly or- 
ganized life insurance women’s associa- 
tion of Topeka of which Hazel Gentry, 
Metropolitan Life, is president. 


Board Members Present 


At Wichita on 
following additional 
board arrived: Edna Bowman, Chatta- 
nooga; Doris Jackson, Los Angeles, and 
Jane Rudolph, Cleveland. All members 
of the board were present except Mar- 
jorie Hull, Syracuse, N, Y. 

On Mond: 1y morning, June 19, the in- 
surance women present were entertained 
at a breakfast given by Dulaney, John- 
ston & Priest at the Allis Hotel, with 
Berneeda Faulk Crum, chairman, educa- 
tional committee, as hostess. At noon a 
luncheon was tendered by the Sunflower 
Blue Goose Puddle and the Wichita 
Association of Insurance Agents, with 
*e Ona Suhm, Harris, Burns & Co., and 


Sunday evening, the 
members of the 


Nobel Birmingham, Phoenix of Hart- 
ford, in charge. 
Monday evening an open house and 


reception at the home of Mr. and Mrs. 


Frank T. Priest at Eastboro was ten- 
dered by the Central States Fire. of 
Wichita. Secretary B. J. Elem and 
Agency Superintendent L. T. Stubbs 


represented the company as hosts. 
The Tuesday program included a 
luncheon at the Wichita Airport Cafe 
and a tour of the airplane factory dis- 
trict where the guests saw the new 
B-29’s in operation. For this event, 
hosts were Wells R. King, regional 
manager at Omaha and C. J. Wintrol, 
state agent at Wichita, Royal-Liverpool 
Groups. In the evening, there was a 
picnic given by the Wheeler-Kelly- 
Hagny Agency at the country home of 
Tillie Surtees of the agency. 
Mrs. Blue Installed 
The Wichita women’s association en- 
tertained at a formal dinner Wednesday 


night, when new officers of the local 
association were installed by Mrs. 
Doyle. Mrs. Loree Blue, Anderson- 


Coombs Agency, was installed as presi- 
dent, succeeding Miss Suhm, who had 
represented her agency at the luncheon 
at noon that day. 

On Thursday the Wichita Association 
of Insurance Agents entertained at a 
luncheon at which O. J. Slawson, 
Dulaney, Johnston & Priest, president 
of the association, presided. The guests 


listened to a news broadcast over Sta- 
tion KFBI which is owned by the 
Farmers & Bankers Life, and Mrs. 


Doyle made a brief talk. 

Most of the national group went to 
Tulsa by Continental Airlines to attend 
the annual “quest day” of the Tulsa club 
on Saturday, and then proceeded to 
Kansas City, Mo., where they spent the 
afternoon sightseeing and were enter- 
tained at a supper party in the evening. 





NAIW Meeting 
(Continued from Page 17) 


club problems formerly referred to the 
executive officers. 

Others of the official family are Clara 
A. MacCubbin, first vice president, Balti- 
more; Doris Mundt, second vice presi- 
dent, Sioux Falls, S. D.; Marcella Beise, 
treasurer, Minnneapolis; Claire E, Mc- 
Curry, corresponding secretary, Pater- 
son, N. J. 

Board members are: Edna Bowman, 
Chattanooga; Marjorie Hull, Syracuse; 
Doris E. Jackson, Los Angeles; Mar- 
jorie Wilson, Topeka, Kan.; Elsie B. 
Mayer, Denver, and President Ada V. 
Doyle, who due to the war emergency, 
starts her third year as president, as 
does Claire E. McCurry as secretary. 
Others start their second year. 

Adopt Four Resolutions 

Resolutions formally adopted at 
Tulsa reconvened session were: 

Creation of the beginners’ course in 
education, 

Pledging increased effort and coopera- 
tion in the war activities. 

A special bulletin to clubs, 


the 


especially 


the sixteen new clubs added during the 
past year to give them help and inspira- 
tion that was missed by their delegates 
due to postponement of the annual con- 
vention aimed at furnishing help with 
organization 


and activities. 


preparation of a model installa- 


tion service for new officers, based upon 
the organization’s motto, “Fellowship, 
Loyalty and Education.” 

Other important matters are being re- 
ferred to the member clubs for ratifica- 
tion and will be formally announced 
later. These include the revised con- 
stitution and by-laws; a paper conserva- 
tion campaign in the offices of members; 
and other actions of extreme importance 
to be revealed later upon approval. 


Plan for Future 

Should war time transportation inter- 
fere with a 1945 membership conven- 
tion it was voted to hold a streamlined 
meeting of board members and official 
delegates only to transact business of 
importance and elect officers. It is defi- 
nitely understood that the Wichita 
meeting will in no way take the place 
of the next membership meeting which 
has been promised to New York City. 

Committees reporting at Wichita in- 
dicated an active and progressive year. 
Berneeda Faulk Crum, Wichita, chair- 
man of educational committee listed 1,915 
women enrolled in study groups putting 
in 25,323 class room hours with twenty- 
four completing the 100-hour course and 
receiving their certificates from George 
Scott, head of the educational division 
of the National Association of Insurance 
Agents, in which the insurance women 
participate, 

For the employment committee, 
Chairman Doris Mundt in an incomplete 





Sterling Offices Limited of 116 
John St., N. Y. City, are interest- 
ed in obtaining one or two copies 
of “DANSK SOFORSIKRINGS 
KONVENTION”. 
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report stated that local committees had 
placed 1,156 members in positions during 
the year and 2,500 requests for women 
aides had been ‘received, Seven hundred 
thirty-six of these were permanent. Los 
Angeles maintains a paid employment 
secretary and placed 534 in permanent 
and 348 in temporary positions. It was 
estimated that this free service to mem- 
ber women had saved them at least 
$25,000 in fees which commercial em- 
ploymertt offices would have charged for 
placements. Mrs. Mundt made it clear 
that members are encouraged to remain 
with their present insurance employers 
who need their services so badly during 
the war and that the employment ser- 
vice is especially available to women 
who are required to move from one city 
to another. 

Marjorie Wilson made an astounding 
report for the welfare committee whose 
activities are nearly 100% devoted to war 
services such as bond drives and pur- 
chases, Red Cross, USO, civilian defense, 
etc. Some unusual club activities were 
reported and payroll deduction for bond 
purchases was asserted to be near 100% 
by the membership. Of Red Cross activ- 
ities, bandage rolling was reported as 
the most popular and with a good per- 
centage being blood donors. 

Membership under Marjorie Hull 
whose report was read in her absence, 
reached a new high of 4,700 as of Jan- 
uary 1, with 858 added in the November 
special membership campaign in which 
Publicity Chairman Doris Jackson, 
Los Angeles, aided materially. Nearly 
1,000 have been added since January 1, 
bringing the current membership to 
nearly 6,000. Green Bay, Wis., was an- 
nounced as winner of the November 
drive and wins a $25 war bond. 
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Dallas, 


second, and Indianapolis third, will re- 
ceive special awards. 


Clara MacCubbin Reports 

Sixteen new clubs were reported by 
Clara A. MacCubbin, chairman of the 
organization committee with a total of 
525 members, bringing the total clubs 
to eighty-three located in thirty-three 
states, three new states having been en- 
tered during the year. 

Doris Jackson, historian and publicity 
chairman, presented a huge scrap book 
of the years activities nation-wide which 
was an eye-opener as to the broad ex- 
tense of insurance women activities. Re- 
taining her position, Mrs. Jackson will 
assemble a similar record for 1944-45. 

Elsie B. Mayer, first president and 
founder of the NATW heads the ad- 
visory committee and is a most valual le 
asset due to her experience as president 
for two years and board member the 
subsequent two years, and now has been 
given the added responsibility of the 
new “beginners’ education” committee 
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Since the 13th Century, the Pelican feeding fledglings*| has been 


allegorical of Sacrifice and Protection. In 1516 it became Oxford’s 
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PROTECTION for over 108 years. 
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N. Y. Board of Trade 
Backs Federal Bills 


PETITION SENT TO CONGRESS 





Holds Failure of Congress To Declare 
Its Intent Would Lead to Chaos 


in Insurance Business 





The New York Board of Trade, 
through its president, Matthew G. Ely, 
last week petitioned Senators Wagner 
and Mead of New York and each Con- 
cressman from New York State for 
their support for the Bailey-Van Nuys 
and Walter bills excluding the insurance 
business from application of the Federal 
anti-trust laws. Mr. Ely predicted a 
erowth of Federal bureaucracy, waste of 
taxpayers’ money and chaos in the in- 
surance business unless Congress acts 
positively to nullify the effect of the 
Supreme Court decision holding insur- 
ance to be commerce. The House passed 
the bill two days after the petition was 
sent in. 

“The New York Board of Trade sel- 
dom ventures to predict,” said the peti- 
tion, “but it can foresee clearly if Con- 
cress should fail to state at this time 
what it clearly means, that there will he 
created in the Federal Government an- 
other department, call it bureaucracy 
or by any other name, supported from 
the public treasury, simply to duplicate 
the functions that are now already so 
well performed by the governments of 
the several states. The New York 
Xoard of Trade foresees chaos in al! 
branches of insurance unless Congress 
at this time speaks out firmlv that it has 
no intention of ‘ham stringing’ Ameri- 
can business. 

“The New York Board of Trade most 
respectfully petitions the Congress and 
especially the Representatives from the 
State of New York to enact H. R. 3270. 


One Primary Purpose 


“This measure is designed for one 
primary purpose, namely that Congress 
itself shall state clearly and specifically 
what it means. The Supreme Court of 
the United States on June 5 handed 
down a momentous decision which re- 
versed previous determinations and held 
that as of this date and hour ‘Insurance 
is Commerce.” Four members of the 
Court stated emphatically that Congress 
in passing the Clayton Act and the 
Sherman Act intended to include insur- 
ance. Three equally learned members of 
the same court stated just as emphati- 
cally that Congress meant no such thing. 
This close decision and, be it noted, 
which was not by a majority of the 
whole Court as two members withheld 
decisions, points clearly to the neces- 
sity of Congress itself, one of the three 
independent departments of our Federal 
Government, stating what it intended. 

“The New York Board of Trade re- 
Spectfully asks the Congress to state 
clearly that insurance is not commerce 
and therefore not subject to the provi- 
sions of the anti-trust bills as they are 
commonly known. The insurance indus- 
try of the United States has been cre- 
ated and grown, affording protection to 
the citizens and the business institutions 
or this country based upon one sound 
logical basis, namely that of experience. 
This cumulative experience is the one 
basic economic principle that makes in- 
surance the sound industry it is, and 
not merely a speculative venture or a 
gamblers’ chance. It enables insurance 
companies to maintain the sound finan- 
cla! structure so that they may pay the 
Claimants the money due them, thereby 
releveing their distress in time of need. 

Che laws of anv country which would 
hrevent the compiling of accurate sta- 
''stics would disrupt and demoralize the 
Trance industry of that country. 

"ere 1s not the sliehtest scintilla of 
evid nce to indicate that the public wel- 
to the anands that insurance be subject 
Paleo. herman Act and the Clayton Act 
e hat it should be under Federal juris- 

n rather than under the control of 


Nctio 
| 
the separate states.” 


WIN TECH. SCHOLARSHIPS 





Graduates of Chicago Schools Going to 
Illinois Institute to Study Fire 
Protection Engineering 
Four 1944 high school graduates, all 
members of June classes of Chicago high 
schools, have won themselves a free col- 
lege education in fire protection en- 
gineering, due to capital stock insurance 
companies. The four are winners in 
Illinois Institute of Technology’s annual 
fire protection engineering scholarship 
contest. Each receives a four-year fire 
protection scholarship to Illinois Tech. 
The scholarships, awarded on the basis 


of competitive examinations, are given 
annually by the capital stock companies 
through the Western Actuarial Bureau. 
The winners, and their high schools, 
are: William Andrle, Argo Community 
High School; Robert Fawcett, Schurz; 
Henry Kudenholdt, Steinmetz; and Race 
Wilt, Senn. They are eligible to enter 
Illinois Tech on July 6, opening date of 
the next sixteen-week term on the col- 
lege’s accelerated, war-time schedule. 
Illinois Tech’s department of fire pro- 
tection engineering, the only one of its 
kind in the nation, was established in 
1903. The institute has graduated more 
than 400 fire protection engineers since 


that date. Most of the graduates have 
become affiliated with fire insurance 
companies, the field in which their train- 
ing is probably best applicable. 





Tennessee to Aid Move for 


Rehearing of SEUA Case 


General R. H. Beeler of 
Insurance Com- 


Attorney 
Tennessee has advised 
missioner James M. McCormack that 
his office will cooperate to obtain a 
rehearing of the South-Eastern Under- 
writers Association case before the 
United States Supreme Court. 








NESS 





About a year ago, | got the bright idea 
that | was neglecting some of my clients, the 
ones who really formed the backbone of my 
business. Take this increase in value of prop- 
erty—it had caused me to check closely on 
all of the business property which | had on the 
books for fire, windstorm and extended cov- 
erage, but there were a lot of homes that 
couldn't be built today for the original cost. 
And | hadn't said anything to the owners 


about it. | got busy. 


Today I got my reward for all of that 
work. Tom Miner and his wife had scrimped 
and saved and done without a lot of things 
so that they and their boys could have a 
home just the way they wanted it. After that 
they had two college educations on their 
hands. They had just finished with them and 
were settling down to really enjoy life, even 
though they were a little short of cash, when 
they lost their home. It burned right down to 


the foundation. 


Tom was plenty worried. He knew that it 


cost a lot more to build today than it had ten 
years ago. He did not have any cash to speak 
of and he didn’t want to borrow too much to 
rebuild. He was slowing down and getting 
old, and he didn’t want to have too big a 
load on his shoulders or pass along a burden 
tohis boys. He wanted anindependent old age. 

| walked right in on a gloom session, but by 


the time we had looked over costs and com- 


pared them with the fire policy | had revised 


ten years. 


a year ago, Tom was feeling pretty good. 
He wasn’t going to lose anything but depre- 
ciation and we both agreed that that was 


mighty small rent to pay over a period of 


Well, | delivered a check to Tom this after- 
noon and his grin and his thanks more than 
paid me for the work | had done on all the 
home owners on my books. Insurance is a 


blessing when it’s handled right—and an 


awful disappointment when it’s not. 
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North British Reports 
Good Results for 1943 


ANNUAL STATEMENT IS ISSUED 





Fire and Casualty Income _ Slightly 
Higher; Marine Premiums and 
Losses Are Lower 


The North British & Mercantile in 
1943 achieved profitable underwriting re- 
sults according to a statement presented 
recent annual meeting in Edin- 
Deputy Chairman Arthur O. 
The follows in 





at the 
burgh by 
Crichton. statement 
part: 

“The combined underwriting profit, 
fire, casualty and marine, was £677,794 
against £623,004 in the previous year. 
Under increasingly difficult war-time 
conditions the directors are pleased to 
be able once again to submit to the 
shareholders such good results. 

“Investment values were again higher 
in the year and disclosed a considerable 
margin over book values in the case of 
all our companies. 

“We are recommending the same rate 
of dividend as last vear and this, with 
he preference . dividend, will absorb 
£397,469, whilst the combined total of 
net interest amounts to £394,823. 

Fire, Casualty and Marine 

“Fire department.—The premium in 
for 1943 at £3,744,618 showed an in- 
of £104,130 while the loss ratio at 
H.37% was higher by 1.35%. Expenses 
were down, at 45.69% against 48.80% in 
1942, The underwriting profit of 882% 
compared with 8.19% for the preceding 
vear. Net intérest on investments de- 
creased by £3,426. 

“Casualty department.—Our casualty 
business is transacted by the Railway 
Passengers Assurance. The premium in- 
come at £1,385,800 was £96.075 hi'evher 
than in 1942, and the loss ratio at 46.04% 
was down by .33%. The expense rat‘o 
was about the same at 42%. The under- 
writing profit was 9.19% compared with 
13.07% in the previous vear. Net inter- 
est was £74,036 against £72,641 in 1942, 


CONE 


crease 


“Marine department.—Premiums — of 
the Ocean Marine for 1943 at £731,129 
were less by £355,015. Claims and ex- 
penses together were correspondingly 
lower. Net interest was £47,364 against 
£43,447. £100,000 has been transferred to 


profit and loss account from profits of 
past years now closed. 

‘Life department.—The net new busi- 
ness for 1943 amounted to £2,237,697 as 
compared with £2,394,670 for the previ- 
Claims by death or maturity 
amounted to £2,498,527 after deducting 
reassurances. Of this sum £99,073 repre- 
sents claims directly due to the war. The 
onsideration for annuities granted 
amounted to £180,008 by single payment 
and £44,287 by annual premium. 

“Fine Art & General Insurance Co.- 
The premium income at £421,211 was 
£39,809 higher than in 1942 and the loss 


ous year. 


ratio at 34.28% was lower by no less 
than 14.05%. Expenses were also down 
by 4.35%. The underwriting profit was 
248% compared with 14.83% in the 


previous vear. Net interest was £41,868 


against £40,330. 


Keenan With National Union 


The National Union Fire of Pitts 
burgh, announces appointment of V. E. 
Keenan as state agent for southern 
Ohio. He succeeds Thomas A. MacLean 


who recently resigned to enter the local 
agency field—headquarters are at 5 
West Broad St., Columbus. Mr. Keenan 
goes to the National Union with a back 
ground of many vears’ experience. He 
Joliet, IL, attending the 
supplemented by an en- 
ineering course in Joliet Junior College. 
He entered the employ of the Illinois 
Inspection Bureau, serving in’ various 
capacities for a number of years. In 
1940 he was loaned to the War Depart 
ment as an advisory fire protection en 
vineer, and subsequently was attached 
to the Safety and Security branch of 
the War Ordnance Bureau. 


was born in 


local schools 





Tennessee Women’s Clubs 


Will Organize Federation 
Insurance Commissioner James M. 
McCormack of Tennessee installed the 
new officers of the Nashville Association 
Women at its meeting, 
address on 
3e Gained 


of Insurance 
June 20, and delivered an 


“Highlights and Benefits to 


From the Organization of the Federa- 
tion of Tennessee Insurance Women’s 
Clubs.” 


It was announced that the three Ten- 


nessee clubs, Knoxville, Chattanooga 


and Nashville, will meet in Chattanooga, 
August 12 and 13 to organize the Ten- 
nessee federation. The steering commit- 
tee will meet August 11 with Marie 
Irvine, Nashville, as acting chairman 
and Louella Finley, Nashville, acting 
secretary. Louise Hill, Chattanooga, is 
general chairman of the convention. 


CULLIMORE IS REAPPOINTED 

Reappointment of Howard Cuilimore 
as director of insurance for the State of 
Idaho is announced. He replaces James 
Dement, who filled the post during the 
period that the former was absent be- 
cause of a call by Selective Service. 
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NY one mountain view 

in New Hampshire is 
impressive. When hundreds 
of such views blend in one 
sweeping panorama, the effect 
is truly great. From Cannon 
Mountain’s Aerial Tramway 
(first of its kind in North 
America), this thrill is en- 
joyed throughout the year by 











passengers to whom the maj- 
esty and beauty of this Switz- 
erland of America is gradu- 
ally revealed as they rise to 
the summit, 4,000 feet above 
sea level. 











INSURANCE COMPANY 
[[souno sou -successrut} 














MANCHESTER, N. H. 
ORGANIZED 1869 






Year in and year out, Cannon Mountain Tramway operates for the benefit 
of winter skiers orsummer sight-seers, being noted—like the New Hampshire 
Fire Insurance Company which insures it—for its dependable service. 
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Phone: Trenton 6049 
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CLAIM SERVICE BURFAU 
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Post-War Problems 


(Continued from Page 23) 


ness the recent Sears Roebuck case in 
Michigan. Use of synthetics, new fin- 
ishes, and untried devices increase this 
hazard. All products should be checked 
and rechecked to find what will happen 
to them when they get into public con- 
sumption. 
Crime Wave Likely 

“Experience from the last war showed 
that a crime wave usually follows de- 
mobilization. Therefore, all forms of 
dishonesty insurance, covering fidelity, 
burglary, holdup, etc., should be care- 
fully checked to be sure that all con- 
tingencies are covered and a liberal 
amount of protection is provided, be- 
cause an increase in this type of claim 
is to be expected . 

“Amounts of fire insurance will have 
to be checked carefully during the im- 
mediate period following the close of 
the war, because there will be an in- 
terim when the replacement cost at tlie 
time of a loss happening will be ver) 
high due to the impossibility of obtain- 
ing some materials, automobiles for ex- 
ample. 

“A new angle will have to be cons‘d- 
ered in connection with use and occu- 
pany insurance, as it is expected when 
demobilization starts there will be a 
tremendous demand for civilian goods. 
The organization that is there firstest 
with the mostest will get the business 
If being there with the goods is pre- 
vented by. a fire, or machinery loss. 
either as a result of damage to raw 
products, or producing machinery, of 
finishing products, the immediate mar- 
ket may be lost. 


Buyers Should Support Insurance 


“The insurance business today is un- 
der fire; developments in Washington 
have brought it to everybody’s atten- 
tion. Henry Anderson ,manager of thie 
insurance department of Paramount ic- 
tures, sometime ago made the following 
very true statement: ‘The insurance 
buyer is and must be for the insurance 
business. He is as much interested 1 
its solvency and stability and reputa- 
tion as is the insurance company itsel! 
Anything that harms the insurance bus'- 
ness either from inside or outside may 
affect the integrity of the security he 
purchases.’ 

“Each insurance buyer should take 
these remarks to heart. Too often 0! 
late in public statements or writings Im 
surance buyers have criticized the insur 
ance companies without giving too miuc! 
consideration to the insurance compat 
ies’ viewpoint. The public regards the 
insurance buver as an expert and elves 
more credence to what he says than 
statements which might be mad by 
representatives of the insurance coll 
panies. Therefore, if an insurance buyer 
nublicly disparages the operation 0! 


i : A + a 
insurance business he is doing grea! | 


harm to the cause.” 
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Spanish Labor Committee Seizure of 


Cotton Not by 


— judgment for plaintiffs in 
the action in the Federal District Court 
for Southern New York by Pape, Wil- 
“98 ns & Co. against the Home for a 
loss under a fire policy issued by the 
defendant (48 F. Supp. 754) the Sec- 
ond Cireuit Court of Appeals, Pape v. 
Home, 139 F. 2d 231, described the 
action as for the loss of cotton in 
Barcelona, Spain, in: 1936, during the 
Spanish Civil War. 

The policy was one of fire insurance 
cotton, with coverage extended, 
to loss or damage in Spain 
civil war, civil commo- 
tion, or military or usurped power— 
“confiscation or authorized destruction 
by duly constituted governmental or 
civil authorities” being, however, ex- 
cepted. The policy expired on October 
18, 1936. 


Local Labor Committee Acts 


On October 6, 1936, a committee ap- 
pointed by the National Confederation 
of Labor at Barcelona, notified various 
warehouses and others that to prevent 
the complete stoppage of these fac- 
tories it was seizing all the stocks of 
cotton in the town for delivery to the 
Industrial Cotton Committee for its dis- 


upon 
inter alia, 4 
caused by riot, 


tribution. On October 8 a United States, 


— conferred with an official of the 

Catalan government who disapproved of 
these acts of the labor committee; but 
on October 17 that government took 
upon itself through one of its officials 
the care of North American interests 
and would in due time reimburse the 
amount represented by the attachments 
made by the labor committee, which 
had posted notices on the warehouses 
that all stocks of cotton therein stored 
were “taken over” by it. 


Later, after the policy had expired, 





Damages on Truck Limited 
To Actual Cost of Repair 


In an action for damages to a trailer- 
truck in collision with a street-car the 
Municipal Court of Appeals for the 
District of Columbia, Wright v. Capital 
Transit Co., 35 A. 2nd 183, held that: 
“Where damages to an automobile are 
such that they may reasonably be re- 
paired, restoring the vehicle to substan- 
tially its condition prior to the injury, 
the measure of damages is the fair and 
reasonable cost of the necessary re- 
pairs 

Under the facts of this case the paid 

bill, supported by testimony that it was 
for repairs necessitated by the collision, 
was held sufficient prima facie evidence 
of the amount of damages. The court 
cited two cases in Illinois holding that 
where repairs are made by a concern 
engaged in the business of making such 
repairs, and the owner paid the repair 
bill, the latter is prima facie evidence 
that the amount paid was reasonable in 
the adsence of evidence casting suspicion 
On the transaction. 
The District of Columbia Court thinks 
the 1 ile as so stated is reasonable when 
apphcd with due regard to its limitation 
( no circumstances of suspicious char- 
acter appear. It was held particularly 
applicable in this case, where two local 
fstimates furnished the defendant im- 
mediately after the occurrence exceeded 
the amount of the paid bill. 

ry 
pas 
pers 
effec tive 


Wyoming Insurance Department 
acted to permit the writing of the 

nal property floater in that state, 
July 1, 


‘Constituted Govt.” 


the Catalan government distributed the 
cotton to the Barcelona factories. A set- 
tlement was made with the Catalan 
government by which it paid Pape, Wil- 
liams & Co. an amount in Spanish 
money which eventually yielded a sum 
in American money, equal to about 60% 


of the value of the cotton. The judg- 
ment below gave the plaintiffs the 
remaining value. 


The insured sustained a loss for riot, 
civil commotion or usurped power with- 
in the coverage of the policy, the Cir- 
cuit Court of Appeals held. The non- 
official character of the labor committee 
made inapplicable the exception from 
the coverage of confiscation by duly 
constituted authorities. The  insured’s 
act in accepting a payment in settle- 
ment from the Catalan government with 
the insurer’s approval and without preju- 


dice to the rights of either party, was 
held a proper step to reduce the loss 
rather than an act which blotted out 


an established breach. 

The fact that the loss in the settle- 
ment was due to the decline of the 
local medium of currency did not make 
it a consequential loss within an ex- 
ception in the policy which limited the 
acts constituting breaches of the policy 
but not the damages to be awarded 
when a breach was established. The 
peseta was not the only standard of 
value and the trial court was held 
justified in concluding that no change 
in the value of the peseta had occurred 
by the date of seizure. 

Circuit Judge L. Hand dissented on 
the ground that “a seizure by an agency 
on behalf of a government, though not 
then authorized, whose act that govern- 
ment later adopts as its own” did not 
appear to be within the only risk in- 
sured against, lawless violence. 





America Fore Companies’ 
Regular, Extra Dividends 


Directors of the Continental of the 
America Fore Group have declared a 
semi-annual dividend of 80 cents a 
share and an extra dividend of 20 cents 
a share, payable July 10 to stockholders 
of record June 30. Directors of the 
Fidelity-Phoenix declared the same 
regular and special dividends for stock- 
holders of that company. 





DIRECTOR OF RHODE ISLAND 

Frederick A. Sterling of Newport, 
R. L., has been elected a director of the 
Rhode Island Insurance Co. He has 
served in the United States diplomatic 
service and was chief of the Division of 
Western European Affairs. 


Heavy Damage to Cargo Due Not to 
Perils of Sea; Lack of Upkeep of 
Vessel by Owner 

In five actions’ in admiralty consoli- 
dated for trial brought by the “Huilever” 
S. A. Division Huileres Du Congo Belge 
and others against the steamship Otho 
in rem and against her owners and her 
agent in personam for cargo damage the 


Second Circuit Court of Appeals, 139 F. 
2d 748, affirmed an interlocutory decree 
of the igs il District Court for south- 
ern New York for the libellants (49 F. 
Supp. 945). 

The voyage was from Freetown, West 
Africa to New York, where the vessel 
arrived with twenty-three feet of sea 


water in one of its holds. Total claimed 
damage to the cargo aggregated $514,420. 


The water in the hold had entered 
through a crack three feet seven and 
one-half inches long which developed 


in the third plate in 
stroke, seven feet be- 
low the water line. The plate, originally 
one-half inch thick, had been wasted 
and thinned by corrosion to about one- 
eighth of an inch. 

The evidence was held to support as 


during the voyage 
the starboard H 


not clearly erroneous the District 
Judge’s finding that all damage from 
sea water, escape of steam and sweat 


was caused or contributed to by the 
ship’s unseaworthiness resulting from 
the owner’s want of due diligence to 
make her seaworthy before the com- 
mencement of the voyage, and not by 
perils of the sea; that the plate cracked 
under the stress of ordinary seas and 
weather because of its weakened and 
wasted condition from corrosion and 
panting before a storm which the ship 
encountered. The evidence did not show 
that the defects in the plate were latent 
and not discoverable by due diligence in 
examining the hold before commence- 
ment of the voyage. 





Maritime Commission Will 


Not Pay Advisor Fees 


The Maritime Commission will not 
pay fees of outside insurance advisors 
employed by shipyards doing commis- 
sion work after June 30. The commis- 
sion says this is an economy move and 
hereafter any payments which a con- 
tractor may make to an insurance ad- 
visor will not be considered reimbur- 
sable under contract with the Maritime 
Commission. When the shipbuilding pro- 
gram was started shipyards were per- 
mitted to solicit the services of insur- 
ance advisors and to pay them fees 


which could be recollected under the 
contracts with the Maritime Commis- 
sion, 





North America Continues 


As Member of the IMUA 


The Insurance Company of North 
America has withdrawn its notice of in- 
tention to resign from the Inland 
Marine Underwriters Association and is 
continuing as a member of that organi- 
zation. The company’s original notice 
of resigning was to have become effec- 
tive at the end of May. Then it was 
postponed until June 30. 





PPF Rates in New York Quoted 


The writing of personal property floaters becomes legal in New York State 


tomorrow, July 
of rates for this “all risk” insurance 
blanks, Rates for each $100 of insurance, 


1, and most companies have already advised agents and brokers 
and also furnished them with application 
for the personal property floater are based 


on five territories in New York State and are as follows, as quoted by one company: 


First $5, 000° Next $5,000 


Territory 1Yr. 3Yrs, 1Yr. 3Yrs, 
Kings 1 1.20 2.70 85 1.90 
Bronx 2 1.15 2.60 Ry 1.70 
Queens 3 1.10 2.50 70 1.60 
Manhattan 4 1.05 2.35 70 1.60 
State 5 95 2.15 65 1.45 


Excess 
Next $10, 000 Next $30,000 of $50,000 
1Yr, Yre. I¥¢, 3¥ra: 1¥e -3 ame 
45 1.00 15 .34 10 23 
30 67 10 -23 10 23 
30 67 10 .23 10 23 
30 67 10 a 10 23 
25 56 10 oad 10 23 


The above loadings are to be added to the annual or three-year flat fire contents 


rate or 80% co-insurance rate, 


tive premium credits. 


if published. 
Fora $15 or $25 deductible from the blanket item of the policy, 


there are attrac- 


UNSEAWORTHINESS AFFIRMED 








DEPARTMENT MANAGER 


Opportunity for experienced, energetic 
man to‘open Inland Marine Depart- 
ment for old, established compony. 
Write Box 1531, The Eastern Under- 
writer, 41 Maiden Lane, New York 7. 











Wm. J. Horner Returns 
To Aetna Fire Group 


PHILADELPHIA MARINE MGR. 
Had Been Serving as Major in Army 
for Two Years; Harry A. Grant, Jr., 
Marine Manager at Atlanta 
Reappointment of William J. Horner 
as marine manager of its Philadelphia 
branch is announced by Vice President 
George G. Quirk of the Aetna Fire 
Insurance Group. Mr. Horner, who had 
been manager of this office since it was 
established in the summer of 1938, re- 


signed in 1942 to enter the United 
States Army with the rank of major, 


Quartermaster Corps. 


Having completed 
his army assignment, 


he was honorably 


discharged the early part of 1944. The 
territory under his supervision includes 
southern New pone Pennsylvania, 


Delaware, District of Columbia, 
land, Virginia and West Virginia, 

During Mr. Horner's absence, the 
Philadelphia branch has been in charge 


Mary- 


of Harry A. Grant, Jr. Mr. Grant is 
going to Atlanta to manage the com- 
pany’s marine office in that city, suc- 


ceeding D. E. Carlson, who was recently 
advanced to general agent in the home 
office in Hartford. 


Summary of Careers 

Mr. Horner, a native of 
England, has spent 
life in the marine insurance field. He 
began with the Union Marine at the 
company’s home office in Liverpool. He 
came to the United States to join the 
Phoenix Assurance. Later he was sta- 
tioned in Montreal, Canada, and Ha- 
vana, Cuba, where he served as marine 
manager of the Insurance Agencies Cor- 
poration. Two years later he returned 
to the United States and was appointed 
Philadelphia marine manager for one of 
the Hartford insurance companies. He 
left this position in 1938 to join the 
Aetna Insurance Group. 

Mr. Grant is a native of Florida and 
attended the Richmond, Va.,_ public 
schools and Virginia Polytechnic Insti- 
tute. He was emploved as a civil engi- 
neer in Richmond until 1929 when he 
entered the insurance business. Since 
that time he has acquired a broad back- 
ground in underwriting and field pro- 
duction work. He is of the third gen- 
eration of his family to be engaged in 
the business of insurance. 


. Liverpool, 
his entire business 





HONOR G. W. McINDOE 

G. W. McIndoe, vice president of Tal- 
bot, Bird & Co., Inc., and one of the 
veteran marine underwriters in the New 
York City market, was honored by the 
Quarter Century Club at a luncheon at 
the India House on June 15 to celebrate 
his twenty-fifth anniversary as an asso- 
ciate of the firm. The club is composed 
of officers and employes of Talbot, 
Bird & Co., who have been with the 
organization twenty-five or more years. 





LT. ARTHUR GREENE KILLED 

Lt. Arthur Greene of the Air Corps, 
son of Edmund S. Greene, assistant un- 
derwriter in the marine department of 
the Royal-Liverpool Group, has been 
killed in action in Italy. Prior to join- 
ing the armed forces Lt. Greene had 
been associated with the insurance firm 
of Charles M. Schmitt & Co., 116 John 
Street, New York City. 





HEAR BARTHELMES ON PPF 

A. Wesley Barthelmes, secretary in 
charge of the inland marine and special 
lines department of the North British 
& Mercantile Group, spoke on the new 
personal property floater policy in New 
York State before a meeting of the 


Yonkers Agents’ Association on June 21. 
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National A.QH. Assn. with C. A. Sholl 
As President, Set for Big Expansion 


Annual Meeting at St. Louis Turning Point in Its Career; 
Costigan and Ansel Among New Officers; Leading 
Producers R. T. in More Dominant Role 


Election of Clarence Sholl, president, 
Globe Casualty, Columbus, O., as Na- 
tional A. & H. Association president, and 
that of Rollin B. Smith, Great Northern 
Life, Oklahoma City, as chairman, Lead- 
ing Producers Round Table, featured the 
fifteenth annual meeting of this organi- 
zation, held at Hotel De Soto, St. 
Louis, June 21-23. Mr. Sholl, who pre- 
viously held the posts of secretary and 
vice president, will probably be the last 
company president to head the National 
\ssociation inasmuch as final steps were 
taken at this gathering to perfect the 
machinery to place the administrative 
control in the hands of the producers. 
To that end, Robert J. Costigan, Busi- 
ness Men’s Assurance manager at Kan- 
sas City, was elected first vice president 
having previously been secretary of the 
Leading Producers Round Table, and 
Purl E. Ansel, Monarch Life general 
agent in Baltimore, was named second 
vice president, a newly created position 
under a change in the _ constitution 
adopted at this convention. Upon rec- 
ommendation the new president ap- 
pointed Emerson Davis, Inter-Ocean 
Casualty manager at Dallas, who did an 
outstanding membership job last year, 
to the executive board filling the unex- 
pired term of Mr. Ansel. E. C. Budlong 
is still executive secretary of the asso- 
ciation. 

Producers on Executive Board 

Leading A. & H. producers also figure 
prominently on the executive board of 
the National Association, newly elected 
members being Christopher Lee, Colum- 
bian National Life, Boston; Cyrus C. 
Washburn, Preferred Accident manager, 
San Francisco; Marion F. Houston, 
Washington National manager, Kansas 
City, and Gilbert H. Knight, Federal 
Life & Casualty manager, Cleveland. 
They replace F. Glenn Packwood, Mas- 
sachusetts Bonding, Kansas City; Fred 
M. Walters, General Accident, Phila- 
delphia; ©. Norman Green, Hoosier 
Casualty, Indianapolis, and Wesley T. 
Hammer, Loyalty Group, New York. 

Supporting Chairman Smith in the 
Leading Producers Round Table are 
Walter Sullivan, Monarch Life manager 
at Cleveland, as vice chairman, and 
Charles Stumpf, Illinois Mutual Casu- 
alty manager at Madison, Wis., as 
secretary. As announced in The Eastern 
Underwriter last week, new by-laws 
were adopted for qualification in the 
Leading Producers Club whose member- 
ship now consists of 225. It is hoped 
that 100 more will be enrolled by the 
1945 convention. 

Fine Job Done by Planning Committee 

The recommendation made by retiring 
Chairman Gilbert Knight that a co- 
ordinating committee of four confer 
with similar group to be appointed by 
the H. & A. Underwriters Conference 
was viewed receptively by company offi- 
cials attending. Mr. Knight also urged 
that the Conference consider the estab- 
lishment of four regional schools, open 
to all new agents entering the business, 
at which 30 to 60 day courses could be 
given in fundamentals and the art of 
selling A. He estimated that 
$100,000 annually could cover cost of 


running these schools, or on an average 
of $1,000 or less as each member com- 
pany’s pro rata share. 

Marking the turning point in the 
career of the National Association, this 
meeting was regarded as notable by 
old-timers in the ranks because, after 
the political element had been  elim- 
inated, the delegates determinedly got 
to work on planning for the National’s 
future growth. In that connection, the 
planning committee headed by E. H. 
“Count” Mueller, Pacific Mutual, Mil- 
waukee, did an outstanding job. To date 
more than $2,000 in checks have been 
obtained with the expectations that by 
the mid-winter meeting in Omaha at 
least $15,000 will be raised, a business 
manager appointed, and the association 
put on a real footing. 

The planning committee, which is 
composed of past presidents and three 
members of the Leading Producers, thus 
gave strength and stability to the or- 
ganization at a time when it is most 
needed. Its personnel is as follows: E. 
H. Mueller, Pacific Mutual, chairman; 
W. B. Cornett, Loyal Protective; Clyde 
E. Dalrymple, Preferred Accident; Ham- 





ilton Ferguson, Occidental Life; A. M. 
Holtzman, Mutual Benefit H. & A; 
Dwight Mead, Pacific Mutual (advisory 
capacity); Gilbert H. Knight, Federal 
Life & Casualty; Robert J. Costigan, 
Business Men’s Assurance, and R. B. 
Smith, Great Northern Life, the latter 
three being of the Leading Producers. 


Greater Harmony With Cos. 

One note which ran throughout the 
St. Louis meeting, and which was par- 
ticularly pleasing, was the necessity for 
close harmony and cooperation with the 
companies. Sentiment of one of the 
National’s leading members is that “in 
no sense is our association in the 
nature of a union, and it never will be. 
It is a professional organization mainly 
composed of the men in the field, and 
its officers and directors are mainly 
general agents and agency managers.” 
The entire convention realized that in 
order to hold off Federal encroachment 
in the A. & H. business, the private 
companies and their agents must do a 
much greater job both in policy cover- 
age and in merchandising of A. & H. 

Leading Producers R. T. Panel 

A good many attending predicted that 
the Leading Producers Round Table will 
be the real dynamo of the association in 
the months ahead. Its panel discussion 
session proved to be one of the high- 
spots of the St. Louis meeting. As in- 
dicated in The Eastern Underwriter last 
week its five participants—all producers 
—pointed the way for the business itself 
to overcome ambitious social insurance 
schemes by practical sales planning and 
performance. As summed up by Chair- 
man Knight, all five men stressed that 
(1) proper training and education of 
new agents are vitally essential; (2) 
elimination of frills and simplification of 
policies is a needed reform; (3) clinical 
research study by the companies would 
be helpful in obtaining a_ thorough 
analysis of the entire market for A. & 
H. and of the potential manpower to 
sell it; (4) value of agents keeping ac- 
curate sales and time control records 
stressed. 

Final point was that improved statis- 





CASUALTY MANAGER 


The branch office of an outstanding company 
needs a manager for their Casualty Underwrit- 
ing Department. This position starts at $5000 
a year and offers an excellent opportunity for 
advancement. 


FERGASON PERSONNEL 
INSURANCE PERSONNEL EXCLUSIVELY 
166 W. Jackson Blvd. Chicago 4, Ill. 
Har. 9040 








tical information was greatly needed in 
the A. & H. business. Point was made 
that “we have gone along mainly by 
rule of thumb and trial by error meth- 
ods....We have approximately 6,000 
different occupational classifications in 
the conference manual, not arrived at 
by accurate statistical information of the 
frequency or cost of accidents for each 
occupation, but made up by guesswork 
or impressions. If this manual were re- 
duced to about 200 general classifications 
it probably would work out as well as 
what we have at present.” 

The National Association’s present 
membership is forty-eight local clubs, 
nearly 1,700 individual members and 
eighty-seven companies holding asso- 
ciate memberships. Reportedly, the im- 
mediate objective for the new fiscal year 
is 5,000 members in the National Asso- 
ciation and the development of many 
more local clubs. 

Omaha was designated as the place 
for the mid-winter meeting while Den- 
ver, Colo., was awarded the 1945 an- 
nual meeting. 

As forecast in our issue last week, 
the Ferguson Trophy was won agai 
by the Kansas City association, making 
the third consecutive time this group 
has been the winner. Thus, Kansas City 
gains permanent possession of the 
trophy. 

Attendance at the meeting reached 

(Continued on Page 2 





NAT’L BUREAU DEBATES FUTURE 





Full Membership in Session to Decide 
Course on Rate Promulgations; Boiler 
& Mach. Manual Deferred to Aug. 1 

Full membership of the National Bu- 
reau of Casualty & Surety Underwriters 
met this week in New York, principally 
to hear the report of its special steer- 
ing committee of five which has been 
studying the probable effects of the U.S. 
Supreme Court decision upon future rate 
promulgations of the bureau. When this 
decision was handed down the bureau 
was faced with three manual filings in 
process, and its immediate action was to 
defer the auto liability manual reprint 
changes until July 17, which action was 
also taken by the Mutual Rating Bu- 
reau; to withdraw its glass manual rate 
increases, this filing applicable only to 
Louisiana and New York, and to extend 
the effective date of the revised boiler 
and machinery manual to August 1, sub- 
ject to further consideration in the light 
of action that may be taken later. 

The point was made this week by Wil- 
liam Leslie, general manager, National 
Bureau, who is ex officio chairman ol! 
the steering committee, that if the bu- 
reau had not had these three manual 
revisions “in the works” its problem 
would be simpler. It is now difficult to 
determine a course of action that. will 
not get the bureau into a jam. “There 
is no disposition among member com 
panies to make rates by combination 
non-regulated states nor do they wish to 
make new rates and rules in regulated 
areas while keeping old rates and rules 
in open states.” This is a well expressed 
point made by Thomas Morrill of the 
A. M. Best Co., to which Mr. Leslie 
pointed in speaking about the situation 
this week. 

Thus, it would seem to be the courst 
of wisdom that the bureau compares 
“stand pat” on the manuals now in ust 
for such time as is necessary to arrive 
at a broad general program for the 
future, anticipating that such reasonable 
diligence is in keeping with the com. 
ments made by U. S. Attorney General 
Francis Biddle last Friday to the Senate 
Judiciary sub-committee. 
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M. W. Heard’s New Honor 


Elected Chairman of C. & S. Associa- 
tion’s Public and Agency Relations 
Committee; His Career 
Manning W. Heard, vice president of 
the Hartford Accident & Indemnity, was 
designated as chairman of the public 
and agency relations committee of the 
Association of Casualty & Surety Ex- 


John 
MANNING W. HEARD 


Haley 


eculives at its meeting June 20, suc- 
ceeding William E. McKell, vice presi- 
dent, American Surety, who has_ held 
this post for the past two years. Two 
new company members of this commit- 
tee, one of the most active in the asso- 
ciation, are the American Employers’ 
and Indemnity Insurance Co. of North 
America. They succeed the Employers’ 
Liability and Fireman’s Fund Indemnity. 
Since April, 1933, Mr. Heard has 
served the Hartford Accident & Indem- 
nity starting as an attorney in its fi- 
delity and surety claim department. 
Prior to that he had been assistant dis- 
trict attorney in the Parish of New Or- 
leans in 1920-21; then practiced law with 
Monroe and Lemann of that city and 
acted as attorney for the Union Indem- 
nity and affiliated companies. A gradu- 
ate of Tulane University, he served 
in World War I with the A.E.F. as first 
lieutenant of field artillery. : 
Mr. Heard’s responsibilities with the 
Hartford Accident have broadened con- 
siderably since his initial post as a fi- 
delity-surety claims attorney. He was 
elected secretary of the company in 
February, 1937, and vice president in 
February, 1939, which he holds today. 


National A. & H. 
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400 which was somewhat disappointing 
to members of the local arrangements 
committee but in view of the war situ- 
ation and demands on_ transportation 
facilities, ete. this should not cause 
concern, 

U. S. Senator Truman Banquet Speaker 

United States Senator Harry S. Tru- 
man of Missouri, the banquet speaker 
June 22, predicted that the power of 
Congress to investigate may some day 
become more important than its power 
to legislate, and in the future, he said, 
more investigating committees may be 
Set up by the nation’s lawmakers. The 
“enator was introduced by J. Leon 
Hughes, president of the St. Louis A. & 
H Association, and toastmaster. 

Sales congress on the closing day 
Provided plenty of sales stimulation. One 
of best talks was given by Frank Phil- 
pott, Columbian National; another help- 
tul address was presented by Frank A. 
McDevitt, General American, Omaha. 

hese two voted among the best. Frank 
H. Plaisted, CLU, Aetna Life general 
agent in St. Louis, was unable to speak 
due to illness in his family. 





Dorsett Views Handicapped Worker 
As Both Obligation and an Asset 


“The Handicapped Worker—An Obli- 
gation and an Asset” is the subject of 
an article by J. Dewey Dorsett, general 
manager, Association of Casualty & 
Surety Executives, appearing in the cur- 
ernt issue of the Casualty & Surety 
Journal, official publication of the asso- 
ciation. The article describes by spe- 
cific example how a number of large in- 
dustrial concerns have tested already 
the capabilities of the disabled worker 
and Mr, Dorsett says that hundreds of 
different types of positions, demanding 
a high degree of skill and experience, 
are being filled satisfactorily by the 
handicapped. 

Stressing the growing seriousness of 
the problem, the writer points out: 

“Already honorably discharged sol- 
diers, sailors and marines are returning 
home bearing the scars of battle. The 
number will increase and probably will 
eventually far exceed the casualties of 
the last war. 

Are Promised Jobs 


“These men have been promised jobs 
upon their return. But, in the case of 
those whose injuries are more serious, 
finding the appropriate occupation will 
not be easy. Will the necessary steps 
be taken to rehabilitate these men and 
to make them useful members of 
ciety—or will they be an insecure and 
embittered element languishing in hos- 
pitals or selling apples?” © 

Aside from returning veterans, the ar- 
ticle continues, there are millions of 
other crippled and handicapped persons 
whose disabilities make it extremely 
difficult or impossible to get suitable 
training or to find and keep jobs. 

“The erroneous impression seems to 
have been current in some quarters that 
insurance companies advise employers 
against the employment of disabled per- 
sons,’ Mr. Dorsett says. “To correct 
this erroneous impression, the Associa- 
tion of Casualty & Surety Executives, 
an association of sixty-two capital stock 
casualty and surety companies, has re- 
cently promulgated a ‘Declaration of 
Attitude,’ stating the position of the 
companies.” 

Mr. Dorsett recommends in the article 
a solution to the second-injury problem, 
whereby an employer might be required 
to pay the entire compensation for a 
partially disabled worker who is totally 
disabled because of a subsequent injury 
on the job. He terms the chances of 
such an occurrence extremely remote, 
and adds: “It is realized when such sec- 
ond injuries do occur it is not fair to 
require the last employer to pay the en- 
tire compensation for the total resulting 
disability. This situation can be reme- 
died by including in the workmen’s com- 


So- 


pensation law a provision for a second 
injury fund. 
Second Injury Funds 

“By this means, the employer pays 
the compensation for the second injury 
only. The additional disability resulting 
from the combination of the two dis- 
abilities is paid for out of the fund, to 
which all insured employers, including 
insurance companies, contribute.” 

After analyzing such fundamental fac- 


tors of employment as the capability, 
efficiency, tenmiperament and morale of 
disabled workers, as demonstrated 


through actual experience, he concludes: 

“There is no sound reason why per- 
sons with certain physical defects should 
not be employed. If emphasis is placed 
on the individual’s ability rather than 
his disability, and he is not given a job 
where his handicap would interfere, he 
should be able to compete successfully 
and to stand the pace of modern pro- 
duction as well as the physically normal 
person. He will stay on the job, be 
loyal, careful, attentive and thoroughly 
appreciative of his opportunities. To 
him adversity is a challenge and a de- 
fect becomes an asset.” 


CY WASHBURN VISITS EAST 


Preferred Accident’s Coast Manager Re- 
news Old Friendships in Connecticut; 
His U. S. Marine Son Also Home 

Cyrus C. Washburn, manager, Pacific 
Coast department, Preferred Accident, in 
San Francisco, is back home after a 
combined vacation and business trip 
East. He spent his vacation in and 
around Hartford, Conn., renewing old 
friendships, and thereafter a few days 
at the Preferred’s home office in New 
York. Mr. Washburn was unable to at- 
tend the St. Louis meeting of the Na- 
tional Association of Accident & Health 
Underwriters June 21-23, but he was not 
forgotten as he was elected to the new 
executive board of this organization. 

Major Dick Washburn, his U. S. 
Marine son, is also back in San Fran- 
cisco today (June 30) bringing his bride 
for her first Pacific Coast visit. Major 
Washburn has completed a_ special 
course at the Staff and Command School, 
Quantico, Va., and now reports for new 
assignment. His sister, Jane, who has 
just been graduated from the University 
of Connecticut where she was president 
of her sorority, motored across country 
with the newlyweds. 

Cy Washburn’s younger son Bob, 23 
years old, is now in Hawaiian Islands as 
a private F.C., with the 307th Infantry, 
77th Division. 


CERTIFICATES TO 43 AGENTS 

Forty-three agents of American Sure- 
ty throughout the country have been 
awarded certificates in recognition of 
twenty-five years of service. 
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MeKell Is Chairman of 
Executives’ Committee 


IS APPOINTED BY SPENCER 


Association Takes Step To Clarify Su- 
preme Court Decision’s Effect on 

Industry; Dorsett Letter 

MckKell, vice president, Ameri- 
Co., and president, New 
York Casualty Co., heads the special 
committee of the Association of Cas- 
ualty & Surety Executives appointed to 
study the effects on the insurance indus- 
try of the recent decision of the Su 
preme Court of the United States, hold- 
ing insurance to be commerce. As an 
nounced last week, Mr. McKell also 
heads the all-industry committee which 
he was asked to organize at the recent 
meeting of the National Association of 
Insurance Commissioners at Chicago to 
formulate recommendations to present 
to the commissioners to lead to the pro- 
cedure which will best protect state su- 


W. E. 


can Surety 


‘pervision, policyholders and the institu 


tion of insurance. 

Appointment of the committee of the 
executives’ associatiqn is the first step 
being taken by that organization to help 
clarify the uncertainty for the insurance 
industry provoked as a result of the Su- 
preme Court decision. A program of ac 
tion was outlined at a special meeting 
of the association’s executive committee 
Resolution to name the committee was 
introduced by Mr. McKell and approved 
by the committee and Mr. Melell’s ap 
pointment was made immediately by 
Kenneth Spencer, executive director, 
Royal, Eagle and Globe Indemnity Cos., 
who is president of the executives’ asso 
ciation. 

Will Meet Immediately 

The special committee will hold im- 
mediate meetings and definite recom- 
mendations to the association’s member- 
ship are expected to be forthcoming in 
the near future. 

Delegated a broad scope of power, the 
special committee was authorized to 
confer and cooperate with all other 
branches of the insurance industry and 
the National Association of Insurance 
Commissioners. The committee 1s com- 
posed of a group representative of asso- 
ciation members chosen from the execu- 
tive committee. 

Member companies represented on 
the new committee are Aetna Casualty 
& Surety Co., American Surety Co., 
Employers’ Liability Assurance Corp., 
Fidelity & Casualty Co., Indemnity In- 
surance Co, of North America, London 
Guarantee & Accident Co., National 
Surety Corp., Travelers Insurance Co., 
United States Fidelity & Guaranty Co., 
and Fidelity & Deposit Co. 

J. Dewey Dorsett Letter 

In a letter announcing appointment 
of the special committee to the associa- 
tion’s membership of sixty-two capital 
stock casualty and surety companies, 
General Manager J. Dewey Dorsett said: 

“While conscious that the situation is 
charged with many indeterminate fac- 
tors and not underestimating the crucial 
nature of current times for the business, 
the association is confident of the ability 
of its members to meet the emergency. 
Calm and mature leadership is a quality 
needed by the industry now as never 
before, and fortunately a quality that 
the association has in full measure as 
represented by its executive committee.” 

The special committee held a prelimi- 
nary meeting immediately after adjourn- 
ment of the executive committee, and it 
was recommended that members of the 
association’s law committee convene as 
soon as possible to examine the legal as- 
pects of the Supreme Court decision. 
Acting immediately on this recommen: 
dation, the law committee held sessions 
for two full days, Tuesday and Wed- 
nesday of this week, to consider the 
legal aspects of the decision. 





AMERICAN F. & C. DIVIDEND 
American Fidelity & Casualty of Rich- 
mond, Va., will pay a quarterly divi- 


dend of 15 cents a share to stockholders 
of record June 30 
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Some Personalities at the Chicago 
Convention of the Commissioners 


By Spencer Welton, 


Peripatetic Vice President 


The Diamond Jubilee meeting of the 
National Association of Insurance Com- 
missioners, held in the superbly appoint- 
ed Edgewater Beach Hotel, long a pre- 
ferred gathering place of insurance men, 
where happily lake breezes temper the 
humid heat, had the largest attendance 
of any Commissioners’ gathering. Both 
the Insurance Department executives 
and members of the “Third House” gath- 
ered in a mood which was earnest, pur- 
poseful and even a little grim in efforts 
to determine what course to pursue or 
action to take following the recent Su- 
preme Court decision declaring that in- 
surance is commerce. Mostly gone were 
the gay banter and social frivolings of 
other years, and Iébby and room con- 
versations, when not related to the im- 
mediate business in hand, had an over- 
tone of World War solemnity, punctu- 
ated by showing of snapshots, news clip- 
pings or extracts from letters from sons, 
daughters or business associates far away 
on active service. 


Rollin M. Clark, vice president and 
secretary, Continental Casualty, and for- 
mer Deputy Superintendent of Insurance, 
New York, chairman of the service com- 
mittee. With his able associates and 
assistants on the committee there is pro- 
vided a truly extraordinary amount of 
aid for the Commissioners in seeing that 
typewriters and their operators are al- 
ways available for transcription of re- 
ports of the chairmen of the Commis- 
sioners’ committees and for other as- 
sistance to the Commissioners, 





Mrs. Lillian Herring, secretary of the 
Illinois Association of Insurance Agents, 
performs capably and gracefully as ac- 
tive head of the ladies’ hospitality com- 
mittee, with Mys. Nellis P. Parkinson 
(wife of the acting director of the Illi- 
nois Insurance Department) as honorary 
chairman. Incidentally, the radiant Mrs. 
Herring recently authored a history of 
insurance in Illinois. Joy M. Luidens 
and Marie Meade, assistant chairmen of 
the ladies’ hospitality committee, also 
win unqualified approval and high re- 
gard of the many insurance women to 
whose pleasure they contribute while 
the latter are in Chicago. Approxi- 
mately ‘seventy-five women guests are 
registered. 


Massachusetts Commissioner, Charles 
F. J. Harrington, retiring as president 
of the association, was indefatigable in 
discharging the responsibilities of his 
office, and none will be more appreciative 
of this respite from almost incessant 
travel than the gracious lady who heads 
his household. Those who have come 
to learn the fixity of purpose, devotion 
to duty and unswerving integrity of the 
Massachusetts Commissioner, will com- 
prehend how it happens that he, a Dem- 
ocrat, was recently reappointed for his 
third term in office by the Republican 
Governor of Massachusetts. 


One of the major avocational enthusi- 
asms of Minnesota Commissioner, New - 
ell R. Johnson, newly elected president 
of the association, is sailing, but in view 
of the weighty problems which will now 
confront him in his new office it is 
probable that he will find little time 
to participate in that most exhilarating 
ot sports. 


Renewed emphasis is laid on the long 
existing challenge to the fair sex in the 
matrimonial immunity of that personable 
bachelor, Tennessee Commissioner James 
M. McCormack, newly elected vice pres- 
ident of the National Association. 


Missouri’ Commissioner Edward L. 
Scheufler, new executive committee 
chairman, will undoubtedly make many 
speeches during his term of office, but 
it is probable that the one he will re- 
member longest and with the most sat- 
isfaction is the one he made at historic 
Fanueil Hall in Boston in June, 1943. 

Many inquiries for and much regret at 
the absence of Alabama Commissioner 
“Uncle” Frank Julian, one of the most 
popular and highly respected members of 
the association. His health is not good. 

Another highly respected and warmly 
welcomed member of the “old guard,” 
Chris A. Gough of the New Jersey De- 
partment, accompanied, as always, by 
his attractive daughter, Mary, and her 
friend, the equally eye-arresting Miss 
Ellen Burns. 





Indiana Commissioner Frank J. Vieh- 
mann encountered in the Chicago Loop, 
proudly convoying to the theater his 
husky young son on the eve of the lad’s 
departure to Annapolis, where he will 
enter the United States Naval Academy 
for the regular three year course. 


Mrs. Laurence S. Jones, Ocean Acci- 
dent, Chicago of the hospitality com- 
mittee, is chairman of arrangements for 
the Women’s Western Open Golf Tour- 
nament being held in Chicago during 
Commissioners’ week, and in which she 
is a contestant. 


Former Illinois Commissioner Paul F. 
Jones, who deeply impressed his identity 
on the insurance fraternity during his 
comparatively brief tenure of office, re- 
cently became a partner in a big Chicago 
law firm although continuing as the sen- 
ior partner of another large law firm 
in his home town of Danville. 


Add to list of lovelies-to-look-at: Mrs. 
Eleanor Combs, Kansas City Fire & Ma- 
rine; Mrs. Joseph Froggatt, Madison, 
N. J.; Mrs. (Commissioner) Homer 
Parker, Georgia; Mrs. Rollin Clark, Con- 
tinental Casualty; Mrs. Ralph H. Kast- 
ner, Chicago; Mrs. Fred Crowell, Louis- 
ville. 


Your reporter made happy by a brief 
visit with a favorite foster niece, Mrs. 
Robert Lansburgh, she being en-passant 
from her home in New York City to 
Camp Van Dorn, Mississippi, where her 
husband is a major in the 569th Field 
Artillery. 


Oklahoma Commissioner Jess Reed, 
perennial secretary-treasurer of the as- 
sociation, delegates to former Ontario 
Commissioner Hartley McNairn the task 
of calling the roll of Dominion delegates 
present. 

Those who have for years hailed with 
audible delight the Reed pronunciation 
“Man-a-to-be-ya” aghast at this depart- 
ure from hallowed tradition. “Citizen” 
McNairn, now Canadian manager, Pru- 
dential Assurance of London, with head- 
quarters at Montreal, introduces his suc- 
cessor Beverly Whitehead of Toronto. 


At convention another former Illinois 
Commissioner who over many years not 
only contributed substantially to the ad- 
vancement of insurance as an institution, 
but who excited the risibilities of un- 
counted audiences—Ernest Palmer, now 
atin in law practice at Springfield, 


Further acquaintance confirms the im- 
pression formed last year in Boston that 
North Carolina Commissioner William 


2 





H. P. Stellwagen, executive vice president of Indemnity Insurance Co. of North 
America, at the right, presents the John A. Diemand Trophy to E. O. Warren, 


casualty manager of the Detroit service office. At the extreme left, C. S. Roberts, 


vice president of Indemnity; at extreme right, Arthur Eliason, manager of the 
: Detroit service office. 





P. Hodges is one of the most engaging 
individuals ever to hold office in a State 
Insurance Department noted for a suc- 
cession of able and well-liked public 
officials. 


Even without the official symbol of 
office conferred upon him at the San 
Francisco meeting, Commissioner John 
J. Holmes of Montana functions effec- 
tively as sergeant-at-arms. 


Decorations worn by William Hans- 
man, Chicago vice president, Fidelity & 
Deposit, indicated that he was of the 
hospitality committee. 


Deputy Joseph S. O’Leary, Massachu- 
setts Department, was next to the busi- 
est man in the entire meeting, and that 
may be construed either way and still 
be right. 


To the list of visitors who tarried 
briefly add John H. Grady, quietly able 
United States head of General Accident, 
another engaging individual who has 
thus far successfully preserved the in- 
tegrity of his bachelor state. 


Marjorie Gateson, comely Twentieth 
Century Studio star, pauses briefly at 
Edgewater en route to New York to 
appear in a play, having just finished a 
picture at the West Coast studio. 


Another brief visitor, the lovely Mrs. 
James W. Henry, Sr., of Pittsburgh, 
whose late husband was for many years 
a regular attendant at these meetings 
and a prominent member of the “Third 
House.” 


Minnesota former Governor and Com- 
missioner K. Preus, now of W. A. 
Alexander & Co., Chicago, actively par- 
ticipating in or observing the delibera- 
tions of various committees appointed 
to find solutions to present weighty prob- 
lems. 


Colorado Commissioner Luke Kava- 
naugh continues a master of the art of 
enlivening a serious moment with a pat 
anecdote. 


The presence of Claris Adams, presi- 
dent, Ohio State Life, brings nostalgic 
memories of the California meeting in 
the fall of 1926. 


High up on the list of distinguished 
looking men of the “old guard” we find 
Lew H. Webb, president, National As- 
sociation of Casualty & Surety Agents, 


whose thick, snow-white hair and sun- 


burned face make him outsttanding in 
any gathering. 


Charles H. Burras, president, Joyce & 
Co., Chicago, and perennial secretary- 
treasurer, National Association of Cas- 
ualty & Surety Agents, continues, as 
always, to propose something construc- 
tive and calculated to accelerate deyel- 
opment of the business in which he has 
for almost a half century been a lead- 
ing figure. 


L. E. Wilkins, executive vice presi- 
dent, Kansas City Fire & Marine, rec- 
ognizes but finds it impossible properly 
to celebrate his twenty-fifth wedding an- 
niversary with Mrs. Wilkins in ab- 
sentia. 


Sanford B. Perkins, secretary, Trav- 
elers Insurance Co., perhaps piqued by 
being referred to in an earlier column as 
“Brobdignagian,” reports having reduced 
twenty pounds in weight, with ten more 
prospectively to be lost. 


Distaff note: Retiring President Har- 
rington and incoming President Joln- 
son need no confirmation by this re- 
porter of the long-established fact that 
they were extraordinarily fortunate in 
the selection of domestic partners. How- 
ever, it is a source of happiness to all 
who attend these meetings to know that 
the gracious lady who so fittingly lived 
up to the title “first lady of the asso- 
ciation” is to be succeeded by another 
of marked dignity and charm. 


It is entirely appropriate to refer to 
Pennsylvania Commissioner Gregg L. 
Neel as protean, since the list of public, 
civic, business and social organizations 
in which he takes a leading part 1s 
much too long for even tabloid mention. 


Washington Commissioner Willian A. 
Sullivan, distinctly one of the “old 
guard,” brings to each meeting a vitality 
of thought and vigor of expression which 
is undiminished with the passing of 
years. 


Michigan Commissioner David A. 
Forbes'is acknowledged to belong high 
up on the list of practical administrators, 
since before taking office he built at 
Grand Rapids, Mich., one of the leading 
general agencies of the Middle West 


The favorable impression made by 
New York Superintendent of Insurance 
Robert E. Dineen at this Com 
missioners’ meeting leads those who 
meet and hear him to declare that he 
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will speedily become one of the out- 
standing administrative figures in In- 
eurance Department activities, 


Kansas Commissioner Charles F, 
Hobbs, dean of Insurance Commission- 
ers, does not deny that present indica- 
tions are that Kansas will be safely in 
the Republican column at the fall elec- 


sur 





tion. 





General sentiment strongly voiced for 
resumption this fall of the concurrent 
meetings of the National Association of 
Casualty & Surety General Agents and 
the International Association of Casualty 
& Surety Underwriters, with Hot 
Springs, Va., and Hershey, Pa., pro- 
posed as desirable sites for the meeting. 





John A. Diemand, able president of 
North America Companies, long noted 
for straight thinking and forthright 
speaking, continues to demonstrate his 
right to the important posts he holds 
in the insurance field. 





Harry H. Fuller, deputy United States 
manager, Zurich, and his cohort, E. J. 
Savage, less ubiquitously concerned with 
picture making than usual, but adding 
adequately to their gallery of insurance 
great and near great. 





Wade Fetzer, Jr., worthy son of an 
able father, and now the president 
of the great general agency of W. A. 
Alexander of Chicago, nevertheless find- 
ing time to participate in association 
work and to contribute importantly to a 
variety of undertakings. 





If there were to be printed a category 
of insurance tycoons, well toward the 
top would be found the name of Her- 
man A. Behrens, unostentatiously able 
president of Continental Assurance and 
board chairman, Continental Casualty. 





Mrs. Kathleen Belcher, president of 
the Distaff Insurance Club of Chicago, 
and members of her organization operat- 
ed efficiently throughout the meeting in 
providing information and_ associated 
service for women guests. 





Among those prominent among top 
drawer company executives at Chicago: 
William E. McKell, vice president, Amer- 
ican Surety; Jesse W. Randall, vice pres- 
ident, Travelers; Jesse S. Phillips, chair- 
man, Great American Indemnity; C. B. 
Morcom, vice .president, Aetna Casuaity 
& Surety; W. Ross McCain, president, 
Aetna Insurance Co.; B. M. Culver, pres- 
ident America Fore; George C, Long, Jr., 
Phoenix of Connecticut; Col. Frank D. 
Layton, National Fire; R. A. Corroon, 
president, Corroon & Reynolds. 





William Quaid, one of the vice presi- 
dents in the Home of New York Group, 
who has earned equally with this repor- 
ter the right to the descriptive word 
peripatetic, has just returned from a 
a weeks’ business visit at Havana, 

uba. 





You will notice that when an able, 
hard-working chairman is needed for an 
important committee, more often than 
not William E. McKell, vice president, 
American Surety, often has the respon- 
sibility thrust upon him. 





lf it is true that daughters grown to 
maturity often resemble their mothers, 
then George H. Moloney, vice president, 
Hartford Accident, Chicago, has two rea- 
sons for being vastly content with the 
feminine portion of his household. 





, Quebec Superintendent Georges La- 
'rance at the Edgewater Beach meeting 
ence untered no such contretemps as the 
“Mbarrassing: moment at Boston last 
year when a local gendarme, asked for 
some street directions, chose to assume 
sls distinctly French accent of the 
Superintendent was an ill-mannered at- 
“pt to make fun of the cop’s Boston 
Iris] accent. 


that 


Allan E, Brosmith, attorney of the 


Travelers, is now by reason of continued 
attendance at these meetings over many 
years, one of the most thoroughly knowl- 
edgeable members of the “Third House.” 





Vice President Albert N. Butler, Cor- 
roon & Reynolds, New York, and Mrs. 
Butler, one of the couples happily met 
and cordially welcomed by innumerable 
friends made over many years of faith- 
ful attendance at these meetings. 





Former California Commissioner Sam 
Carpenter, now director, Pacific Board 
of Fire Underwriters, brings your re- 
porter news of many old friends active 
in San Francisco insurance circles. 





It cannot be denied that John R. Barry, 
vice president, Corroon & Reynolds, 
New York, knows who, what, when and 
where, and uses his vast store of in- 
formation and wide acquaintance to the 
very great advantage of the insurance 
fraternity in general. 





R. Leighton Foster, general counsel, 
Canadian Life Insurance Officers Asso- 
ciation, brings the interesting news that 
former Toronto insurance executive 
James Armstrong is now stationed in 
London as agent-general of all affairs 
affecting the Province of Ontario, he 
having been detached as major of the 
48th Canadian Highlanders to fill this 
highly responsible post. 





Orville Davies, vice president, General 
Exchange Insurance Corporation, New 
York City, continues in his role of con- 
vention hermit. 





Appropriately active throughout the 
meeting, J. Dewey Dorsett, newly ap- 
pointed general manager, Association of 
Casualty & Surety Executives, accom- 
panied by his associates, Ray Murphy, 
general counsel, New York, and Roy 
Davis, association’s Chicago manager. 





Former Connecticut Commissioner, 
Colonel Howard P. Dunham, now 
American Surety vice president, and 
Mrs. Dunham are as always one of the 
most popular couples in attendance. 





J. Stuart Galloway, assistant general 
counsel, Fidelity & Deposit, startles 
this reporter by inducing the reflection 
that almost two decades have passed 
since our association in that fine old 
company, 

Gay Gleason, Deputy U. S. Manager, 
Employers Group, Boston, moves about 
quietly, as always, inscrutable but miss- 
ing nothing. 

A. V. Gruhn, general manager, Ameri- 
can Mutual Alliance, invariably com- 
pels admiration of his talent for effec- 
tive public utterance. At this meeting 
he has made some of the best talks 
heard. 





Gracious Mrs. George Pumphret, Gen- 
eral Accident, Boston, who functioned so 
effectively last vear at Boston as 
chairman of the Woman’s Hospitality 
Committee, regards approvingly — the 
work of the equivalent Chicago com- 
mittee. 


MUTUAL GETS VA. AUTO FLEET 
The Harleysville Mutual Casualty has 
been awarded a contract to cover the 
Virginia State Highway Department’s 
fleet of 1,470 motor vehicles for the year 
beginning July 1. This company is 
represented at Richmond by State Sena- 
tor Glenn Jordan who has carried the 
insurance for the past three years. 
Gross premium on the new policy is 
$24,197. The company offered an esti- 
mated dividend of $6,049. 


DISCUSS MICHIGAN COMP. ACT 

The Michigan Department of Com- 
merce & Labor held a two-day meet- 
ing in. Lansing recently to discuss 
various aspects of the state’s liberalized 
workmen’s compensation law. More than 
100 representatives of compensation car- 
riers, self-insurers and lawyers special- 
izing in compensation practices attended. 














More Reasons Why 


THE GUARDIAN’S 
SPECIAL LOW COST 
POLICY 


is so popular 








With Life Insurance Buyers... 


Because at a minimum outlay today it gives 


maximum protection 


1. For married men with children 
2. For business insurance uses 


3. For mortgage coverage and other 
temporary needs 


And because it offers unusual flexibility for 
adaptation to future needs 


With Brokers... 


Because of its low premium per $1,000 with 
high commission per policy sold 
(The average size SPECIAL POLICY 
sold last year was $7,663). 


Because its appeal to buyers makes for ready 


saleability. 


Complete information about the SPECIAL 
POLICY may be 


Guardian Agency or by writing to: 


obtained from any 


THE GUARDIAN LIFE 


INSURANCE COMPANY OF AMERICA 
HOME OFFICE — NEW YORK CITY 


A Mutual Company Established 1860 


GUARDIAN OF AMERICAN FAMILIES FOR 84 YEARS 
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Head Delivers Stirring 
Address to A. & H. Men 


CONVENTION GUEST SPEAKER 


Speaks on Inflation, Conversion of In- 
dustry; Says First Problem Is Jobs 
for Service Men 


Walter W. Head, president, General 


American Life Insurance Co., guest 
speaker at the luncheon June 22 at the 
convention of the National Association 


Underwriters at 


Health 


stirring 


of Accident & 
St. Louis, address on 
“When the Mr. Head 
talked on the prodigious war effort of 
inflation, 


made a 

Firing Ceases.” 
the menace of 
for prompt 


this country, 


the necessity conversion of 
industry from war to peacetime produc- 
tion and the obligation to re-employ 
returned veterans. 

He said the rapid transition the coun- 
try has undergone from serious unem- 
ployment and the philosophy of scarcity 
to an era of unprecedented production 
the 


and employment “has distorted 
economy of America and infected it 
with the dangerous: virus of inflation. 


He gave statistics on employment, the 
sharp rise in expenditures and in sav- 
i the 


ings, the mounting national debt, 
expansion of bank deposits, and said 
that to give full significance to the 


swollen figures, it is well to remember 
that while bank deposits savings and 
the Federal debt have been exploding 
to new and higher levels, the popula- 
tion has not increased in like pro- 
portion. 

Figures of Inflation 

“These are the stark and dangerous 
figures of inflation marshalled in dra- 
matic array,” he said. “They serve as 
an objective portrayal of the impact of 
war upon our national economy, affect- 
ing each of us—affecting all of us. The 
war has made its imprint no less pro- 
nounced on every phase of American 
life.” 

The exigencies of war, Mr. Head said, 
have required the American people to 
forego certain individual liberties in or- 
der that the combined efforts of all 
the people mav be regimented into a 
single overpowering force for victory; 
when all the restrictions are translated 
into terms of government, “we must 
recognize that, to a large degree, we 
are operating on a totalitarian basis in 
order that we may successfully combat 
and overcome our totalitarian enemies. 
Necessary as these restrictions and 
these regimentations may be now, there 
can be no peace worth winning unless, 
when victory has been achieved, these 
fetters are removed as soon as eco- 
nomically feasible and the rights, the 
privileges and the advantages that 
American citizenship has so long en- 
tailed are restored to us in full 
measure.” 

The first and foremost obligation after 
victory, Mr. Head said, is sustaining 
employment and insuring that the re- 
turning soldiers, sailors and marines 
shall have jobs. “Job preference,” he 
said, “must be given to our returning 
veterans. Service men of school age and 
those desiring further education § or 
training in business, professions or voca- 
tions, should be encouraged to complete 
or enhance their education under a 
program of educational and vocational 
rehabilitation. 

Reemployment of Veterans 

Declaring that conversion from war- 
time to peacetime production must be 


as swift as military exigencies permit, 
Mr. Head returned to the question of 
reemployment of 
saving: 

“The overwhelming majority of our 
people believe firmly that it is the fixed 
obligation of government 


returned veterans, 


to provide 


Prevost Honored by Many on 
40th U. S. F. & G. Milestone 


Harry Prevost, assistant secretary of 
United States F, & G. and superinten- 
dent of its accident and health depart- 
ment since 1936, celebrated his fortieth 





Bachrach 


HARRY PREVOST 

anniversary with the company on June 
20. A luncheon was given in his honor 
that day by executives of the company, 
heads of the casualty departments and 
associates of Mr. Prevost in his own 
department. In addition to the personal 
eulogies paid to his good work and loy- 
alty to the organization over four dec- 
ades by those present, he was the re- 
cipient of more than 100 congratulatory 
letters, including those sent individually 
by members of the governing committee, 
Bureau of Personal Accident & Health 
Underwriters, of which he is chairman. 

Starting as a clerk in the US.F. & 
G. in 1904, Harry Prevost went into the 
A. & H. end of the business when the 
company began writing this line. In 
1933 he was appointed assistant superin- 
tendent of the A. & H. department and 
assumed his present post in 1936. He is 
of the second generation of Prevosts to 
hold responsible office in the U.S.F. & 
G., his father, Adolphe Prevost, having 
been head of the home office judicial de- 
partment. 

In the Bureau of Personal A, & H. 
Underwriters Mr. Prevost has been ac- 
tive in committee work for many years. 
Elected chairman of its governing com- 
mittee on January 1, 1943, he has done 
a fine job in this post and would have 
been presiding officer at its annual meet- 
ing June 27-28 if the bureau had not 
postponed this gathering until the fall. 





ELECT TRICE IN CINCINNATI 

U. L. Trice, United States Fidelity & 
Guaranty Co., was elected president of 
the Association of Casualty & Surety 
Managers of Cincinnati at the annual 
meeting, June 20. Mark Jensen, Travel- 
ers, was elected vice president, and F. 
W. Gentrup, Maryland Casualty. was 
reelected secretary treasurer. R. ; 
De Vore, Hartford Accident & Indemnity 
Co., and F. J. Roelle, Fidelty & Deposit, 


were named to the executive committee. 





work for every person who cannot find 
employment in private industry. If dur- 
ing the reconversion period private in- 
dustry is unable to absorb immediately 
the full supply of manpower available, 
the government should be prepared to 
inaugurate a substantial public works 
program embracing useful and practical 
projects planned long in advance and 
charted in the minutest detail.” 








IT COULD BE You! 





A GOOD MAN is NEEDED 
RIGHT WHERE YOU ARE 


TO SELL 


A Complete Line of Life, Hospital, Accident 
and Health Policies for Men and Women 


FEDERAL LIFE & CASUALTY CO. 


Detroit 2, Mich. 





Life and Hospital Policies for Children 








Clark Says Comprehensive Policies 
Meet Demands of Buyers and Sellers 


Norman R. Clark manager of the 
brokerage division of the Travelers office 
at 55 John Street, New York City, de- 
scribed the development of comprehen- 
sive liability policies as “one more step 
devised by the insurance companies to 
provide complete protection under one 
policy to meet the demands of insurance 
buyers and producers,” in his address 
before Werbel Alumni Insurance Asso- 
ciation*in New York, June 22 

He explained that there are three 
comprehensive coverages, general liabil- 
ity, automobile liability and personal 
liability and said that the first two 
should be considered together as they 
are closely allied in many respects. 

The comprehensive general liability 
policy, he said, is not a new or separate 
form of liability insurance but is a com- 
bination in one policy with one insuring 
agreement of several kinds of liability 
insurance formerly written either on the 
individual policy basis or on schedule 
policies. 

Provides Complete Protection 

“Tt is a convenient method of provid- 
ing a risk with more complete protection 
for its liability exposure to conform with 
present day conditions,” he said. “The 
policy not only covers the known and 
ratable hazards, but includes undeclared 
and overlooked hazards as well as auto- 
matiaclly covering new hazards which 
may develop after the policy is issued. 

“Courts, by new decisions, make pos- 
sible claims not foreseen at the present 
time. Operating methods and devices 
not known when the policy is written, 
may develop unforeseen hazards. Since 
it is not known what these hazards are, 
we cannot set up anything but an esti- 
mated charge for them. We have cov- 
ered all of the contingencies which are 
apparent under the policy, at the proper 
premiums, and to provide this automatic 
coverage for unforeseen hazards, the 
comprehensive charge is very small. 
Sometimes this comprehensive charge is 
explained as ‘covering the unknown 
hazard.’ This really is a misnomer. AI- 
though a hazard may be unknown to 
the assured or the company, as soon as 
it becomes apparent, it becomes a known 
hazard and a proper charge is made 
therefore.” 

Mr. Clark spoke of the four questions 
in the application regarding premises 
owned or occupied by the applicant, and 
gave the following examples to illustrate 
the importance of completing the appli- 
cation carefully: 

: Gives Four Illustrations 

“A sizable risk had seven different 
policies with varying limits but no cov- 
erage on twenty-nine hold harmless 
agreements, 

“Another risk had eighty pieces of 
property leased from owners and sub- 
let to operators. They had hold harm- 























less agreements but no insurance pro- 
tection on these properties. 

“An insured had his operations and 
properties in his home state covered but 
a survey disclosed two ranches with 
packing plants and sidetrack agreements 
in another state. Neither the risk nor 
the producer had thought about this 
until a comprehensive survey was made, 

“A coffee-making equipment concern 
sold its products to restaurants retain- 
ing ownership until the equipment was 
paid for. They had no save harmless 
agreements and no insurance after the 
equipment had left the factory.” 

It is advisable, said Mr. Clark, to have 
general liability insurance and automo- 
bile coverage written in one company, 
and he illustrated this point as follows: 

Policyholder Is Embarrassed 

“In one case the general liability and 
sidewalk elevator insurance was with 
one company, and the automobile insur- 
ance with another. An automobile, back- 
ing up over the sidewalk to unload di- 
rectly upon the sidewalk elevator, pushed 
a pedestrian down the elevator shaft. 
Each company resisted the claim, caus- 
ing the policyholder much embarrass- 
ment, Of course, in this case, the auto- 
mobile policy should have applied in con- 
nection with loading and unloading hazard. 

“In the second case, where the gen- 
eral liability was with one company and 


the automobile in another, a contractor |” 


was building a road and had completed 
one-half of it, which was open to traffic. 
Clay dropped from his truck on the 
paved portion and was turned into slip- 
pery mud by the rain. Two accidents 
occurred to automobiles, due to cars 
skidding on the slippery clay. It was 
a question of whether automobile liabil- 
ity was involved, due to negligent load- 
ing of the trucks 
allowing dirt to drop from the trucks, | © 
or whether the negligence was due to | ~ 
failure in removing the dirt or failure 
of warning the public of the danger. 
The claims came squarely under both 
policies. Neither company defended the 
case with the result that court proceed- 
ing were necessary. * * *” 

As to the comprehensive 


— 


‘igimeiea ancien 








or negligence in | ~ 


personal | @ 





liability policy, Mr. Clark pointed out 
the features that were included in the 
changes effective June 1, saying: _ 
“These principally apply to a single | 7 
limit of $10,000 on an ‘occurrence’ basis ~ 
and to the inclusion of employers liabil- 
ity without charge, except in New Jet 
sey, providing the assured does 0) 
have a regular servant and the time 0 © 
part-time servants does not exceed ont = 
half the full time of a regular servant — 
If the assured does have one or ior © 
full time servants or more than one-hal! | 


is 
en 





part-tinie, a specific charge must D7 
made for this protection, Premist | 
medical and employes medical on 4 


‘caused by accident’ basis is included 
under the new basic coverage.” 
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H. C. Tresch New President 
Of Raymond-Commerce Bldg. 


Henry C. Tresch is the recently 
clected’ president of the Raymond-Com- 
inerce Corp. of Newark, N. J., which 
operates the best known insurance build- 
ing in that city—the Raymond-Com- 
merce Building. More than fifty life, 





HENRY C. TRESCH 


fire and casualty-surety companies main- 
tain their branch offices or agencies in 
this building which has an insurance 
population of around 1,500 men and 
women. That’s out of a total popula- 
tion of 2,600 which is a very respectable 
ficure for a single office building. 

At one time President Tresch ran a 
hotel in New York—the Carlyle, on East 
76th Street—but it has been sold by the 
Lyleson Corp. (of which he was presi- 
dent) to the City Investing Co. of which 
Robert Dowling is president. 

Mr. Tresch was active in Chicago 
building circles before assuming the 
presidency of Raymond-Commerce Corp. 
as the successor to Walter C. Aberg. 
He was active in the reorganization of 
the Jackson-Franklin building, 309 W. 
Jackson Blvd., Chicago, and today it is 
an insurance building to a large extent. 
For the past seven years Mr. Tresch has 
directed the supervision of this building 
whose tenants include Home of New 


York, Sun Insurance Office, [Illinois 
Audit Bureau and Illinois Inspection 
Bureau. He-is also vice president of 


the Consolidated Dearborn Corp. of Jer- 
sey City, the parent company for Ray- 
mond-Commerce and other properties in- 
cluding the Jackson-Franklin building. 

Coming to Newark a comparative 
stranger to insurance people, Mr. Tresch 
brings a record of competent office build- 
ing management plus a reputation in 
other cities for having maintained a 
close, friendly relationship between own- 
er and tenant. That is one of the chief 
reasons why he has already created a 
favorable impression in Newark insur- 
ance circles, 





N. J. Casualty Men Donate 
War Bond to Safety Patrol 


_Uhe Casualty Underwriters Associa- 
tion of New Jersey, of which Clinton 
L. 'empleman, Royal and Eagle Indem- 
nity Cos. Newark, is president, partici- 
Dates annually in the awards for meri- 
‘orious services to members of the 
Newark Schools Safety Patrol. 


\t the twenty-eighth annual Court of 
Honor of the Newark Schools and 
“alety Patrol, June 14, Mr. Templeman 
Presented the first prize, a war savings 
bond donated by the casualty associa- 
ton, to Joseph Poluhovich, for his 
eritorious act in saving a six-year-old 


ov from being run over by an auto- 
mobile, 


JOIN TER BUSH & POWELL 


Devlin Heads Casualty and Fire Depart- 
ments, Henderson Manager of 
Life Department 
Ter Bush & Powell, well-known 
agency at Schenectady, N. Y., announces 
the appointment of John M. Devlin as 
manager of the casualty and fire depart- 
ments and John T. Henderson as mana- 
ger of the life insurance department. 
Mr. Devlin started in the insurance 
business in 1930 with the Utica Mutual 
and Allied Fire Insurance Cos., in the 





claim department. He was later trans- 
ferred to the underwriting department 
and then to the field as a safety engi- 
neer. For the past seven years he has 
been in the metropolitan area for the 
Utica company as manager of the New 
York City office. 

Mr. Henderson entered the insurance 
business in 1927 as an agent for the 
Travelers Insurance Co. at Yonkers. 
In 1929 he was named a field assistant 
and in 1936 was transferred to New 
York as manager of the company’s 
Rockefeller Center office. Later he was 


placed in charge of the training of all 


TWO JOIN H. & A. CONFERENCE 

At a meeting of the executive commit- 
tee of the Health & Accident Under- 
writers Conference, June 14, the follow- 
ing companies were admitted to mem- 
bership: American Hospital & Life In- 
surance Co., San Antonio, Tex., and 
Bankers National Life, Montclair, N. |. 


new agents for the 
metropolitan area, 

In 1940, Mr. Henderson was named 
manager of the Traveler’s branch office 
for Westchester, Putnam and Rockland 
counties, 


company in the 


Reinsurance Lessens the Shock! 


It doesn’t take a block-buster to turn a peaceful gathering into chaos. 


Wherever crowds are large, a frightened scream can touch off disaster—a 


panic with losses large enough to affect the stability of your company. 


That is, if your reinsurance contracts are not soundly drawn. Take a 


look at them today. You can’t afford to shadow-box with your reinsurance 


problem. Adequate coverage may be the deciding factor in the financial 


stability or even the existence of your company. Buy wisely. We offer 


experience and extensive facilities. 


Casualty Fidelity & 


Surety Reinsurance 


™BAUESS 


INSURANCE COMPANY OF AMERICA 
NINETY-NINE JOHN ST., NEW YORK CITY 
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N. Y. Appeals Court 
Reverses Lower Court 


CONWAY WRITES 6-1 OPINION 


Decision Adverse to U. S. F. & G.; 
Sub-Contractor Not Notified of 


Cross Complaint 


The United States Fidelity & Guar- 
anty Co. received an adverse decision 
handed down by the New York State 
Court of Appeals by a 6-1 vote June 14, 
on the appeal of William M. Moore Con- 
struction, Inc., in a case involving inter- 
pretation of a contractor’s public lia- 
bility policy and assumption of risk not 
covered by the policy of the insurer. 

The was written Judge 
Albert with all the other 
judges except Chief Judge 
dissented on the 
establishes 


opinion by 
Conway, 

concurring 
who 
evidence 


Lehman 
ground that the 
notice to the plaintiffs as matter of law. 

Appeal was made by permission of the 
Court of Appeals from a judgment of 
the Appellate Division of the Supreme 
Court in the first judicial department 
entered June 4, 1943, which unanimously 
the Supreme 


favor of the 


Irving 


affirmed a judgment of 
Court, Bronx County, in 
defendant, entered upon an order of the 
Trial Term (Bergan, J.) 
for a 


court at a 
granting a motion by defendant 
dismissal of the complaint. The Court of 
this judgment 
trial 


Appeals now holds that 
should be reversed and a 
granted, with costs to abide the event. 


new 


Judge Conway’s Opinion 


Judge Conway’s opinion says that the 
question’ presented is “whether, an in- 
surance company has- knowledge of a 
cross complaint against its assured in- 
volving a risk not covered by the policy 
and fails to notify the assured of the 
existence of the cross complaint and 
fails to disclaim liability, but on the con- 
trary, defends the action, and thereafter 
fails to notify the assured of the entry 
of a judgment based on the cross com- 
plaint, may the assured recover its 
damages despite the non-coverage of 
the policy. and despite the fact that the 
two-year period of limitations contained 
in the policy has elapsed, when the as- 
sured had no knowledge of the entry 
of the judgment against it.” 

The plaintiff-assured was a sub-con- 
tractor on the construction of certain 
buildings in the city of New York back 
in 1929. The general contractor was 
Henry Mandel Building Co. The de- 
fendant wrote for plaintiff a contractor’s 
public liability policy, insuring plaintiff 
against loss from liability imposed by 
law for damages on account of bodily 
injuries, including death, 
suffered by person or persons other than 
emploves of the assured. 

While the policy was in force, a mem- 
ber of the public, one Erleman, was in- 
jured near the premises under construc- 
tion. He commenced an action naming 
Mandel and Moore as defendants. When 
the summons and complaints were 
served upon Moore, the papers were for- 
warded to the defendant which under- 
took the defense of the action. There- 
after Mandel served upon the defend- 
ant’s attorneys an answer containing a 
cross complaint by which judgment was 
sought against Moore in the event that 
recovery was held against Mandel. The 
c-oss complaint was based on the hold 
harmless clause in the contract between 
Mandel and Moore. 

Not Notified of Cross Complaint 

“The defendant,” says the opinion, 
“never notified Moore that the cross 
complaint had been interposed and did 
not disclaim liability thereon. 

“When the personal injury action 
came to trial, the complaint against 
Moore was dismissed during the trial 
but the jury returned (1) a verdict 
against Mandel and (2) a verdict against 


accidentally ° 


Moore in favor of Mandel, for the same 
amount, on the cross complaint. That 
judgment against Moore was entered on 
October 5, 1933.” 

The policy excluded from coverage lia- 
bility of others assumed by the assured 
under any contract or agreement, oral 
or written, and further provided that no 
action should lie against the company 
unless brought within two years after 
the amount of loss is made certain 
either by court judgment after trial or 
by agreement. 

There was no coverage under the 
policy of the subject matter of the cross 
complaint. The theory of Moore was 
that the defendant waived and extended 
the provisions 9f the policy by reason 
of its failure to disclaim or deny lia- 
bility and by undertaking to defend 
Moore against the cross complaint and 
that the defendant was estopped by its 
conduct from asserting the exclusory 
provisions of the policy and the two- 
year limitation. 


No Knowledge of Judgment 


The court reserved decision on the 
question of whether the policy of the 
defendant had been enlarged by waiver 
or by estoppel but submitted to the jury 
the question whether Moore learned of 
the judgment against it prior to April, 
1937. Witnesses for Moore had testified 
that the defendant had never given no- 
tice of the entry of a judgment against 
it in favor of Mandel and that Moore 
had no knowledge of the entry of the 
judgment from any other source prior 
to April, 1937. On that issue, the jury 
found for Moore. 

On the question of waiver and 
estoppel the trial court dismissed the 
complaint on the reserved motion upon 
the ground that there had been no 
waiver of the exclusory clauses and no 
estoppel because Moore had not been 
prejudiced by the failure to notify it of 
the cross complaint. 

“It seems quite clear,” the opinion 
says, “that, in the language we used in 
Gerka v. Fidelity & Casualty. Co. 


(Hubbs, J., 251 N. Y. 51), the conduct 
of the defendant here ‘was inconsistent 
with its later claim of non-liability un- 
der the policy. When it proceeded with 
the defense of the negligence action 
with knowledge of its claimed defense 
under the policy, it made its election and 
estopped itself from now urging that de- 
fense.’ 

“So, also, in Rosenwasser v, Globe In- 
demnity Co. (224 N. Y. 561) we held that 
where the insurer in an indemnity policy 
entered upon and exclusively conducted 
the defense of an action brought against 
the assured, with full knowledge of all 
the facts, it could not thereafter assert 
that the claim for damages was not cov- 
ered by the policy. Treating the action 
of the defendant here as constituting an 
estoppel to not assert non-coverage, we 
think it was unnecessary, under the 
facts disclosed here, for the assured to 
show prejudice to it by the insurer’s 
conduct. 

Argument Lacks Merit 


“It is urged that it would have been 
impracticable to defend Moore against 
the complaint of Erleman without also 
defending it against the cross complaint 
of Mandel. That argument lacks merit. 
There were in reality two separate ac- 
tions—one in tort, the other in contract. 
The plaintiff could have engaged other 
counsel to cooperate with the insurer’s 
attorneys, as was apparently done in 
Brassil v. Maryland Casualty Co. (147 
App. Div. 815, affd. 210 N. Y. 235), or 
night have taken over the entire de- 
fense and achieved for itself a better re- 
sult. However, the question here is not 
whether the defense could have been di- 
vided but whether the insurer should 
have notified Moore of the fact that 
there was a cross complaint. There 
would have been nothing impracticable 
abont that. 

“Since plaintiff did not know of the 
cross complaint, as the jury found on 
conflicting evidence, the period of limi- 
tation for the bringing of an action con- 
tained in the insurance contract is not 
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pest in Our cia “a 


One thing worse than a quitter is a 
fellow who is afraid to start something 
ee * ; 





_ Ed Wynn once said: “A parking spac 
is a place where you take your car to 
have those little dents put in your mud- 
guards,” 
a 

John J. Lynch, U. S. F. & Gs pave- 
ment-pounder in New York, tells us the 
story of the fellow who asked his friend - 
“How’s your wife doing with her driy- 


ing?” Friend replied, “She took a turn 
for the worse.” 
+ ££ & 
The problem of Self Defense was 


solved by a friend learning to play the 
saxaphone who asked to be taught to 
play with one hand. 
ie ae 
“Un-canny” was the word used to de- 
scribe a New Jersey house built long ago 
—with no bathrooms. 
x x 
Joseph O. Byrne, whose business is 
New Amsterdam’s New Business in New 
York City, tried to make us feel cooler 
the other day by saying that in October 
we could print an item giving the 
Weather Fur-Cast as “Fur and Colder”. 
B-r-r-r-r-r, say we. 
x * x 
Raymond E. (Lefty) Holway, of Rut- 
land, Vt., who Provident Mutualizes by 
day and beagle-hounds by night, comes 
across with this one: “Study yourself— 
but be sure to take an occasional recess.” 
x x 


We pause on the threshold of flight to 
toss the qustion over our w. k, shoulder: 
“How did the fool (soon parted with his 
money) get it in the first place?” 

MERVIN L. LANE. 





applicable (Western Union Tel. Co. v. 
Czicek, 264 U. S. 274; Syracuse Lighting 
Co. v. Maryland Casualty Co, 226 N. Y. 
25). 

The purchase of the judgment from 
the Standard Surety & Casualty Co. by 
an officer of Moore for less than its face 
amount and the collection of the full 
amount thereof is permissible (Seymour 
v. Spring Forest Cemetery Association, 
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Scott Harris Soon To Mark 
His 25th Anniversary 


Scott Harris, executive vice president 
of Joseph Froggatt & Co., Inc., nation- 
ally known auditors and actuaries, is 
rounding out twenty-five years in the 
business. He will observe this milestone 
in February, 1945. Mr. Harris has been 
continuously with the Froggatt organi- 
zation since college days at Cornell and 
his return from the U. S. Navy in 
World War I. Over the years he has 
been a constructive force in the field of 
insurance accountancy, 

Recently Mr. Harris was honored by 
election to the board of directors of the 
Insurance Accounting and _ Statistical 
Association, serving as director of re- 
search in that organization. Among 
other activities, he has been an 
ciate of the Casualty Actuarial Society 
since 1932, and in East Orange, N. J. 
where he has lived for years. he served 
as chairman of the local defense coun- 
cil; as a member of the local Board ot 
Education and on the board of trustees 
of Panzer College, located in that city. 


-MAX CREER IS RECOVERING. 

Max Creer, Minneapolis manager tof 
the American Surety and president the 
nast year of the Surety Association 0! 
Minneapolis, is improving in a Minne- 
apolis hospital from a recent heart at- 
tack. 


HARTFORD HOLIDAY CLOSINGS 

Insurance companies in Hartford will 
close tomdrrow noon, July 1, and re 
open on Wednesday, July 5, giving the 
home office employes a long holiday 
weekend. 





asso- 























June 30, 1944 





AN ATTRACTIVE new advertising folder illustrated with dramatic and eye-arresting 
photographs, similar to the one above, is only one of a number of new /Ztna sales 
aids which are now helping AXtna producers take advantage of the unusual sales 
opportunities offered by the new Comprehensive Personal Liability Insurance policy. 


AKTNA CASUALTY & SURETY COMPANY 


AFFILIATED WITH: ETNA LIFE INSURANCE COMPANY 


AUTOMOBILE INSURANCE COMPANY STANDARD FIRE INSURANCE COMPANY 
HARTFORD CONNECTICUT 








He hasn’t stopped fighting 
—don’t YOU! 


£ 


Ze Wy TH 


WAR LOAN 


—every Bond is a blow for victory * 


T’S Zero Hour on the home- 
front. Now, as our fighting 
men go all out for the Big Push, 
we must back them up as never 
before. We can’t fail them now! 


What you are asked to do, com- 
pared to the boys who are really 
in the fight, is a cinch. But your 
job is mighty important, too. You 


are asked to invest MORE than 
ever during this 5th War Loan. 
You’ve done a magnificent job in 
previous drives. Now double the 
amount. Don’t stop until you’ve 
invested to the very limit. Our 
fighting men won’t stop, you can 
depend on that! 


Can they depend on YOU? 


“WAR LOAN 


4S ON 


WELCOME THE 
VICTORY VOLUNTEERS 


Patriotic men and women in 
your neighborhood are giv- 
ing their time freely in sup- 
port of the 5th War Loan— 
to explain all the facts about 
war bonds and help you de- 
cide what is best suited to 
your needs.Welcome the Vic- 
tory Volunteer if he calls on 
you. He, or she, is doing a 
service to his country and to 
you, 








Back the Attack /- BUY MORE THAN BEFORE 








Preferred Accident Insurance Company 


of New York 


%* This isan official U.S. Treasury advertisement—prepared under the auspices of Treasury Department and War Advertising Council. * 








